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Corporate Information (continueq)
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Management Discussion and Analysis

RESULTS

BUSINESS REVIEW

The Group adheres to the strategy leadership of the
nurture and grow continuously to launch new initiatives
to shape the new momentum and new advantages of
development, showing a firm determination to promote
the accelerated development of new quality productivity,
adhering to the mission of “A Healthy Life Building Hing
Yip Holdings”, and is committed to becoming a first-
class technological recreational and healthcare service
provider in the Greater Bay Area, and focusing on
the establishment of “1+X” industrial system, with the
wellness elderly care business as our main direction,
and the technology, finance leasing, and civil explosives
business as the strategic support. In line with our strategy
planning, operating income of our wellness elderly care
business continued to grow significantly, representing
a period-over-period increase of approximately
HK$23,202,000; at the same time, the civil explosives
business continued to intensify its efforts to develop
key regional markets and optimize the deployment
of production capacity to fully release its production
capacity, which drove the Company’s performance to
grow slightly, with an increase in operating income of
approximately HK$9,484,000 as compared to the same
period last year; in addition, as our financial leasing
business continued to deepen its penetration into the
leading environmental protection business and municipal
environmental protection industry segments in China,
the operating income was able to rise by approximately
HK$16,052,000; for the six months ended 30 June
2024, together with other factors, the Group’s total
revenue recorded a significant increase to approximately
HK$411,025,000, representing an increase of 12.2% over
last year.

Performance of major segments improved progressively
under our operation, consolidated operating profit from
each of the continuing operations increased by a total
of approximately HK$34,593,000 to approximately
HK$111,399,000, representing an increase of
approximately 45%; together with the exceptional gain
of approximately HK$49,028,000 on the disposal of
72% equity interest in a subsidiary of the Company,
Guangdong Sino Rock Tyco Construction Co., Ltd.* (“Sino
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Management Discussion and Analysis (continveq)

Rock Tyco”). Excluding the decrease in profit contribution
from Sino Rock Tyco of approximately HK$17,291,000
after the disposal, the combination of other factors
resulted in a significant increase in profit for the period of
HK$55,896,000, resulting in a net profit of approximately
HK$107,133,000.

WELLNESS ELDERLY CARE BUSINESS

The Group adheres to the goal of developing a three-tier
elderly care system comprising institutions, communities
and households in Nanhai District, steadily maintains
the largest institutional elderly care brand in Foshan
City to promote the high-quality development of the
business. As at June 30, 2024, there were a total of
2,708 institutional nursing beds up by approximately 23%
compared to the same period of last year. The occupancy
rate increased to 88%. In addition, there are 1,200 beds
are under construction. With a total of 3,908 beds, it
is the enterprise with the largest number of operating
beds in Foshan City. Moreover, the Group has a total
of 461 rehabilitation and nursing beds up by 54%. The
occupancy rate increased to 72%.

The Company continued to construct elderly services and
facilities, continued to expand and renovate apartments
for the elderly and carried out all-round renovation and
upgrading to promote high quality standardization of
the business and advanced planetary level construction;
deepened the integration of healthcare and nursing
care and accelerated the construction of healthcare and
nursing care facilities and equipment in each of the branch
institutions; and carried out the upgrading of information
technology in rehabilitation hospitals, promoted the
expansion of the hospitals’ operational rooms and
accelerated the construction of hospital beds and
projects. The wellness elderly care business were able to
achieve significant growth in operating revenue, recording
an operating income of approximately HK$96,897,000
for the six months ended 30 June 2024, representing a
sustained increase of 31.5% over the same period last
year. In addition to improving occupancy rates, price
adjustments were also made, resulting in a turnaround of
loss and an operating profit of HK$7,677,000 for the six
months ended 30 June 2024, representing an increase of
264% over the same period last year.
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Management Discussion and Analysis (continueq)

FINANCE LEASING BUSINESS

This year, the finance leasing industry has entered the
era of strong regulation, accompanied by the escalation
of industry competition, macroeconomic downturn,
and the overall market competition has entered a more
intense period. The Company focuses on environmental
protection, strives for progress amidst stability, closely
focuses on the strategic objective of developing into
a leading environmental protection specialized finance
leasing company in China, and is deeply engaged in the
subsectors of the municipal environmental protection
industry, focuses on the main business, and expands
its business with high efficiency and excellence; strictly
examines and promotes the investment, and grasps the
risk management and control to safeguard the revenue
and take various measures to raise and apply the funds,
and enhances the ability to independently raise funds, and
the various work in the first half of the year has achieved
certain results, and the profit for the period ended
30 June 2024 increased by 23.5% to approximately
HK$87,609,000.

TECHNOLOGY BUSINESS

The Group’s technology business faced the unsatisfactory
economic situation of the traditional manufacturing
industry in the Mainland, the poorer environment of
the manufacturing services market and the further
intensification of market competition, coupled with the fact
that the government'’s financial constraints have not eased
and the progress of enterprises obtaining subsidies has
been delayed, the Company has clarified its development
ideas and development strategies to deeply cultivate
the industrial Internet industry, build a productized and
operation-oriented business system, and to gradually
cultivate and expand the healthcare technology industry,
at the same time, the Company further explored the
resources of government-enterprise cooperation projects
to build an operation-oriented business system.

The Group continued to consolidate its established
principal business projects and promote the exploration
of new businesses. The cumulative number of identifier
enterprises registered in respect of industrial Internet
identifiers reached 2,535, with the number of identifier
registrations exceeding 9.1 billion and the number
of identifier decoding exceeding 1.5 billion times.
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Management Discussion and Analysis (continveq)

The Company actively focuses on the development
direction of industrial Internet and the Group’s industrial
empowerment, expands business segments, strengthens
the government-enterprise cooperation business,
obtained the Foshan SME digital evaluation project, and
explores more business opportunities and strives for
more business cooperation by visiting manufacturing
enterprises. At the same time, we provide diversified
enterprise counseling, consulting business and
information technology service business, optimize product
service functions, promote the transformation of scientific
and technological achievements, and strive to undertake
more industrial information technology service business
and improve product reliability, so as to provide reliable
technical support and innovative development power for
the Group’s development.

During the period, operating revenue decreased by 37.2%
to approximately HK$3,082,000 as compared to the
same period last year. However, due to the delay in the
progress of enterprises obtaining awards and subsidies
as the government’s financial constraints have not eased,
operating loss increased significantly by 16.2 times to
approximately HK$5,297,000 as compared to the same
period last year.

CIVIL EXPLOSIVES BUSINESS

During the period, the domestic economy remained
under pressure, with no improvement in real estate and
infrastructure investment. The Company continued to
intensify its efforts to develop key regional markets and
flexibly adjusted its sales strategies to increase its market
share; at the same time, it kept up its technological
innovations and continued to promote the optimization
of its process formulas and revamped its clean energy
heating system, so as to enable the Company to
effectively achieve cleaner production, while at the same
time save energy, reduce consumption and increase
efficiency. For the six months ended 30 June 2024,
operating revenue increased by 9.3% to approximately
HK$111,720,000 and operating profit increased by
106.9% to approximately HK$21,992,000.
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Management Discussion and Analysis (continueq)

INVESTMENTS IN PROPERTIES AND
INDUSTRIAL PARKS

The Group entered into a disposal agreement on 6
December 2023 to dispose of all the Group’s 72% equity
interest in Sino Rock Tyco, which was approved by the
shareholders at the special general meeting held on 18
January 2024, and the disposal has been completed,
members of the Sino Rock Tyco group will cease to be
subsidiaries of the Company, the pre-disposal business of
estate and property development has been categorized
as a discontinued operation and the profit contribution
has decreased by approximately HK$17,291,000 as
compared to the same period of last year, however, the
disposal of equity interest in Sino Rock resulted in an
exceptional gain of approximately HK$49,028,000.

As for other properties, due to the bearish market
sentiment, some tenants of China Holdings Building did
not renew their leases upon expiry, and the average rent
per square meter of area for new tenants was lower
than that of expired old tenants, total rental income
dropped by 26.8% compared with last year and recorded
approximately HK$3,633,000. In particular, the occupancy
rate of China Holdings Building was adjusted downward
from 93.0% to approximately 81.9%; and the Hong Kong
property was only successfully leased out since the end of
2023, generating a rental income of HK$300,000 during
the period.

HOTEL BUSINESS

Starting from October 2023, the hotel’s operation mode
was restructured by leasing the entire hotel to a hotel
management company and the hotel subsequently
received stable rental income. However, under this leasing
mode, the turnover would shrink, representing a decrease
of approximately 10.6%, or approximately HK$782,000,
when compared to the same period of last year, whereas
the profit for the period turned from a loss to a gain,
increasing by 273.9% to HK$2,572,000.
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Management Discussion and Analysis (continveq)

PROFIT FROM INVESTMENTS IN AN
ASSOCIATE

As a result of the increase in the proportion of cleaner
fuels during the year, which led to a corresponding
increase in the cost of sales and a decrease in the gross
profit margin, coupled with a decrease in unit sales price
but an increase in the volume of electricity sales, the
operating result was comparable to that of the same
period last year, recording a profit of approximately
HK$88,479,000, which contributed approximately
HK$26,520,000 to the Group’s profit, representing a slight
decrease of 2.7% as compared to that of the same period
last year.

FINANCIAL POSITION AND ANALYSIS

For the six months ended 30 June 2024, the Group had
total assets of approximately HK$7,749,326,000 (31
December 2023: approximately HK$9,755,709,000) and
the total liabilities of approximately HK$5,926,700,000
(81 December 2023: HK$7,636,412,000), a gearing
ratio (being total liabilities divided by total assets) of
76.5% (31 December 2023: 78.3%), net assets of
approximately HK$1,822,626,000 (31 December 2023:
HK$2,119,297,000) and equity per share attributable to
the owners of the Company of approximately HK$61.92
cents (31 December 2023: approximately HK$57.23
cents).

The Group had net current assets of approximately
HK$117,028,000 (31 December 2023: approximately
HK$645,022,000), a current ratio (being current assets
divided by current liabilities) of approximately 1.04 (31
December 2023: 1.15). The Group has secured sufficient
banking facilities and is in the process of increasing
its access to more financing channels. In addition, the
Group entered into the extension deed to extend the
maturity date of the outstanding convertible bond in the
principal amount of HK$166,232,000 by 3 years (i.e. from
13 October 2024 to 13 October 2027). The Group has
obtained sufficient credit facilities from banks and is in the
process of increasing more sources of financing, which
are sufficient to maintain its current and future liquidity.
The Group had bank balance and cash of approximately
HK$1,102,877,000 (31 December 2023: approximately
HK$592,181,000), sufficient for capital requirements
for future operation and new projects or business
development of the Group.
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Management Discussion and Analysis (continueq)

PLEDGE OF ASSETS

As at 30 June 2024, properties of the Group for own
use and investment, bank deposits and 26.794%
interest in an associate held by the Group and the
carrying value of finance lease receivables amounted to
approximately HK$4,390,565,000, with approximately
HK$3,864,346,000 of finance lease receivables pledged
to banks as the security for bank borrowings granted to
the Group (31 December 2023: properties of the Group
for own use and investment, bank deposits, beneficial
interest in a subsidiary held by the Group and the
carrying value of finance lease receivables amounted to
approximately HK$4,548,702,000, with approximately
HK$3,580,931,000 of finance lease receivables pledged
to banks).

FOREIGN EXCHANGE EXPOSURE

The Group’s main operating income and costs are
denominated in RMB. In the business operation of the
Group, foreign exchange fluctuation in income and costs
would be mutually offset. However, as the Hong Kong-
based Group has injected a substantial amount of current
borrowings into domestic wholly-owned subsidiaries in
Mainland China and held a huge amount of monetary
assets and liabilities denominated in RMB, an exchange
gain or loss would arise from the appreciation or
depreciation of RMB. It is expected that an increase or a
decrease of approximately HK$12,944,000 in the Group’s
profit for the year would arise if the exchange rate of RMB
to HKD appreciates or depreciates by 5%. Over the few
past years, RMB constantly showed an upward trend
and gradually became stable in the second half of 2008,
starting to fluctuate upward and downward repeatedly.
Due to the impact of the Sino-US trade war, deteriorating
Sino-US relations and fluid epidemic dynamics in recent
years, the outbreak of the war between Russia and
Ukraine has led to higher prices in fuel and food, etc., and
aggravated inflation across the globe. The United States
formally began its rate hike cycle to contain escalating
inflation, boosting the appeal and relative strength of USD
compared with other currencies. Although the adoption
of pegged exchange rate by Hong Kong would alleviate
the pressure of exchange loss in respect of HKD against
USD, it would increase the risk of exchange loss arising
from depreciation of RMB against HKD, resulting in an
exchange loss of approximately HK$3,091,000 for the
same period of last year. Although inflation alleviated to
some extent in the first half of the year, the interest rates
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Management Discussion and Analysis (continveq)

of HKD and USD remained high. However, the market
generally believes that the US will reduce interest rates.
In addition, the recovery of China’s economy fell short of
expectations, necessitating a low RMB interest rate to
stimulate economy growth. The difference in interest rates
between China and the US would persist in the short
term, which would affect the appeal of RMB. As a result,
the depreciation pressure of RMB against USD and HKD
persisted, representing an exchange loss of approximately
HK$4,605,000. Therefore, the Board believes that RMB
will be immensely affected by Sino-US relations, USD
interest rate and domestic economic recovery in the short
term, the path of which is hard to predict, but in the long
run, it is expected that RMB will remain stable and will not
expose the Group to significant and long term adverse
foreign exchange risk. Accordingly, it is not necessary for
the Group to hedge against foreign exchange risk at the
moment.

OUTLOOK

The global economy is still in a “state of instability” due
to trade fragmentation and prolonged high interest rates,
the economy will continue to grow slowly, geopolitical
tensions have created more economic uncertainties,
China’s spending and investment are still conservative,
and total demand is still insufficient, coupled with the slow
progress of economic transformation and upgrading in the
face of the storm in the real estate sector, the operations
of enterprises in various industries are not satisfactory, the
Group is committed to its strategic orientation, continues
its efforts to become a first-class technology-based health
care services provider in the Greater Bay Area, strives to
deepen its “1+X” ecosystem, taking the wellness elderly
care business as the principal direction, and technology,
finance leasing, civil explosives business as the strategic
support, and firmly establishing the standpoint of the
Group as a whole.

For our wellness elderly care business, Guangdong
Taoyuan Comprehensive Health Operation Co., Ltd.*
(“Taoyuan Comprehensive Health”) will continue to
consolidate its elderly care business and strengthen its
principal business. The Group will continue to expand
the construction of elderly care facilities, and its elderly
care apartment project has entered the finalization
stage, and has basically completed the completion of
its construction and preparations for acceptance, and it
will make preparations for the opening of its facilities in
an orderly manner. In addition, we will actively negotiate
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Management Discussion and Analysis (continueq)

with a number of potential projects in other regions of
the province, as well as outside of the province, in order
to lay the foundation for the realization of 5,000 beds by
the end of the “14th Five-Year Plan” period. At the same
time, we would actively follow up and invest in Hong Kong
institutional elderly care business, and seek opportunities
to expand the elderly care business for Hong Kong
and Macao elderly people at the north of the border. At
present, a preliminary cooperation method and plan have
been reached, and service plans, renovation plans and
brainstorming plans are being formulated.

For our technology business, the Group will continue to
strengthen its technology sub-strategy research, focusing
on the two directions of industrial Internet and big health
technology to carry out the exploration of industrial
development to identify investment and M&A targets, with
a view to completing the M&A of high-quality projects
as the goal; in addition, we will strengthen the post-
investment management of the XRIS project to implement
the planning objectives to tap into the expansion of the
business that is synergistic with the principal business;
upgrade the businesses of industrial Internet and the
digital and intelligent manufacturing industry, continue
to promote the industrial internet identifier business by
tapping into the demand in conjunction with the demands
of government affairs, CAll and alliances.

For our finance leasing business, with the philosophy
of “marketization, specialization and differentiation” in
mind, we are committed to turning ourselves into a
leading domestic environmental professional financial
leasing company, continue to optimize the environmental
protection leasing pass products, deeply cultivate the
municipal environmental protection finance leasing
business, formulate the medical equipment finance
leasing business plan, seize the opportunity of the large-
scale medical equipment renewal business, and make
use of the channels of the E20 Forum, the environmental
protection associations and the banks to focus on,
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Management Discussion and Analysis (continveq)

monitor and benchmark against segmented peers,
develop high-quality municipal environmental protection
customers, and digging deeper into the upstream and
downstream of established customers and partners and
high-end intelligent equipment manufacturing marketing
within the province. In addition, we will continue to
optimize the financing situation, strive for better ratings,
achieve increase of credit lines and better financing terms,
and strengthen communication with banks to increase
low-cost credit lines. Improve the risk management
system and strengthen the control of non-performing
assets to reduce the non-performing rate.

For our civil explosives business, we will enhance
the expansion of the blasting business, realize the
external conditions for the landing of mixed capacity,
independently release the mixed capacity, achieve the
concurrent production of packaged explosives and
mixed explosives and sales; and we will complete the
technological transformation of comprehensive utilization
of clean energy thermal energy for heating supply, achieve
energy saving and emission reduction, cost reduction and
efficiency enhancement; and promote the transformation
of the transport business to the establishment of new
hazardous chemicals transportation company by means
of cooperation and investment.

By Order of the Board of
Hing Yip Holdings Limited
He Xiangming

Chairman

Hong Kong, 28 August 2024

*  For identification purpose only
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Disclosure of Interests and Other Information

DIRECTORS’ INTEREST IN SHARES,
UNDERLYING SHARES AND DEBENTURES
As at 30 June 2024, the interest of the Company’s
directors and chief executive in the shares, underlying
shares and debentures of the Company or any of
its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the
“SFQ”)), as recorded in the register required to be kept
by the Company under Section 352 of the SFO or
as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix C3 to the Listing Rules were
as follows:

Long positions in the shares of the Company

ik EREMER

EEMRKRM  BEARN RES
B =
R-ZEZMNERAB=1+H #ARQF
RIFE S REAE KRG (E5KREER
%)) $53521K R BRI SCMATECER > T
RIFEF LR M ERC3M L8847
ANESETHES R ZEESTR) (TE
Z<PR)) MANG AR RN
HE ARBEERESTHARR
AABFEHEAER LR (E&ERE
5 RERERBISEXVED) AR 18
RARMDRESHIERAT -

REABRMBHEFE

Approximate
percentage of

Number of total issued

Nature of ordinary shares as at

Name of director Capacity Interest shares held 30 June 2024

RZIZB-_mE

ARB=+R1E

2HEBITRE

S 513 REtE FrisZEREE ZBEAL

He Xiangming Beneficial owner Personal 1,441,000 0.08%
EIEEE BEEAA BA

Save as disclosed above, as at 30 June 2024, none
of the directors or chief executive of the Company
had any interest or short positions in any shares or
underlying shares or interest in debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which were required
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interest or short positions which they were
taken or deemed to have under such provisions of the
SFO), or which were required, pursuant to Section 352
of the SFO, to be entered in the register referred to
therein, or which were required, pursuant to the Model
Code, to be notified to the Company and the Stock
Exchange.
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Disclosure of Interests and Other Information (contineq)

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2024, according to the register of
substantial shareholders maintained by the Company
pursuant to Section 336 of the SFO, the persons
who were interested in 5% or more in the shares and
underlying shares of the Company are as follows:

iR E R EMER 0

FERR
RATECMERBZ=+TH BEEAR
Bl R 5 R E R P E 3361k F E
ZTERRELCMEH EREEARR
RO RBRARMNE%HI U L2 w2
AEWTF

Approximate

Number percentage of
of shares/ total issued
underlying shares as at

Name shares Capacity 30 June 2024
RIE_NE
~A=+H
R&1n 1858 HIE2BERT
atE LR ¢=] 13 AZERE
Glories Holdings (HK) Limited 1,441,439,842 Beneficial owner 84.18%
HERZE (F%) ARAR (Note) BaREAA
(Pif5E)
Prize Rich Inc. 1,441,439,842 Corporate interest 84.18%
(Note) NGIL: &7
(5D
Guangdong Nanhai Holding 1,441,439,842 Corporate interest 84.18%
Group Co., Ltd.* (Note) NEIER
BREEFREEERAT (P95

Note:  These 1,441,439,842 shares/underlying shares are held
by Prize Rich Inc. (“Prize Rich”), which is wholly-owned by
Guangdong Nanhai Holding Group Co., Ltd.* (BBEREI &M
L£@EARAF]). On 25 July 2022, Prize Rich agreed to transfer
1,222,718,527 shares and HK$166,232,000 convertible bonds
(with underlying shares of 218,726,315) to its wholly-owned
subsidiary, Glories Holdings (HK) Limited, pursuant to the equity
and convertible bonds transfer agreement.

Save as disclosed above, no other parties were recorded
in the register as having an interest in 5% or more of the
issued share capital of the Company.

* For identification purpose only
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Disclosure of Interests and Other Information continved)

SHARE OPTION SCHEME

During the six months ended 30 June 2024, the Company
has not operated any share option schemes and there
was no outstanding share option of the Company.

In addition, no equity-linked agreements that would or
may result in the Company issuing shares or that require
the Company to enter into agreement that would or may
result in the Company issuing shares were entered into by
the Company during the six months ended 30 June 2024.

ARRANGEMENTS TO ACQUIRE SHARES
OR DEBENTURES

At no time during the period was the Company or any of
its subsidiaries a party to any arrangements, to enable the
directors of the Company to acquire benefits by means of
acquisition of shares in, or debentures of, the Company or
any other body corporate.

EMPLOYEES

The total number of employees of the Group is
approximately 1,279 (31 December 2023: 1,289). The
remuneration of the employees of the Group is determined
on the basis of performance and responsibility of the
employees. The Group provides education allowances to
the employees.

INTERIM DIVIDEND

The Directors resolved not to declare payment of an
interim dividend for the six months ended 30 June 2024
(six months ended 30 June 2023: Nil).

SPECIAL DIVIDEND

The Company had approved share premium cancellation
and payment of special dividend of 0.42 HK cent per
share (20283: Nil) in cash to the shareholders whose name
appear on the register of members of the Company on 9
July 2024, at the annual general meeting of the Company
held on 26 June 2024. The said special dividend was
paid on 24 July 2024. Details of said share premium
cancellation and payment of special dividend were set out
in the circular of the Company dated 25 April 2024 and
announcements of the Company dated 27 March 2024
and 26 June 2024.
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Disclosure of Interests and Other Information (contineq)

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SHARES

During the six months ended 30 June 2024, neither the
Company nor any of its subsidiaries have purchased, sold
or redeemed any of the Company’s listed shares.

CORPORATE GOVERNANCE

The Company puts great emphasis on corporate
governance which is reviewed and strengthened on a
continued basis. The Company has adopted all the code
provisions under the Corporate Governance Code (‘“the
Code”) as set out in Appendix C1 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) as its own code on
corporate governance practice. For the six months ended
30 June 2024, the Company has complied with all the
code provisions under the Code.

CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuer (“the Model
Code”) set out in Appendix C3 to the Listing Rules as
the code of conduct regarding securities transactions by
Directors. On specific enquiry made, all Directors have
confirmed that, in respect of the six months ended 30
June 2024, they have complied with the required standard
as set out in the Model Code.

AUDIT COMMITTEE

The audit committee comprising the three independent
non-executive Directors of the Company has reviewed
with management this interim report and the accounting
principles and practices adopted by the Group and
discussed auditing, risk management, internal control and
financial reporting matters including a general review of
the unaudited consolidated financial statements for the six
months ended 30 June 2024.
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Disclosure of Interests and Other Information continved)

CHANGES OF DIRECTOR’S INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING
RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, changes
of directors’ information of the Company since the date of
the 2023 annual report is as follows:

1. The term of Mr. Peng Xinyu’s employment with the
Company has been extended to 30 June 2026.

2. The term of Mr. Chan Kwok Wai's employment
with the Company has been extended to 30 June
2026.

CONNECTED TRANSACTION

Save as disclosed below, there were no connected
transactions which need to be disclosed as connected
transactions pursuant to Chapter 14A of the Listing Rules
during the six months ended 30 June 2024.

On 15 August 2024, the Company and Prize Rich entered
into the extension deed to extend the maturity date of the
outstanding convertible bonds in the principal amount of
HK$166,232,000 by 3 years from 13 October 2024 to
13 October 2027, with all the other terms and conditions
of the outstanding Convertible Bonds unchanged
(“Extension”). Details of the Extension is set out in the
Company’s announcement and circular dated 15 August
2024 and 5 September 2024 respectively.

Prize Rich held 1,222,713,527 Shares, representing
approximately 71.41% of the issued share capital of the
Company, and is a controlling shareholder and connected
person of the Company under the Listing Rules and hence
the Extension constitutes a connected transaction of the
Company which is subject to announcement, circular and
independent shareholders’ approval requirements under
Chapter 14A of the Listing Rules.
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Additional Information on
the Group’s Finance Leasing Business

The finance leasing business mainly provides finance
leasing and related consulting services in China, and its
business model is as follows:

The Group usually enters into a (sale-and-leaseback)
finance lease agreement with clients having assets
suitable for finance leasing, with the client (as the lessee)
retaining control over the assets and the Group (as the
lessor) will be secured by having title over the assets and
security interests for the duration of the lease. However,
the Group (as lessor) can also enter into a supply
agreement with a third-party supplier pursuant to which
the Group pays the supplier for the purchase of certain
assets selected by the client (as lessee), in addition to
a finance lease agreement pursuant to which the lessor
directly leases the assets to the lessee in return for lease
payments by the lessee (direct leases).

The Group’s main target clients are players in
environmental sectors such as sewage treatment, waste
incineration, new energy power generation, cogeneration,
kitchen waste disposal, biogas power generation, solid
waste treatment, etc. With the strategic goal to become
a leading eco-friendly and professional finance leasing
company in China, the Group is deeply engaged in the
subsectors of the municipal environmental protection
industry, mainly targets enterprises that provide municipal
environmental services, and plans to focus on developing
municipal environmental projects of state-owned
enterprises (SOEs) in Foshan and quality SOEs in the
Greater Bay Area. The Group vigorously solicits clients
through the E20 forum, local environmental associations
and other platforms, referrals from existing clients,
referrals from banks and business partners in the industry,
and the management and business personnel’s online
marketing. By 30 June 2024, the Group had transacted
with approximately 77 SOEs and other quality enterprises
including 30 in the Greater Bay Area and 47 in other
areas. Many of these enterprises are subsidiaries of listed
companies. Of these 77 enterprises, approximately 61
are in the environmental industry, including about 32
mainly engaged in sewage treatment and 29 involved
in multiple sectors such as waste incineration, water
supply, cogeneration, hazardous waste treatment, heating
supply, biogas power generation, and hazardous waste
treatment. The other 16 enterprises are mainly engaged in
other industries such as public utilities, electromechanical
equipment and real estate. The segment’s operating
income for the year was approximately HK$189,083,000,
66% of which was contributed by clients in the
environmental industry.
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Additional Information on
the Group’s Finance Leasing Business (contined)

In addition, the Group used finance lease receivables as
collateral to raise funds by various means including bank
financing and bond issuance to meet most capital needs
of the finance leasing business (while the remaining needs
were met with its own funds), and continuously diversified
financing channels, including but not limited to equity and
debt financing, to enhance the financial strength of the
finance leasing business.

Despite the finance leasing industry has entered the era
of strong regulation, accompanied by the escalation of
industry competition, macroeconomic downturn, and the
overall market competition has entered a more intense
period, the Group upheld the established strategic
positioning and business objectives, sought progress
in stability, carried out risk management, and remained
focused on the environmental industry to develop
finance leasing business. We have set up a professional
finance leasing team familiar with the environmental
industry to more effectively conduct risk assessment on
environmental clients, control business risks in line with
the Group’s risk appetite, carry out stringent pre-lease
review of finance leasing projects to select the best from
the good, and implement post-lease management and
supervision to reduce the risk of bad debts. Furthermore,
we have developed the following credit risk assessment
policy and internal control measures:
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Additional Information on
the Group’s Finance Leasing Business (contied)

A)

Credit risk assessment policy

The Group adopts a hierarchical approach to risk
assessment and strictly reviews potential finance
leasing projects to ensure that the risks involved
are in line with the Group’s risk appetite. The
whole process for a project covers (i) the project
establishment and approval process where the
project manager conducts a preliminary risk
assessment of the project; (i) the investigation and
evaluation process where the risk control manager
evaluates the risks of the project and issues a risk
report; (iii) the review and decision-making process,
including a preliminary assessment meeting and a
review meeting, where members of the risk review
committee conduct an overall assessment of the
project risks and vote on the project; (iv) the project
implementation process where relevant risk control
personnel participate in project implementation
to prevent operational risks; (v) the loan issuance
process where strict loan approval procedures are
adopted to ensure that suitable conditions for loan
issuance are met; (vi) the post-lease supervision
process where project risks are continuously
monitored and assessed; and (vii) the risk warning
process where project alerts with risk signals are
flagged and monitored and response plans are
developed in advance.

During credit risk assessment, the Group will
review the relevant documents of the target
client, including but not limited to its business
permit, credit reports, bank statements, tax
payment receipts, financial statements, build-
operate-transfer contracts, environmental impact
assessment reports, subsidy income certificates,
project asset evaluation report, contracts and
invoices relating to project assets, and proof of
ownership of the assets mortgaged or pledged for
the project. The factors considered by the Group
before entering into a finance lease include whether
the lessee’s cash flow can cover the credit amount,
the future cash flow of the project, the form and
value of security and the amount covered by the
collateral, the lessee’s cost of default, the lessee’s
gearing ratio, etc.
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Additional Information on
the Group’s Finance Leasing Business (contined)

B)

Key internal controls and ongoing
monitoring of loans

In order to minimize the risk of default on loans, the
Group has developed internal control measures to
determine credit limits, conduct credit review, and
monitor the recoverability and collection of finance
lease receivables.

A credit limit is usually determined with reference
to, among others, (a) the value of the leased assets
and their current price; (b) the current price of
the client’s pledged assets and the guarantor’s
ability to perform guarantee obligations; and (c)
the lessee’s cash flow and ability to meet its debt
obligations.

In terms of credit approval, the risk review
committee will conclude the overall credit
arrangement after taking into account the opinions
of the project manager and the risk control
manager at the review meeting.

In terms of ongoing monitoring procedures, the
relevant business manager of the finance leasing
department will conduct off-site and on-site post-
lease inspections on the lessee and the leased
assets from the lease commencement date to
the date of recovering all rents and receivables,
then issue an inspection report to the department
head and the chief risk officer for approval. Once
approved, such report will be forwarded to the
post-lease management team of the risk control
department for evaluation. The Group will carry
out: () monthly off-site post-lease inspections,
including searching for litigation proceedings
involving the lessee or its controlling shareholders
and guarantors, monitoring changes in its pledged
assets, and issuing warnings about any major
risks that may affect the lessee’s ability to make
repayments to the Group; and (i) quarterly on-
site post-lease inspections, including collecting
the latest financial statements, credit reports,
environmental inspection reports, bank statements,
invoices and recent photos of the leased assets
from the lessee, and monitoring the changes in the
asset-liability structure of the lessee. The frequency
of post-lease inspections will vary depending on,
among others, the risk level determined during
each inspection.
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Additional Information on
the Group’s Finance Leasing Business (contied)

22 HEEERERAS

As to the risk warning process, risk signals are
divided into three levels: general, medium and
high risks. Upon the identification of risk signals
in a project, the relevant business manager will
propose preliminary actions and measures in the
inspection report after investigating and evaluating
the risk level. The relevant project manager and
risk control personnel will then determine the risk
level and action plan for approval by the chief
risk officer. In addition, the Group will set up a
working group to monitor and follow up on projects
with high risk levels. Depending on the actual
situation of the relevant project, the procedures or
measures taken by the Group to address the risks
identified, including the recovery and collection
of finance lease receivables, include but are not
limited to: (i) adjusting the internal quality rating
of finance lease receivables; (i) adjusting the
overall credit arrangement; (i) expediting the lease
arrangement and demanding payment of rent; and
(iv) taking legal action and disposing of pledged or
mortgaged assets in accordance with the law. Risk
alerts issued against a client may subsequently
be cancelled if the risk signals identified are found
to be inaccurate or there is no longer a risk to the
Group’s credit assets after further investigation and
evaluation.
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Condensed Consolidated Statement of Profit  f§BR4E &85 K
or Loss and Other Comprehensive Income ~ Efth 2 EULEER

For the six months ended 30 June 2024 BEZENFA=+HILER

Six months ended 30 June
BEAB=1+HLAMEAR

2024 2023
—ZomE 3
HK$’000 HK$'000
BT AT
Notes (unaudited) (unaudited)
ibEs3 (RIEER) CREER)
(restated)
(&E75))
Continuing operations FHEREZ ¥
Revenue WA 4 411,025 366,229
Cost of sales and services SHE R ARFS LA (232,254) (231,877)
Gross profit EF| 178,771 134,352
Other operating income EH &= WA 6 12,755 14,591
Selling and distribution costs SHE R DL (6,580) (6,033)
Administrative expenses THEX (87,180) (79,688)
Share of profit of an associate FE(S B AT B A 26,520 27,261
Gain on disposal of subsidiaries L EKE AT~ BF 27 49,028 _
Finance costs BT H 7 (39,240) (28,961)
Profit before taxation FIR BT R F) 134,074 61,522
Income tax expenses FREMmEY 8 (19,278) (19,984)
Profit for the period from FERE 2 ¥£%2
continuing operations AR A 10 114,796 41,538
Discontinued operation BARIERE Z E5
(Loss)/profit for the period from BALEKE XK
discontinued operations A (B518) /&BF] 9 (7,663) 9,699
Profit for the period THARF 10 107,133 51,237
Other comprehensive Htt2mEA%
expenses, net of income tax  [RiR1E
Items that may be reclassified AIREEM N EEER
subsequently to profit or loss: pREI= I
Exchange difference arising MEBINEBRESE
on translation of foreign ZHMNEEER
operations (50,349) (111,527)
Share of exchange difference FE1EHE AT
of an associate SMEZERE (12,522) (24,725)
Other comprehensive expenses AR E M2 M »
for the period, net of income tax ~ fOBRFT1EIR (62,871) (136,252)
Total comprehensive income/ HﬁWiEL&E/
(expenses) for the period (FI%) 42% 44,262 (85,015)
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Condensed Consolidated Statement of Profit
or Loss and Other Comprehensive Income (continueq)

AR ERER

Hihzmh=ER @

Six months ended 30 June

B#EAB=1tHL~EAR
2024 2023
—ENE “ET=F
HK$’000 HK$’000
BETT BT T
Note (unaudited) (unaudited)
FiEE (RBEZ) (REEZ)
(restated)
(==51)
Profit for the period ARG -
attributable to:
Owners of the Company ENNCIE =N 62,942 8,893
Non-controliing interests JEE R 44,191 42,344
107,133 51,237
Total comprehensive income/ HiRZ2EUE
(expenses) for the period (k) 538 :
attributable to:
Owners of the Company KABHEB A 21,971 (76,370)
Non-controliing interests JEER 22,201 (8,645)
44,262 (85,015)
Earnings per share sRER 12
From continuing and FERERBERIEZ
discontinued operations BE T
Basic E-%iN HK3.68 cents HK0.52 cents
3.687# 1l 0.5238 11
Diluted #E HK3.68 cents HKO0.52 cents
3.6871ll 0.5271l
From continuing operations B 2
Basic E-%iN HK4.07 cents HK0.17 cents
4.077%4 0171
Diluted e HK4.07 cents HK0.17 cents
40771 0174
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Condensed Consolidated Statement of fRR4E S B4 75
Financial Position Rk

At 30 June 2024 RIBZWFERA=+H

30 June 31 December

2024 2023
—EYE ZZT=F
~A=+H +ZBA=+—H
HK$’000 HK$'000
BT BT
Notes (unaudited) (audited)
M (RIBEZ) (28 1%)
Non-current assets EREBEE
Investment properties KREYE 13 332,973 338,172
Property, plant and equipment ¥ B EK&E 13 558,493 524,504
Intangible assets EmLEE 3,635 4,103
Goodwill me 122,932 125,907
Interests in an associate NI 533,075 519,077
Financial assets at fair value BARESTAE TR
through profit or loss ZERMEE 14 3,697 3,787
Finance lease receivables FMEAEREWR 16 3,303,118 3,191,960
Right-of-use assets ERAEEE 15 63,004 65,855
Deferred tax assets EIERIEE E 27,986 27,038
4,948,913 4,800,403
Current assets REEE
Inventories =758 6,690 6,339
Finance lease receivables FEAEREWER 16 1,526,509 1,424,881
Trade and other receivables FE W AR TR R EL A
FEWRIE 17 156,921 151,899
Pledged bank deposits BIRRIRITER 24 7,416 7,197
Cash and bank balances RE MIBTTAEER 1,102,877 592,181
2,800,413 2,182,497
Assets classified as held for FERI &
sale BE 9 - 2,772,809
2,800,413 4,955,306
Current liabilities wREaRE
Trade and other payables FET AR R Eo A
P& RIE 18 163,404 211,211
Tax payables eI & 19,570 29,404
Deposits received from BWEFREE
customers 20,160 12,230
Lease liabilities HEEE 15 1,134 823
Convertible notes AR R 20 - 156,251
Borrowings R 19 2,479,117 2,092,804
2,683,385 2,602,723
Liabilities classified as held for ~ $FERI it &
sale I=KE 9 - 1,807,561
2,683,385 4,310,284
Net current assets REMEEFE 117,028 645,022
Total assets less current REERREBEE
liabilities 5,065,941 5,445,425
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Condensed Consolidated Statement of fER4R & B4 55
Financial Position (continued) AR @)

30 June 31 December

2024 2023
- 111 3 -
AB=+H +=B=+—H
HK$’000 HK$’000
BT BT
Notes (unaudited) (audited)
I 5E (REEEZ) (BB %)
Capital and reserves 7 e (e 4
Share capital 5% 21 171,233 171,233
Reserves i 889,089 808,799
Equity attributable to owners ZxAB)HEH AL
of the Company xS 1,060,322 980,032
Non-controlling interests JEERRES 23 762,304 1,139,265
Total equity HEmiEEE 1,822,626 2,119,297
Non-current liabilities JERENAE
Borrowings EE/ 19 2,810,192 3,061,105
Convertible notes EIE:Y et 20 164,542 -
Deferred income RIEU = 22 15,038 15,402
Deferred tax liabilities IFIERIBEE 53,151 52,685
Deposits received from BREREE
customers 196,621 192,736
Lease liabilities HEaE 15 3,771 4,200
3,243,315 3,326,128
5,065,941 5,445,425
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Condensed Consolidated Statement of

Changes in Equity

For the six months ended 30 June 2024

ARk & R
BEHE

BECR_ERA=+THLEKER

Attributable to owners of the Company
FAREEARGER
Hotel
property Convertible Non-
Share Share  Stafutory Other revaluation  Exchange noteequity Contributed  Retained controlling Total
capital  premium reserve’  resene resee’  resenve reserve surplus eamnings Total interests equity
fel2H THkER
B BOER R0E  AMER  ERER ERNME  BRGR  REER  REM G HEREE  REME
HKS000  HKSOO0  HKSOO0  HKSO00  HKSO00  HKSOO0  HKSO00  HKSO00  HKSOO0  HKSOO0  HKS000  HKS000
EBfn  BETn EBTR BB METn TR ERm MRTn AT #Rfm ERTn AR
THE GROUP g
At January 2024 RoBIRE-A-R 11,283 125,199 2155% 8927 B (19872 56,616 (39506 980032 1130265 2116207
Poft forte period FHRH - - [T R T RV R 7
Ot comprehensie expense)/ BRENAE RS /e
income forthe period
-Bolenge dfeencesaisngon  ~REENEREELZ
{rasltionof oregn operaons HEZE = (8449 - My [0 Y
-Saeoechaedfeecel  -EEBELATNERE
e - (1252) - (2 1252)
Othercomprehensive (xpense)/ BhEhRE G /8
ncome o the pefod - {iogn) - logn) %0 28T
Tota comprehensive (erpense) BARE RS /il
income for the period - (éo97) 62042 291 29 44262
Disposal of subsiares HEHBAT - b T4438 S AT
Diidend pad o non-conoling erests B ARERE (T 2RE - - = = - mon aton
Tranfer o saory resene ERTEENE 5310 - - (5310) - -
Canceltion ofshare premin HRDEE (725,199 - - 164821 560378 - -
Diidend BE - - = = (1% - 9 (1199)
M3 dnezd RIETRERRIHE M2 20905 BT (602 S G0 5B K032 T 18266
27
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Condensed Consolidated Statement of ERLR S
Changes in Equity (continued) EBER @

Atributable to owners of the Company

FAAEENEGER
Hotel
property Convertiol Non-
Share Shae Staiutory Ofer  revauaon ~ Exchange  notesequiy  Retened contoling Totd
cpid  premum Tesere’ TEsene Tesene’ eSene TEsene earings Totd inferests equity
HEN2 TaREE

Br o RGEE RELE AMEE  EER EQHE  EEME  REN W OFEREE  EReB
HKSO00  HKSO00  HKSOO0  HKSOO0  HKSODD  HKSOOD  HKSOOD  HKSOOD  HKSOD  HKSOD  HKSO00
fn B¥Tn #ETn T BNTn BT BT BT BT #m B

THE GROUP
At January 2023 17128 125,19 178293 8% 45665 (142017 56516 (30885 1013081 1079754 2002785
Proftfor the perod FHR - - - - - - - 8693 889 A 51207
Other comprehensie expense) ncome: BRENAE (R /4

forthe period
- Release ofrevaluaton esenve of hote properes —~EENEEERRERR - - - - (1114 - - 1114 - - -
- Exchange dfeences aisngontensition. ~ ~BEENERRELZNERE

offoregn operations - - - - - sy - - [0 E0%9 (i1
- Shere of exchenge diference of massociete.  ~EEBELFNEES - - - - - - - -
Other compehensie (oense) BRENRE D) /hE

income forthe period - - - - (1114 85,263 - 1114 (85,263 (50989 (136.252)
Totl comprehensie expenselincome: BR3E FR) /hELE

forthe et - - - S e SN0 [ BRS  E0
Aoquiston of a subsidary e w0 - - - - - - - - - 37 37

B

(Captal rjecton fom non-contoling interests

il - - - - - - - - - 1089 1089

Divdend peid to non-controling neres's ARERTfIZRE - - - - - - - - B ¢/ B¢ A

Transferto statuory resene BRTHEAR - - 50% - - - - (5038 - - -

KA e 28 HCBTZEAAZ1E B TBIMWE W WEl ) e [0 Ges 188 oMM

Notes: Pf5E

* Item that will not be reclassified to profit or loss * AEEHPEEEE2IEE

# On 26 June 2024, a special resolution was passed in the # 1202465268 > RERBFEAGEB
annual general meeting related to approve the cancellation TIERRRE A HEA AT RS
of entire amount standing to the credit of the share premium RaBREMBBRZ2BERSER
account of the Company as at the effective date and apply part FERBREHRMDEENB D ERESEE
of the credit arising from the cancellation of share premium to LURIHACA B M REHES18 » WS ASRRE
eliminate in full the accumulated losses of the Company and IREBEREARNTNBHBFIRS ©

credit the remaining balance to the contributed surplus account
of the Company.

" Statutory reserve represents general reserve and enterprise B AEENBEOEFEESRGEERESR
expansion fund which are set up by subsidiaries and associates & BHRAETREAREME (THE)) 5
established and operated in the People’s Republic of China UREEZINBAB RBE QT Rk
(“PRC”) by way of appropriation from the profit after taxation FEBREGIRERRTE  BERRER
in accordance with the relevant laws and regulations in the M RIAEMR L o HEEES R
PRC. The rate of appropriation of the general reserve and BEESZ BNEELHTENBA
enterprise expansion fund is subject to the decision of the BIRME NI EEGETE  EHER
board of Directors of the PRC subsidiaries and associates, EZRBERLXASHHRRNERT
but the minimum appropriation rate for the general reserve 10% > BE R HREDZINE A B K&
is 10% of the profit after taxation for each period, until when A B Z 4R E AN50%%4 LE o 1R
the accumulated balance reaches 50% of the total registered FEBRAGI RARRTE  BRSHRE
capital of the subsidiaries and associates. Pursuant to the BN ERiE AEEES T BIERE
relevant laws and regulations of the PRC, if approvals are RetBREIENEL MEXERES
obtained from the relevant government authorities, the general BRI ME A o

reserve can be used in setting off accumulated losses or to
increase the capital, and the enterprise expansion fund can be
used to increase the capital.
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Condensed Consolidated Statement of

Cash Flows

For the six months ended 30 June 2024

SRS RE

MER

[

ZEINEARA=Z+RHIEREAR

Six months ended 30 June
HEAA=TALAER

2024 2023
ZEImE —E_=fF
HK$'000 HK$'000
BRI BT
Notes (unaudited) (unaudited)
WizE (RI&E%) (RICERZ)
Operating activities mEEy
Profit for the period FHBRF 107,133 51,237
Adjustments for; HUATBEEHRE .
Allowance for expected credit losseson BB SN B
finance lease receivables EEBENER 10 6,492 6,354
Allowance for expected credit losseson  FEWERF 2 TAHAE S
trade receivables FSER R 473 1,536
Amortisation of intangible assets B EESH 10 375 65
Bank interest income RITFIBBA (6,854) (6,423)
Depreciation of property, plant and ME BERREITE
equipment 17,556 22,121
Depregiation of right-of-use assets FREEERE 6,241 16,003
Dividend income from financial assets at A EI ABRHZ
fair value through profit or loss TRHEEZREBMA 6 (618) (726)
Finance costs HHZH 51,245 69,085
Gain on disposal of subsidiaries HENBE ARz BF 27 (49,028) -
Income tax expenses FrSMBY 19,824 20,050
Interest income from finance leasing REMEHEEBEN
business SV ON 4 (149,484) (131,404)
Effective interest income from rental RefERE ZER
deposits FIEWA 9 (48) (142)
Net loss on disposal of property, plant HEME -BERF
and equipment ZEEFE 10 984 %
Net exchange loss EREE 4,605 3,091
Share of profit of an associate bR S AT RR (26,520) (27,261)
Operating cash flow before movements in &1 & BB a] 2 L&
working capital bk st (17,624) 24,682
Increase in finance lease receivables AT EEREEMm (331,520) (512,290)
(Increase)/decrease in inventories #E Wm H (505) 2,231
(Increase)/decrease in trade and other PR BR T R EL AL
receivables E (gm) /H (12,261) 24,109
Increase in deposits received from BINEREEIEM
customers 11,815 27,770
Decrease in deferred income FEW R - (23,346)
Increase/(decrease) in trade and other e ERFUR B IET
payables FuEsm/ () 65,518 (15,375)
Cash used in operations TERHRS (284,577) (472,219)
Interest income from finance leasing BURERMEREERN
business received FIEMA 144,692 127,705
Tax paid [SXppiika (28,319) (29,107)
Net cash used in operating activities &&:EB 2B M
B8 (168,204) (373,621)
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Condensed Consolidated Statement of
Cash Flows (continued)

G ARE
MER®®

Six months ended 30 June

HEARZTHIEAER

2024 2023
ZEImE ZEI=E
HK$’000 HK$'000
AT BETT
Notes (unaudited) (unaudited)
HizE (REER) (RISER)
Investing activities REEE
Dividend received from financial assets at  EUEREIZA R EF A
fair value through profit or loss BhzsuEEZRE 618 726
Decrease/(increase) in time deposits with ~ Z/EIRBB=EAH
more than three months to maturity EHERE L,/ (i) 67,299 (121,166)
Interest received EWFE 6,854 5,325
Net cash outflow on acquisition of a WE—BTARZ
subsidiary BFREM - (4,400)
Net cash inflow on disposal HENBARZ
of subsidiaries BHEMA 564,591 -
Net proceeds from disposal of property, — HEYE HE K& &N
plant and equipment PSRBT E 128 44
Payments for right-for-use assets FREEEMNTIE - (63,816)
Purchase of property, plant and equipment FEE¥)% BE k& & (140,717) (97,128)
(Placement)/uplift of pledged bank deposits EIE#HEZ (FFH) /1R H (219) 17,981
Net cash generated from/ RETHZRERA/
(used i) investing activities () 348 498,554 (262,434)
Financing activities MEER
Capital injection from non-controlling FEERERTE
interests - 1,089
Dividend paid to non-controlling interests  [A)3E B & =2 171 AR B, (44,107) (37,702)
Interest paid on borrowings EERFHE (144,692) (34,634)
Payments of handling fee BUFEE (2,081) (1,933
Payments of lease liabilties HEERMAIRE (35,928) (37,476)
Proceeds from borrowings BEEHE 3,017,067 2,590,342
Repayment of borrowings BEENE (2,714,629) (1,555,781)
Net cash generated from financing ~ REZBZHERA
activities B 75,636 923,905
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Condensed Consolidated Statement of

Cash Flows (continued)

ARRERE

RER®

Six months ended 30 June

HEARZTHIAEAR

2024 2023
ZEImE “EC=fF
HK$'000 HK$'000
BRI BT
Notes (unaudited) (unaudited)
fisk (REER) (RSER)
Net increase in cash and bank R RIRITERIEM
balances 3 405,986 287,850
Cash and bank balances at R—B—BZHRERK
1 January RITHER 567,558 999,250
Effect of foreign exchange Exgssve
rates changes (17,525) (107,944)
Cash and bank balances at RAB=+HZHEX
30 June BITEER 956,019 1,179,156
Analysis of the balances of cash and B &RFTERD T
bank balance, being: MTEEMAN
Cash and bank balances BITEBRRE 1,102,877 1,300,322
Less: Time deposit with maturity W BBR=ERZ
dates over three months EHER (146,858) (121,166)
956,019 1,179,156
Note: P EE
Major non-cash transaction FEFRERS

During the period, the major non-cash transaction included the reduction
of share premium that the entire credit balance of the share premium
of the Company at approximately HK$725,199,000 was reduced and
to eliminate the accumulated losses of the Company at approximately
HK$560,378,000 with the remaining balance of approximately
HK$164,821,000 transferred to the contributed surplus account of the

Company.
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Notes to the Condensed Consolidated fGEARA FEER R M EE
Financial Statements

For the six months ended 30 June 2024 BE_ZNFA=+HLEXEA

1.  BASIS OF PREPARATION 1. HBRRZGHREE
The interim condensed consolidated financial RHHABRGE S BHRRTLIR
statements have been prepared in accordance BERMERZFMBRAEE
with the applicable disclosure requirements of Z iR A) (T EmFRAL) M
Appendix D2 (formerly known as Appendix 16) to D2 (ifB#MiE316) BB A E
the Rules Governing the Listing of Securities on the HEUAREEG A FEM
Stock Exchange of Hong Kong Limited (“the Listing Z2EB G ERISE345E TR
Rules”) and with Hong Kong Accounting Standard ISR mARR o

34 Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants

(“HKICPA").

The interim condensed consolidated financial b RG S BHRRER
statements have not been audited by the REARNBZ ZEMBEZN B
Company’s auditor but have been reviewed by the BARRBNEHNEEGTER -

Company’s audit committee.

The interim condensed consolidated financial BFRETYMEREMITERER
statements have been prepared on the historical BRALARE - BEHESFEN
costs basis except for certain properties and B AN APHAMBERS
financial instruments, which are measured at fair B RREEEELRARREN
value, revalued amounts and amortised cost as Bifgo

appropriate.

The interim condensed consolidated financial b HAERG S BRI T8
statements do not include all the information EFAERTEEVHRERSD
and disclosures required in the annual financial WENM BB BRFAFH
statements, and should be read in conjunction with RS MR REEANER
the Group’s annual financial statements for the year BE_Z_=F+"A=+—
ended 31 December 2023. B FEERBHRR—HEIE
The preparation of interim financial statements in RERE B G ERE345R 4R H
conformity with HKAS 34 requires management T BRX FECEEM
to make judgements, estimates and assumptions B RENER -BEHEAR
that affect the application of policies and reported A B HI P HAE 3R =28
amounts of assets and liabilities, income and L FI B st R B - HEK
expenses on a year to date basis. Actual results ERAEANRZE G oK
may differ from these estimates. The interim AR RS IR R R A R M sE I R
financial statements and selected explanatory BIEMBEAR —DREEBYK
notes thereon do not include all of the information WMEZERBEINTBRREE
required for full set of financial statements prepared BER -

in accordance with Hong Kong Financial Reporting

Standards.
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Notes to the Condensed Consolidated
Financial Statements (contined)

PRINCIPAL ACCOUNTING POLICIES
AND APPLICATION OF NEW AND
REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”)
Except for the adoption of the revised HKFRSs
stated below, the accounting policies and
methods of computation used in the condensed
consolidated financial statements for the six
months ended 30 June 2024 are the same as
those followed in the preparation of the Group’s
annual financial statements for the year ended 31
December 2023.
HKFRS 16 (Amendments) Lease Liability in a Sale
and Leaseback
Classification of
Liabilities as
Current or Non-
current and Related
Amendments
to Hong Kong
Interpretation 5
(2020)
Non-current Liabilities
with Covenants
Supplier Finance
Arrangement

HKAS 1 (Amendments)

HKAS 1 (Amendments)

HKAS 7 and HKFRS 7
(Amendments)

The adoption of the revised HKFRSs has had
no material effect on the Group’s financial
performance and positions for the current or prior
accounting period. Accordingly, no prior period
adjustment is required.

The Group has not early applied new or revised
HKFRSs that have been issued but are not yet
effective.
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Notes to the Condensed Consolidated
Financial Statements (continued)

34

FINANCIAL RISK MANAGEMENT

All aspects of the Group’s financial risk
management objectives and policies are consistent
with those disclosed in the annual financial
statements for the year ended 31 December 2023.

In 2024, there were no significant changes in the
business or economic circumstances that affect
the fair value of the group’s financial assets and
financial liabilities. There were no reclassifications of
financial assets.

REVENUE

Revenue represents the gross amounts received
and receivable for revenue arising on technology
business, civil explosives business, hotel business,
property investments and wellness elderly care
business, goods sold and services rendered by
the Group to outside customers less return and
allowances and gross rental income, interest
income generated from finance leasing business
and consultancy fee income received from
outsiders during the period.

The amount of each significant category of revenue
recognised during the period is as follows:
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Notes to the Condensed Consolidated

4,

FEARA FS SRR BI5E

Financial Statements (continueq) &)
REVENUE (continued) 4. WA @
Six months ended 30 June
BENB=1+HLAKEA
2024 2023
ZETE S
HK$’000 HK$’000
BT T AT T
(unaudited) (unaudited)
(REER) (REEEZ)
(restated)
[Ecs=zl))
Continuing operations FERE ¥R
Revenue from contracts RE—RHKREER
with customers EHZMATER
recognised at a point
in time:
Construction of platform and ~ BRI EFEER TS
operating income from R EEWA
technology business 2,878 3,005
Consultancy service income B4 EH & EF:500R
from finance leasing business YA 39,599 41,627
Income on explosives R RIFEETFEIR
engineering from civil TRIA
explosives business 24,515 19,510
Logistics income from civil AL EY
explosives business A 1,684 4,094
Operating income from AEBEEEEBEE
wellness elderly care WA (fizFa)
business (Note a) 46,521 29,604
Other income from hotel TEIE E MU A
business 1,897 1,105
Sales of emulsion explosives  $5& FLIGVEEE 85,521 78,632
202,615 177,577

Interim Report 2024
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Notes to the Condensed Consolidated L E FES
Financial Statements (contiveq) #)

4. REVENUE (continued) 4. WA @

Six months ended 30 June
BESRA=1+HLAEAR

2024 2023
—EmE T =HF
HK$’000 HK$’000
BT BT
(unaudited) (unaudited)
(RBEZ) (R B 1Z)
(restated)
(#E5)
Revenue from contracts RE—FRERBER
with customers EHZUARER :
recognised over time:
Service income from hotel BIEEE WA
business - 3,723
Service income from wellness KB EE X IR
elderly care business (Note b) U A (FfiEEb) 50,376 44,091
Technical service income from  RH; EFF MTARFS
technology business A 204 1,904
50,580 49,718
Revenue from other HgAZRR -
sources:
Rental income from hotel BERSWA
property 4,713 2,564
Rental income from investment &% U A
properties 3,633 4,966
Interest income from finance ~ KERMBHREEHH
leasing business FEUEA 149,484 131,404
157,830 138,934
411,025 366,229
Notes: FI5E
(@ It includes medical care service income, operating (@) HaEFBERBBA-BEE
income from elderly care services platform and others. RS & EEIRAME M o
(o) It includes nursing care service income and service (b) HaEEERBBANEE
income from elderly care services platform. AR T & ARFSULA ©
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Notes to the Condensed Consolidated
Financial Statements (continec)

SEGMENT INFORMATION

For management purposes, the Group is currently
organised into six operating divisions — technology
business, civil explosives business, finance leasing
business, hotel business, property investments and
wellness elderly care business. These divisions are
the basis on which the Group reports its primary
segment information.

Principal activities are as follows:

Technology — industrial internet project
business platform construction, smart
city construction and big data
operation and management

Civil — manufacture and sale of
explosives emulsion explosives and
business explosive engineering

Finance — provision of finance lease
leasing consulting services and
business financing services in the PRC

Hotel - hotel ownership, management
business and leasing of hotel property

Property — holding investment properties
investments

Wellness — comprehensive elderly care
elderly care services
business

Industrial parks and property development
business were classified as a discontinued
operation during the last year. The segment
information reported below does not include any
amount for this discontinued operation, which is
described in more details in Note 9.
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Notes to the Condensed Consolidated L E FES
Financial Statements (contiveq) #)

5. SEGMENT INFORMATION (continued) 5. #9Z&ER (&)

Segment information about these operations is BRAZEZHBENZ T
presented below: wr
Segment Revenue Segment Result
AHBA HERE
Six months ended 30 June Six months ended 30 June
H#ENB=TALAER BEAB=TALAMEA
2024 2023 2024 2023
ZEImE S ZEImE S
HK$'000 HK$'000 HK$'000 HK$'000
BlTR AETR AT BB
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (FEER) (REER) (5B
(restated) (restated)
(& =5) (B =75)
Finance leasing business BT 189,083 173031 87,609 70,925
Civl explosives business REAEEEE 111,720 102,236 21,002 10627
Welness elderly care business  ABEBEEH 96,897 73,695 7677 (4,682)
Hotel business BIEES 6,610 7392 2572 (1,479
Property investments WERE 3,633 4,966 (3,154) 1723
Technology business HEEB 3,082 4,909 (5,297) 308)
Total izt 411,025 366,229 111,399 76,806
Bank interest income RTFIEMA 6,851 4,184
Finance costs (excluding FBLE (FOERES
interest on lease fabilies) BZFE) (39,120) (28,939)
Gain on disposal of subsidiaries  HEKBAT 2B 49,028 -
Interest income from wealth ~ REIEE ERZFIBUA
management product 126 -
Net central administration cost T ETHHAFE (11,242) (11,109)
Net exchange loss EREEFH (4915) 4,639)
Professional fee BXER (4579 2,042)
Share of profit of an associate RSB ATIRA 26,520 27,61
Proftt before taxation R E A 134,074 61,522
Income tax expenses FrigHiES (19,278) (19,984)
Proft for the period TR 114,79 4153
Segment revenue reported above represents U EE2RZDEWATERE I
revenue generated from external customers. RELZWA RAER W82
There were no inter-segment sales in the current NEHE BE_ZT =
period (six months ended 30 June 2023: Nil). B=+HIAER : #) -
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Notes to the Condensed Consolidated
Financial Statements (contined)

SEGMENT INFORMATION (continued)
Segment result represents the profit generated by
each segment without allocation of bank interest
income, finance costs (excluding interest on lease
liabilities), gain on disposal of subsidiaries, interest
income from wealth management product, net
central administration cost, net exchange loss,
professional fee and share of profit of an associate.
This is the measure reported to the Group’s
management for the purposes of resources

FEARA FS SRR BI5E

%)

5.

SEVERL (48

D EBEE IS D ACIRITH
BIRA B2 (FaERE
BREZAE) - HENBATZ
B REEMERZFEK
AN RRITE AN AL RS
BRHE BXERAREGEE
NBEEMEERT > &0 EFT
BRENEN -EERAEERE
EREZ2\RNER LBBEEE

allocation and performance assessment. TRRFMEDEIRIBZ Ao
30 June 31 December
2024 2023
T mE St
AB=+8H +ZB=+—H
HK$’000 HK$’'000
BT T BT T
(unaudited) (audited)
(RESERZ) (B 1%)
Segment assets DEPEE
Continuing operations FERE X
Technology business REES 22,018 29,813
Civil explosives business EAVEEEZETS 377,253 408,567
Finance leasing business MEREER 4,924,230 4,688,050
Hotel business BIEER 101,505 102,351
Property investments MEKRE 272,800 280,980
Wellness elderly care business A#2EE &£ 275 335,525 284,124
Total segment assets MAEEE 6,034,231 5,793,885
Pledged bank deposits BIRIRIRITER 7,416 7,197
Cash and bank balances R R IRITAER 1,102,877 592,181
Interests in an associate REE AT 2R 533,075 519,077
Financial assets at fair value AR ESABRZ
through profit or loss EMEE 3,697 3,787
Other unallocated assets Hitt kDB EE 68,030 66,773
7,749,326 6,982,900
Assets relating to BARIEREHER
discontinued operation BE - 2,772,809
Consolidated assets REEE 7,749,326 9,755,709
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Notes to the Condensed Consolidated

5.

FABARA RS SRR B E

Financial Statements (continued) #)
SEGMENT INFORMATION (continued) 5. 42#&Ek (48)
30 June 31 December
2024 2023
—E-mE B =
AB=+H +=—B=+—H
HK$’000 HK$'000
BT BT
(unaudited) (audited)
(REEEZ) (B 2E1%)
Segment Liabilities nEEE
Continuing operations FERE 2 ¥
Technology business RS 6,801 14,713
Civil explosives business FRRAVFEET 59,795 121,101
Finance leasing business MEREER 4,096,736 3,887,563
Hotel business BIEER 2,355 3,617
Property investments MEKRE 220,175 225,637
Wellness elderly care business AfEBEEEET 305,269 267,822
Total segment liabilities woiaE 4,691,131 4,520,453
Convertible notes AR R 164,542 156,251
Borrowings =R 1,013,089 1,095,844
Other unallocated liabilities Hith kD &E 57,938 56,303
5,926,700 5,828,851
Liabilities relating to BARIEREEK Y
discontinued operation afE - 1,807,561
Consolidated liabilities read 5,926,700 7,636,412
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Notes to the Condensed Consolidated fjBARA TSR R M EE
Financial Statements (continec) #)

5. SEGMENT INFORMATION (continued) 5. 4#Z&EE (&)

Other segment information Hitt 3 EpE R
For the six months ended 30 June 2024 BE_T-_MEAA=+HL
-
~EA
Continuing operations FFESE 2
Civil Finance Wellness
Technology  explosives leasing Hotel Property elderly care
business business  business  business investment business Total
ER B# KR

HEEE  FEXE  BEER  EEEE  MEER REER it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BeTn  ENTn  BRTn  BNTR ARTn B%Tm ERTn

(REEH) (REBR) (RESH) (RESR) (RESH) (RESR) (REEH

Amortisation of intangible assets ENEERH 315 - - - - 375
Depreciation of property, plant and 0% BERRGENE

equipment 233 7,678 226 726 1,540 4,282 14,685
Depreciation of ight-of-use assets FREEENE - 135 - - - 1,173 1,308
Addtions to property, plant and equipment 1% \BE R ERE - 7,653 138 - 794 53,126 61,711
Loss on disposal of property, plant and HENE BER

equpment 2R = 92 - 1 3 ) 991
Allowance for expected credit losses BERERETZ

on finance lease receivables BHEESERER - - 6,492 - - - 6,492
For the six months ended 30 June 2023 (restated) HE_Z_=F/,B=+HL

~ER RET)

Continuing operations FFBASE T
Civi Finance Wellness
Technology ~ explosives leasing Hotel Property  elderly care
business business business business  investment business Totel
&R #E KRR

BEER  FEEE BERR  EEER  MERE #EER @t
HK$'000 HKS'000 HK$'000 HK$000 HK$'000 HKS'000 HK$'000
BT E%Tn  EMTn  BBTn #RTn BT BETn
(unaudited)  (unaucited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)
REEH) (REER  REBR  (REER  REBR  (REER)  (REER)

(restated)
(aE3)
Amortisation of intangble assets BYEEAH 65 - - - - - [
Depreciation of property plant and equipment  #1% BE R E 659 7,948 521 4047 1,310 2235 16,720
Depreciation of ight-of-use assets EEEEENE - 27 - - - 140 367
Addiions to property, plant and equipment 412\ BERRERE 49 217 34 40 1,069 40,041 4240
Addtions to property, plant and equipment Wi —EINEATZ
upon acquistion of a subsidlary NEBERZERE 21 - - - - - 21
Loss on disposal of property, plant and HENE BER
equipment Bi-vd ] - 11 - 8 - - 9%
Alowance for expected credit losses RERERKHZ
on finance lease receivebles EREERRER - - 6,354 - - - 6,354
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Notes to the Condensed Consolidated L E FES
Financial Statements (contiveq) #)

5. SEGMENT INFORMATION (continued) 5. #9Z&ER (&)

Geographic Segments rEMESITER

The Group’s technology business, civil explosive REBZHZER RAIFE
business, finance leasing business, hotel business ER HMEHEER BEE
and wellness elderly care business are located in BMABEEEXEBAUNPE
the People’s Republic of China (the “PRC"), other AREME (ThE) > FEES
than Hong Kong. ) o

Property investments are located in both the PRC MEREHMPRPERES -

and Hong Kong.

The Group’s revenue from external customers by REBMEBEINBEL ZIWGEE
location of operation and information about its non- REMNBR D REFERBEE
current assets by location of assets are detailed BREEUBS DB 5FM
below: wr
Revenue from external customer Non-current assets”
IBEE Z B E W FrEEE

Six months ended 30 June 30 June 31 December

BERB=HALAER ZZIME RTE

2024 2023 2024 2023

ZZImE TIZE ABE+A  fZA=+-H

HK$'000 HK$'000 HK$'000 HK$'000

BETT BT BETT BETT

(unaudited) (unaudited) (unaudited) (audited)

(REER) (REER) (REBER) (%

(restated)
(7))

The PRC f 410,725 366,229 809,096 779,327

Hong Kong &5 300 - 18,150 18,503

411,025 366,229 827,246 797,830
* Non-current assets excluded those relating to * FRBEEFEEERLELE
discontinued operations, deferred tax assets, financial ZEBBRNEE RIERIE
assets at fair value through profit or loss, finance lease HE-BAREFABRZE
receivables, goodwill, intangible assets, interests in an MEE REHERKR &
associate, right-of-use assets and other unallocated B BEEE-RBERIZ
non-current assets. HE ERAREERRDEIE

TRENEEE ©
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Notes to the Condensed Consolidated fjBARA TSR R M EE

Financial Statements (continec) #)

6. OTHER OPERATING INCOME 6. Ht&KZUWA
Other operating income included the following Hh&S WA BEUTIEE !
items:

Six months ended 30 June

BE/SA=THIEAEA

2024 2023
ZEmE TECCE
HK$’000 HK$'000
BT T A F T
(unaudited) (unaudited)
(REER) (REEEZ)
(restated)
[Ccs=zl))
Continuing operations FBRE ¥R
Bank interest income IRITHEUWA 6,851 4,184
Compensation and government B W4 8 52 BUR #8 B
subsidies received
— Direct government grant — BT E RS 1,402 1,386
— Recognition of deferred — PO  w FE 52
income - 999
Dividend income from financial AR EF AEB®EZ
assets at fair value through THMEEZRE
profit or loss A 618 726
Interest income from wealth REBMERZHE
management product WA 126 -
Income from lending of RBEHELBEER
emulsion matrix and industrial T HEIBREEN
detonation cords production WA
capacity 2,322 2,424
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Notes to the Condensed Consolidated L E FES
Financial Statements (contiveq) #)

7. FINANCE COSTS 7. H¥BLZH
Six months ended 30 June
BHEANB=1+HLAEAR
2024 2023
—EZWE - S
HK$’000 HK$'000
BT BT T
(unaudited) (unaudited)
(REEEZ) (R EE1Z)
(restated)
(GE==p 7))
Continuing operations FERE
Handling fee FEE 2,081 -
Interest on (Note): TEHEBEZHE
(&%) -
- Bank loans —IR1TE®R 25,232 16,404
— Convertible notes — AR 8,291 7,590
- Lease liabilities —HEaE 120 22
- Loan from an immediate —HEZERRRZ
holding company = 2,293 2,283
— Loan from non-controlling —JEERERZER
interests 607 672
— Loan from a related —RAE AR Z B
company 580 -
— Other loans —HMER 36 1,990
37,159 28,961
39,240 28,961
Note: PIEE
Interest on borrowings under finance costs is arrived at after MR HETNERA ST HANE
deducting capitalised interest of approximately HK$1,648,000 P2 HAF B 3 498 16118,210,00078
(six months ended 30 June 2023 (restated): approximately EEZZZ=F,A=1+HILEAR
HK$566,000) and cost of borrowings from finance leasing (&E5) © £9748%116,131,0007T) &L
business included in costs of sales and services of MNREALH) A 51,648,0007T (B
approximately HK$79,403,000 (six months ended 30 June EITT=FXA=FTHIEANEAR &
2023 (restated): approximately HK$86,604,000) from total F7) | H97815566,0007T) Kt AfHE
interest expenses recognised in the period of approximately BRRBHAZREMEREEBNE
HK$118,210,000 (six months ended 30 June 2023 (restated): A A4 #1679,403,0007T (HE_-Z
approximately HK$116,131,000). Z=HEXRA=+HIENER EF) -

#)751586,604,0007T) TS ©
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Notes to the Condensed Consolidated
Financial Statements (contined)

8. INCOME TAX EXPENSES

FEARA FS SRR BI5E

%)

8.

FRIGIRFA

Six months ended 30 June

BESAZTHIEAREAR

2024 2023
ZEmE —BC=F
HK$’000 HK$'000
BT T AT T
(unaudited) (unaudited)
(REER) (RS ER)
(restated)
(feE5)
Continuing operations FHERE ¥R
Tax charges comprise: RIBFAZ G
Current tax: ZAHARRIE
Provision for PRC Enterprise ~ H B> 2Fr{S iR B
Income Tax 20,713 21,806
Over provision in previous year: B4 FEiBEEEMH :
PRC Enterprise Income Tax PRI EFTER (1,559) (2,293)
Deferred tax: IRIEFRIR
Temporary differences arising ~ Z<Hi 2~ BRFIEE 2
in current period 124 471
19,278 19,984

Hong Kong profits tax is calculated at the rate of
16.5% (six months ended 30 June 2023: 16.5%)
on the estimated assessable profits for the six
months ended 30 June 2024, except for the first
HK$2,000,000 of a qualified entity’s assessable
profit which is calculated at 8.25%, in accordance
with the two-tiered tax rate regime with effect from
the year of assessment 2018/2019.

No provision for Hong Kong profits tax has been
made as the Group has no assessable profits in
Hong Kong for the six months ended 30 June
2024 (six months ended 30 June 2023: Nil).

PRC subsidiaries are subject to PRC Enterprise
Income Tax at 25% (six months ended 30 June
2023: 25%) for the six months ended 30 June
2024.
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Notes to the Condensed Consolidated
Financial Statements (continued)

8. INCOME TAX EXPENSES (continued) 8.
The tax charge for the period can be reconciled
to the profit before taxation per the condensed

FRiSIRR (4)
REGEBIREMDE S
> IR IE ST ] B BR AR AT

consolidated statement of profit or loss and other
comprehensive income as follows:

BB IRSALWT

Six months ended 30 June

BEAAZTHILARER

2024 2023
b 111 2 B
HK$’000 HK$ 000
BT BT T
(unaudited) (unaudited)
(REEEZ) (R EE1Z)
(restated)
(GE==p 7))
Profit before taxation FRAG A2 F 134,074 61,522
Tax at the rates applicable BAEBERN
to profit in the countries BRERZRE
concerned SEZRIE 30,671 15,294
Tax effect of share of profit of ~ FE{LHHE ’& B&EMz
an associate MK (2,120) (2,476)
Tax effect of non-deductible ~ “RAJ$0 %HF#JE‘ZZ
expenses B E 5,794 10,192
Tax effect of non-taxable JEFERER HﬁU\Z
revenue MEE (19,187) (3,848)
Tax effect of tax losses not REEBIRIE Eﬁ Bz
recognised B E 9,412 5,264
Tax effect of utilisation of R EFRERZ
tax losses previously not FiohE] Eﬂéz
recognised METE (3,168) -
Tax exemptions EFFERBEAREZ
granted to PRC subsidiaries ~ M E % (565) (2,149)
Over provision of tax in BEFEEBREEEY
previous year i (1,559) (2,293)
Tax charge for the period KHZ MRS 19,278 19,984
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Notes to the Condensed Consolidated fjBARA TSR R M EE

Financial Statements (contined) #)

9. DISCONTINUED OPERATIONS 9. BRIEKEZEFREE
AND ASSETS AND LIABILITIES AHHEEERAER
CLASSIFIED AS HELD FOR SALE
(Loss)/profit for the period from BARIEEE 7 #3852 & (5
discontinued operations i8) &BF)

Six months ended 30 June

BESNAZTHIARER

2024 2023
—ETWE —EI=fF
HK$’000 HK$'000
BETR %R
(unaudited) (unaudited)
(REEER) (RS EZ)
(Restated)
(FEE5)
(Loss)/profit for the period from: ZXHf (518), B 5 & -
Industrial parks and property ~EXERYELEREER
development business (Note)  (Ff#5%) (7,663) 9,628
T-BOX® business T-BOX®% 75 - 71
(Loss)/profit for the period from BAR 48 7 #5752
discontinued operations AHA (B518) &A| (7,663) 9,699
Note: =2
On 6 December 2023, CIH Finance Investments Holdings MRIEBE-=ZF+_AA THEXS
Limited, a company incorporated in Hong Kong with limited G ETERARAS (—BNEBEMm
liability and a wholly-owned subsidiary of the Company (the MIMBRAT BEATNEENB
“Vendor”) and Guangdong Nanhai Holding Group Co., Ltd.* A8) (MEAH) BEREEERERE
(BRmEEREEARAF), a company established in RAS (—ERFAERIINBERAT
the PRC with limited liability and the controlling shareholder ARNTAERKRE) (MBA)) 5T E
of the Company (the “Purchaser”) entered into the disposal ERE B SAERERERE
agreement, pursuant to which the Vendor conditionally agreed mMEBAERGEREWREERT SRR
to sell, and the Purchaser conditionally agreed to acquire, 72% BRAERAT (hEHR) 72%&#
equity interest in Guangdong Sino Rock Tyco Construction HREAARHE972,000,0007T FHERL
Co., Ltd. (“Sino Rock”) at a consideration of RMB972,000,000 78151,063,000,0007T) °

(equivalent to approximately HK$1,063,000,000).
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Notes to the Condensed Consolidated
Financial Statements (continued)

9.

DISCONTINUED OPERATIONS
AND ASSETS AND LIABILITIES
CLASSIFIED AS HELD FOR SALE
(continued)

(Loss)/profit for the period from
discontinued operations (continued)
Note: (continued)

The disposal of 72% equity interest in Sino Rock was
completed on 1 March 2024 (“Completion Date”). Upon
completion, Sino Rock and its subsidiaries (collectively, the
“Sino Rock Group”) would cease to be subsidiaries of the
Company and the financial results of the Sino Rock Group
would no longer be consolidated into the financial statements
of the Group. Accordingly, the Group would cease to engage in
the business of the Sino Rock Group, representing the entirety
of the Group’s industrial parks and property development
business upon completion. For the details of the disposal of
72% equity interest in Sino Rock, please refer to Note 27.

For the year ended 31 December 2023, the Group’s industrial
parks and property development business was classified as a
discontinued operation, and the assets and liabilities attributable
to the industrial parks and property development business as at
31 December 2023 were classified as assets and liabilities held
for sale, which were presented separately in the consolidated
statement of financial position.

The financial results for the period from 1 January 2024 to the
Completion Date of the Group’s industrial parks and property
development business, which was a discontinued operation,
included in the consolidated statement of profit or loss and
other comprehensive income and consolidated statement of
cash flows for the six months ended 30 June 2024 are set out
below.

The comparative figures in the consolidated statement of profit
or loss and other comprehensive income and consolidated
statement of cash flows have been restated to present the
Group’s industrial parks and property development business as
a discontinued operation.

* For identification purposes only
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Notes to the Condensed Consolidated fjBARA TSR R M EE

Financial Statements (continued) ()

9. DISCONTINUED OPERATIONS 9. BRIEKEZEFREE
AND ASSETS AND LIABILITIES AHHEEERER (B
CLASSIFIED AS HELD FOR SALE
(continued)

(Loss)/profit for the period from BARILEE 2 23 7 AHA (55
discontinued operations (continued) 18) B (@)
Note: (continued) sk © (&)
Six months ended 30 June
BEAB=+HLEARER
2024 2023
ZTmE —BC=F
HK$’000 HK$'000
BYETT BT T
(unaudited) (unaudited)
(CREER) CREER)
(restated)
[Ges==g)
Revenue 5ON 16,060 48,047
Cost of sales THE R ARTE AL A (8,163) (24,627)
Gross profit E7 7,897 23,420
Other operating income Hh&E 2 A 3,925 48,192
Selling and distribution costs HERDHAS (187) (234)
Administrative expenses THRXZ (6,747) (21,560)
Finance costs (Note) 52 (M) (12,005) (40,124)
(Loss)/profit before taxation WA (B518) & F (7,117) 9,694
Income tax expenses FriStRRE (546) (66)
(Loss)/profit for the period for industrial EX¥E R EERER
parks and property development AH (518) &F
business (7,663) 9,628
(Loss)/profit for the period for industrial ¥ E R & REEF
parks and property development AR (B518) /BmAIHE
business attributable to:
Owners of Company KRABEBAN (6,772) 5,901
Non-controlling interests FEPER R (891) 3,727
(7,663) 9,628
Note: PEE
Interest expenses under finance costs is arrived at after M HIE TR S H T HARRE
deducting capitalised interest of HK$391,000 (six months R ZHRF) B R4 HE12,396,0007T
ended 30 June 2023: approximately HK$7,008,000) from total (BEZZ_=FA=+HLXE
interest expenses recognised in the period of approximately B #978%45,199,0007T) &INFRE
HK$12,396,000 (six months ended 30 June 2023: AEH B4 A KES91,0007T (BHEZZ
approximately HK$45,199,000). Z=FEXRB=1+HLEAER B

7,008,0007T) #FR1GH
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Notes to the Condensed Consolidated
Financial Statements (continued)

50

DISCONTINUED OPERATIONS
AND ASSETS AND LIABILITIES
CLASSIFIED AS HELD FOR SALE
(continued)

(Loss)/profit for the period from
discontinued operations (continued)
Note: (continued)

(Loss)/profit for the period from industrial parks and property
development business has been arrived at after crediting/
(charging):

FABARA RS SRR B E

BRILREZ EHRIFE
AfHEREERRR (B)

BRILEE B2 A (85
8 /'R (8
it © (8

REEXBERMEBREFZAH (B
B /EmAEEA GO ¢

Six months ended 30 June
BEAB=+HILANER

2024 2023
ZEZME B
HK$’000 HK$'000
BT BTt
(unaudited) (unaudited)
(REER) (REER)
Auditor’s remuneration ZEEM = = -
Allowance for expected credit losses ~ FEUWBER > TARAE &
on trade receivables ESI8RHE - (1,821)
Depreciation of property, plant and M BB KRR
equipment e (1,635) (4,154)
Effective interest income from rental REAEREZBR
deposits FIERWA 48 142
Depreciation of right-of-use assets ERREERE (4,933) (15,636)
Net exchange gain PE R UL i P RE 310 1,548
Operating lease charges RERERS (1) @)
Cost of inventories recognised as HRAEEZES
expenses [pZS (803) (2,685)
Staff costs BTHA (1,129) (3,140)
Gross rental income from investment & E )% > QAT WA
properties 10,988 34,586
Less: Direct operating expenses from &l | FRBHATWAZRE
investment properties that MEZ BRKERY
generated rental income during
the period (178) (140)
Direct operating expenses from FRABRESWAZERE
investment properties that did MEZ BRKERY
not generate rental income
during the period (21) (66)
10,789 34,380
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Notes to the Condensed Consolidated

FEARA FS SRR BI5E

Financial Statements (continueq) &)

9. DISCONTINUED OPERATIONS 9. BRIEKESZEBRFME
AND ASSETS AND LIABILITIES AtHEEERARE (B
CLASSIFIED AS HELD FOR SALE
(continued)

Cash flows from industrial parks and EXERYEXREBNIR
property development business &R
Six months ended 30 June
HBENB=1+HLAEA
2024 2023
—EmE =4
HK$’000 HK$'000
BT T BT T
(unaudited) (unaudited)
(RSERZ) (CRIEEZ)
(restated)
[Gcs==l))
Net cash inflow/(outflow) from #F&5EH 2 RS
operating activities TN Gl B4 3,733 (8,049)
Net cash (outflow)/infow from & & EBN RS (L)
investing activities Ve v | (78,980) 230,942
Net cash inflow/(outflow) from FBiZEEBN RS
financing activities A O 248 28,317 (3,837)
Net cash (outflow)/inflow Re Ofd) /THmAEEE (46,930) 219,056

Note:

Considering that the fair value of the assets and liabilities
attributable to the Group’s industrial parks and property
development business less costs to sell as at 31 December
2023 assessed by the Directors of the Company were higher
than its carrying amount, the assets and liabilities classified
as held for sale were measured at their carrying amounts.
At 31 December 2023, the assets and liabilities classified as
held for sale comprised the following assets and liabilities after

intercompany eliminations:

Interim Report 2024
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Notes to the Condensed Consolidated

FABARA RS SRR B E

Financial Statements (continued) #)

9. DISCONTINUED OPERATIONS 9. BRUEKEZEBREFEF
AND ASSETS AND LIABILITIES AHHEREERER (&)
CLASSIFIED AS HELD FOR SALE
(continued)

Cash flows from industrial parks EXRERYEBRREHRNR
and property development business &5 (@
(continued)
Note: (continued) MIsE : (8)
31 December 2023
ZET=F
+ZA=+—8H
HK$’'000
BT T
(audited)
(&)
Assets classified as held for sale BFREAHHERE
Investment properties KREYE 1,406,887
Property, plant and equipment ME--BERZE 285,010
Rental deposits HEks 5,788
Right-of-use assets RS E 850,234
Inventories =5 852
Trade and other receivables FEU AR R E A FE USR8 34,504
Cash and bank balances R& RIRITAER 189,534
2,772,809
Liabilities classified as held for sale HAEUHHEAE
Trade and other payables FE AT BR AR B EL A FE (S 7R I8 34,340
Tax payables MR & 1,293
Lease liabilities HEaE 1,047,323
Borrowings R 564,585
Deferred income IRIE W B 160,020
1,807,561

52
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Notes to the Condensed Consolidated fjBARA TSR R M EE

Financial Statements (continuec) )
10. PROFIT FOR THE PERIOD 10. ZHAZEA
Six months ended 30 June
BEAA=1tHLAKMEAR
2024 2023
ZEImE “EBT=F
HK$’000 HK$'000
BT AT T
(unaudited) (unaudited)
(RIEER) (RIEER)
(restated)
(=E%)
Continuing operations FHERE £
Profit for the period has been ~ ZNHRZF B &t A
arrived at after crediting/ (G0BR) -
(charging):
Auditor’s remuneration ZE e &
Audit service BT AR (600) (800)
Non-audit service EFE TR (200) (200)
Amortisation of intangible assets 77 & & # 64 (375) (65)
Depreciation of property, plant %)%~ B KRR EITE
and equipment (15,921) (17,967)
Depreciation of right-of-use FREEEINE
assets (1,308) (367)
Net loss on disposal of property, HEYE ME KRR E
plant and equipment 25 (984) (96)
Net exchange loss & R 1 F AR (4,915) (4,639)
Operating lease charges REAERY (1,374) (108)
Allowance for expected credit ~ BIEHEREWTZ
losses on finance lease TEREEERERE
receivables (6,492) (6,354)
Allowance for expected credit ~ FEURIRFZ TBHRE &
losses on trade receivables EiEEE (473) (215)
Cost of borrowings from finance 5t ASH & K& # A2 2>
leasing business included in RERMERAEEHN
costs of sales and services ERNDEN (79,403) (86,604)
Cost of inventories recognised ~ HERAS 2 FEM A
as expense (114,458) (102,412)
Total staff costs 488 T
Director’s emoluments BEM< (1,104) (2,477)
Other staff costs HtmE TaA (79,805) (79,730)
Retirement benefit schemes HthE T Z R KEH
contributions for other staffs TR (8,069) 6,114)
(88,978) (88,321)
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Notes to the Condensed Consolidated L E FES
Financial Statements (contiveq) #)

10. PROFIT FOR THE PERIOD (continued) 10. ZsEAZF| (4&)

Six months ended 30 June

BEAA=+RHILAMER

2024 2023
—EMmE —EC=F
HK$’000 HK$'000
BETT AT
(unaudited) (unaudited)
(CRigER) (CRIEER)
(restated)
(&5
Gross rental income from BREYEZEREBA
investment properties 8,346 4,966
Less: ME
Direct operating expenses from HIRAEMRSUA
investment properties that REMEZEE
generated rental income during  AX&EE3%
the period (485) (72)
Direct operating expenses from  HiRERSUWAZ
investment properties that did ~ REYEZ BiF
not generate rental income {553
during the period (339) (387)
7,522 4,507
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Notes to the Condensed Consolidated
Financial Statements (contined)

11.

12.

DIVIDEND
Dividend attributable to the financial year 2023,
approved during the interim period:

FEARA FS SRR BI5E

%)

11.

35}
RARHBEREBN -F
T-HEMBFEZRE

Six months ended 30 June

BE/SA=THIEAEA

2024 2023
—ENE ZZT=F
HK$’000 HK$’'000
BT T BT
(unaudited) (unaudited)
(RESERZ) (REEEZ)
Special dividend in respect KA RR AR L
of the financial year 2023, BR-ZE_=%
approved during the interim WBFE 2555
period, of HK0.42 cents per % B &ER0.42781
share on 1,712,329,142 AR #01,712,329,142
shares fRstE 7,192 -
The Board does not declare an interim dividend for EEEERATREBRE_Z
the six months ended 30 June 2024 (six months “mEARAB=+tHIERERZ
ended 30 June 2023: Nil). FHEE BEZZZ=ZFX
B=+HIEAEA : ) o
EARNINGS PER SHARE 12. SKREA

The calculation of the basic and diluted earnings
per share is based on the profit attributable to
the owners of the Company of approximately
HK$62,942,000 (six months ended 30 June 2023:
profit of HK$8,893,000) and on the number of
1,712,329,142 ordinary shares (six months ended
30 June 2023: 1,712,329,142 ordinary shares) in
issue during the period.

For the six months ended 30 June 2024 and 2023,
no diluted earnings per share have been presented
as the conversion of the convertible notes would
have an anti-dilutive effect on the basic earnings
per share.
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Notes to the Condensed Consolidated
Financial Statements (continued)

13.

56

SIGNIFICANT MOVEMENTS IN
INVESTMENT PROPERTIES AND
PROPERTY, PLANT AND EQUIPMENT
From continuing and discontinued
operations

During the period, the Group acquired
certain property, plant and equipment of
HK$62,322,000 for the continuing operations,
including construction in progress amounting
to HK$48,639,000, and incurred depreciation
expenses of HK$15,921,000. In addition, the
Group disposed of certain items of property,
plant and equipment with a carrying amount of
HK$1,112,000 for cash proceeds of HK$128,000.

The Group acquired certain property, plant and
equipment of HK$78,395,000 for the discontinued
operations, including construction in progress
amounting to HK$78,277,000, and incurred
depreciation expenses of HK$1,635,000.

The valuations of investment properties were
reassessed at 30 June 2024 by the Group’s
Directors using the same valuation techniques at
31 December 2023. The Directors considered that
the carrying amounts of the Group’s investment
properties approximate to the fair value as at 30
June 2024.
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Notes to the Condensed Consolidated

FEARA FS SRR BI5E

Financial Statements (continueq) &)
14. FINANCIAL ASSETS AT FAIR VALUE 14. BARESAEZZERM
THROUGH PROFIT OR LOSS BE
30 June 31 December
2024 2023
T mE TR =fF
A~AB=+8H +ZA=+—H
HK$’000 HK$'000
BETT BT T
(unaudited) (audited)
(RESERR) (2B 1)
Analysed as: Paliir=
Non-current JETRED
Unlisted equity investment ELEMRHEE
(Note a) (HfzEa) 3,697 3,787
Movement of financial assets at fair value through BARNESABR SMEE
profit or loss (“FVTPL”) is analysed as follows: ZEEIS .
30 June 31 December
2024 2023
ZEIME B =H
~NAB=+H +=-—B=+—H
HK$’000 HK$’000
BETT BT
(unaudited) (audited)
(REBER) (fe 28 1%)
At the beginning of the TRERY, 4]
period/year 3,787 91,875
Decrease in fair value of FABmZERMEE
financial assets at FVTPL ZARERLD - (86,130)
Exchange differences PERERE (90) (1,958)
At the end of the period/year  RHEZR 4k 3,697 3,787
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Notes to the Condensed Consolidated
Financial Statements (contiveq)

14. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS
(continued)

Note:

(@

The unlisted equity investment represents equity shares
issued by unlisted entity in the PRC.

On 31 August 2020, the Group acquired an additional
2% equity interests in Guangdong Tiannuo Investments
Co., Limited (“Tiannuo”), an associate of the Company.
Upon the completion of acquisition, the Group was
deemed to have controlling power over Tiannuo.
Thus, Tiannuo was deemed as a non-wholly owned
subsidiary of the Company. Tiannuo held 7.12% equity
interest in Guangdong United Civil Explosives Co., Ltd.*
(ERBEERIEERAT), a company established
in PRC and engaged in agent services for the sale of
emulsion explosives and explosive engineering.

As at 30 June 2024, the Directors considered that
the carrying amounts of financial assets at fair value
through profit or loss approximate their fair value. The
fair values were classified as level 3 of the fair value
hierarchy. There were no transfers between Level 1,
Level 2 and Level 3 during the period.

For identification purpose only
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Notes to the Condensed Consolidated fjBARA TSR R M EE
Financial Statements (continec) #)

15. RIGHT-OF-USE ASSETS AND LEASE 15. FRAEEEREESRE
LIABILITIES

Right-of-use assets EREEE

30 June 31 December

2024 2023
—ETmE TR =fF
~AA=+H +ZHA=+—H
HK$’000 HK$'000
BT T BT T
(unaudited) (audited)
(REEIZ) (2B 1)
At the beginning of the period/ R HER#, 4]
year 65,855 906,186
Additions g - 67,218
Depreciation provided during ~ HRRN, R EHRITE
the period/year (1,308) (32,165)
Transfer to assets classified as  #EEEHF/ER/HHE
held for sale (Note 9) BE (f:39) - (850,234)
Exchange difference bE @ E R (1,543) (25,150)
At the end of the period/year — FAERR, R 63,004 65,855
The right-of-use assets represent the Group’s FEREEEEAERRERESE
rights to use underlying leased premises under HMEZHNBEEBRRNBEER
operating lease arrangements over the lease IERITEE Y E 2 EF) > H D
terms, which are stated at cost less accumulated KERFFITERRHHEERL
depreciation and accumulated impairment losses, (AIMERAEEaGEN2
and adjusted for any remeasurement of the lease FLUEEE) iR
liabilities.
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Notes to the Condensed Consolidated L E FES
Financial Statements (contiveq) #)

15. RIGHT-OF-USE ASSETS AND LEASE 15. FRAEEEREE&EE
LIABILITIES (continued) =)
Lease liabilities HE&E

30 June 31 December

2024 2023
T mE -
A~B=+H +-B=+—H
HK$’000 HK$'000
BETT BT
(unaudited) (audited)
(RISEZ) (RE1Z)
Maturity analysis IR
— Contractual undiscounted —& ,.’]%ﬁ&i RIRE
cash flows: TRE -
Within one year R—FR 1,346 823
Over one year but less than BiE—FELRn
two years M 967 1,171
Over two years but less BB mEE R
than three years =& 1,007 1,007
Over three years but less BiE=FED0n
than five years hE 2,030 2,079
Over five years BiEEE 169 693
Total undiscounted lease REAR Rz
liabilities at the end of the REREEEE
period/year 4E%R 5,519 5,773
Less: total future interest B REF BRI
expenses 48z (614) (750)
4,905 5,023
Analysed as: DA
Current BREA 1,134 823
Non-current JEBPER 3,771 4,200
At the end of the period/year  EAZE /R 4,905 5,023
The Group recognised rental expenses from short- RN AEEBRDEHEEE
term leases of approximately HK$1,374,000 ZHEFAXHOBE1,374,000
(six months ended 30 June 2023 (restated): TEE_E-_=FA=+
HK$108,000) during the period. BIERER (KEF) @ B
108,0007T) ©
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Notes to the Condensed Consolidated fjBARA TSR R M EE
Financial Statements (continec) #)

15. RIGHT-OF-USE ASSETS AND LEASE 15. ﬁ;ﬂﬁéﬁé&#ﬂ%ﬁﬁ

LIABILITIES (continued) (#8)

Amounts recognised in the condensed MR & MBI AR
consolidated statement of financial RZE8

position

30 June 31 December

2024 2023
ZEmE B =H
AB=+B +ZHE=+—H
HK$’000 HK$’000
BT T BT T
(unaudited) (audited)
(REEEIZ) (B2 1%)
At the beginning of the RERY, 4]

period/year 5,023 1,062,634
Additions Fig = 4,815
Interest charged to profit or loss 5t A8 AIF S 120 51,048
Payment during the period/year ZsH,/ 74 2143k (119) (36,800)

Transfer to liabilities classified as 851 = iF1Er] (&
held for sale (Note 9) &1& (HEH9) - (1,047,323)
Exchange difference PERERE (119) (29,351)
At the end of the period/year  IAHEZR % 4,905 5,023
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Notes to the Condensed Consolidated
Financial Statements (continued)

15.

62

RIGHT-OF-USE ASSETS AND LEASE
LIABILITIES (continued)

Amounts recognised in the condensed
consolidated statement of profit or loss
and other comprehensive income

FABARA RS SRR B E

%)

15. %SEEE&*HEQE
KRS AN R MR
Wik E R S

Six months ended 30 June

BEAAZTHILARER

2024 2023

ZETmE -

HK$’000 HK$'000

BT T BT T

(unaudited) (unaudited)

(REEER) (RIS EZ)

(restated)

(&5

Interest on lease liabilities HEAGBZHE 120 22
Depreciation e 1,308 367

Amounts recognised in the condensed
consolidated statement of cash flows

REPGARERERED
ZE8

Six months ended 30 June
BEAB=1+HL~ER

2024 2023

ZEIOE B =HF

HK$’000 HK$'000

AETT BT

(unaudited) (unaudited)

(RIBEZ) (R E1Z)

Total cash outflow for leases A& Z IRE R 4R 35,928 37,476
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FEARA FS SRR BI5E

Notes to the Condensed Consolidated

Financial Statements (contined) #)
16. FINANCE LEASE RECEIVABLES 16. RAEHEREWKR
30 June 31 December
2024 2023
ZEIME B =H
~NB=+H +ZAE=+—H
HK$’000 HK$’000
BT T BT T
(unaudited) (audited)
(REEEIZ) (B2 1%)
Analysed as: DA
Current T 1,526,509 1,424,881
Non-current L) 3,303,118 3,191,960
4,829,627 4,616,841
Present value
Minimum lease receivable of minimum lease receivable
RIEHE BRI RIEAEEKRZRE
30 June 31 December 30 June 31 December
2024 2023 2024 2023
ZEImE FCE ZEImE FCE
~NA=+tR +ZA=t-H ~NA=+tH +ZA=t-H
HK$'000 HK$'000 HK$'000 HK$'000
BT BT BT BT
(unaudited) (audited) (unaudited) (audited)
(REER) (&1 (REER) (&R
Finance lease receivables ~ RIETRBRWHEIE
comprise:
Within one year eh—F 1,822,451 1,703,104 1,529,924 1,426,869
Over one year but less than ~ BIB—EBDIRE
two years 1,534,701 1,433,020 1,351,370 1,261,409
Over two years but less than ~ BBREB DR EE
five years 2,080,423 2,038,844 1,906,358 1,873,626
Over five years BRRE 164,701 174,681 154,002 163,090
5,602,276 5,349,649 4,941,654 4,724,994
Less: unearned interest income 3 : KEREAI SIRA (660,622) (624,656) N/ARER NATREBR
Present value of minimum lease & & £ ERE W 2
receivables RE 4,941,654 4,724,994 4,941,654 4,724,994
Less: allowance for expected 3 - BHIEEHERE
credt osses (112,027) (108,153) (112,027) (108,153)
4,829,627 4,616,841 4,829,627 4,616,841
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Notes to the Condensed Consolidated

16.

FABARA RS SRR B E

Financial Statements (contined) )
FINANCE LEASE RECEIVABLES 16. FHEHERUR (&)
(continued)
Movements of allowance for expected credit losses MEHERKARZTEHREESS
on finance lease receivables are as follows: IERENEEHTT
Stage 1 Stage 2 Stage 3 Total
F-RE BIRER BB Feh
HK$'000 HK$'000 HK$'000 HK$'000
BT BT BT BT
Alowance for expected BHREERERE
credit losses
At 1 January 2024 RZ2ZME—A—-H 38,711 37,120 32,322 108,153
Charged/(recovered) for the  ZEF3t2 / ()
period 5,152 2,073 (733) 6,492
Exchange difference ERESR (963) (897) (758) (2,618)
At 30 June 2024 RIEZMERB=1H 42,900 38,296 30,831 112,027
Stage 1 Stage 2 Stage 3 Total
—PEE EIREE 2 st
HK$'000 HK$'000 HK$'000 HK$'000
BT BB BT BT
Alowance for expected HBEERERE
credit losses
At 1 January 2023 RZB2-=%-A-H 37,008 - 23,520 60,528
Movement within stages: REE e
Move to stage 2 BEEMR (5,146) 5,146 - -
Move to stage 3 (Note) B EIME (3D (593) - 593 -
Charged for the year KEGR 8,478 32,221 8918 49617
Exchange difference ERER (1,036) (247) (709) (1,992)
At 31 December 2023 e c e =
=+-f 38,711 37,120 32,322 108,153
Note:  This was caused by worsening of credit-impaired Mzt : WO HRRBEEERNEER

receivable from the finance lease customers.

All leases are denominated in RMB. The terms of
the finance leases range from less than 1 year to
8 years (31 December 2023: less than 1 year to
7 years). The effective interest rate of the finance
leases range from 4.98% to 12.75% per annum
(31 December 2023: 4.90% to 12.75% per
annum).

EEZFRARAE

EREER 2 S BB
FrERESUANRESHE 5T
URMEREZABEENF LR
—FENF (CE=HF+C
B=+—H: bR —FEF+t
F) MEMEZEREFEN
F4.98%F12.75% (ZFE =
F+ZB=+—H:EMX
4.90%ZE12.75%) °

—=—

Z R AARE
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Notes to the Condensed Consolidated
Financial Statements (continec)

16.

FINANCE LEASE RECEIVABLES
(continued)

There was no unguaranteed residual value in
connection with finance lease arrangements or
contingent lease arrangements that needed to be
recorded as at the end of the reporting period.

The finance lease receivables are secured by the
leased assets, mainly plant and machinery. The
Group is not permitted to sell or repledge the
collaterals of the finance lease receivables without
consent from the lessee in the absence of default
by the lessee.

Estimates of fair value of collaterals are made
during the credit approval process. These
estimates of valuations are made at the inception
of finance lease, and generally not updated except
when the receivable is individually impaired. When
a finance lease receivable is identified as impaired,
the corresponding fair value of collateral of that
receivable is updated by reference to market value
such as recent transaction price of the assets.

As at 30 June 2024, the pledged finance
lease receivables amounted to approximately
HK$3,864,346,000 (31 December 2023:
HK$3,580,931,000).
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16.

REHERKR ()

RESHR TEEEAREMR
BERSUSNAEEZ 2 RIE
RFEFBEEANR

REAERWARMEEEEF
IR TERAEEZEBE KR
Ha e EAMALEEQGNE
M REEBANBE  A&H
FRHENBRERREREE
FEMRR 2 $E 4 R o

REESEHBRED  HIKHR
ZAREFHMGE - ZFEE
ZESH R RIMERERE
o WEE AR EEN FRIFEI
IR H 3R AE B A E B 7E B & o
EREAERBFIRIR R
B ZBWCREYIE IR @B94E
BARER2ETSEE W
BERARFER) Bife

RZZEZWMEB=+H>
BiEMREHERE KRN E
#3,864,346,00070 (ZZE - =
E+ZRB=+—8 &%
3,580,931,0007T) ©
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Notes to the Condensed Consolidated
Financial Statements (contiveq)

16.

FINANCE LEASE RECEIVABLES
(continued)

Security deposits received from customers
represent finance lease deposits received from
customers, which will be repayable by end of the
lease period of the respective finance leases. As
at 30 June 2024, deposits of HK$216,781,000
(81 December 2023: HK$$204,966,000) have
been received by the Group, in which deposits
of HK$20,160,000 (31 December 2023:
HK$12,230,000) were classified as current liabilities
and the balances were classified as non-current
liabilities, based on the final lease installment due
date stipulated in the finance lease agreements. All
deposits are non-interest bearing.

At the end of the reporting period, eight (31
December 2023: eight) of the finance lease
receivables with the carrying amount of
approximately HK$61,569,000 (31 December
2023: approximately HK$64,650,000) was
past due. Such finance lease receivables are
categorised in stage 3.

HEEERERAS
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16.

REHERKR ()

BEWELRERENIEERE
FREMAEER: BRERE
HERAERRFERE RS
“HENAB=Z+TH AEER
i% %A 1216,781,0007T (Z
ET=F+ZHB=+—H: &
#204,966,0007T) * HH %58
& A 81520,160,0007T 2 #%
2 (CE=F+"RB=+—
B @ 3E112,230,0007T) T EIR
EREHERETRMIIBZE
KEESHRORIHAESES
REAE HMEREDEAF
RENBE ZEREH TR

RREHF BNE (CE=
E+ZA=+—H: NHB)E
E{E# 78 161,569,0007 (&
TZHE+-B=+—H:4%
#64,650,0007T) ML EFAEE
WRBEAA ZERERERE
WHBERDEE=EE-
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Notes to the Condensed Consolidated
Financial Statements (continec)

17.

TRADE AND OTHER RECEIVABLES
The Group’s trading terms with its customers are
mainly on credit, except for new customers, where
payment in advance is normally required. The
Group allows an average credit period of 90 days
to its customers.

The following is an aging analysis of the Group'’s
trade and other receivables after deducting the
impairment loss allowance presented based on
invoice dates at the end of the reporting period:

FEARA FS SRR BI5E

%)

17.

P WSt Bl R 2 EL fth FE M 7R IR
BRETER S EE AR LRI
FEMARE I ZBHEREE
WEBET AEERTHE
F¥1990H Z &1

FEBPRREMRRELERA
HI275) 2 FEUWRRUR E A& Uk
MEENEREERERERE
BRECDATAIE ©

30 June 31 December
2024 2023
—EME TE =
~NB=+H +ZEBE=+—H
HK$°000 HK$'000
BT BT T
(unaudited) (audited)
(REEIZ) (B 1%)
0-60 days 0ZE60H 43,784 58,680
61-90 days 61ZE90H 2,146 4,759
91-120 days 91E120H 2,105 1,611
Over 120 days Bi#120H 18,462 21,946
Trade receivables FE U BR X 66,497 86,996
Other receivables (Note) HitpEwEE (D) 90,424 64,903
156,921 151,899

Note: Pk -

It mainly includes (i) deductible value added tax of
approximately HK$615,000 (31 December 2023: approximately
HK$593,000), (ii) interest receivables from finance leasing
business of approximately HK$65,540,000 (31 December
2023: approximately HK$43,403,000), and (i) prepayment
for plant and machinery of approximately HK$5,909,000
(31 December 2023: approximately HK$437,000).

The Group does not hold any collateral or other credit
enhancements over these balances except interest receivable
from financial leasing customers.
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L EEZEE() MG EROBE
615,00070 (ZTE-_=F+_"F=+—
H : 4978%5593,0007T) - (i)Pk B &
R H R 84978 1565,540,0007T
(ZZEZ=F+ZA=+—H : 4%
#543,403,0007T) e (iii) 5% 1 Ko 1% 28 78 1
#75155,909,0007T (ZEZ=F+"4
=-+—H : #%¥437,0007T) ©
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Notes to the Condensed Consolidated
Financial Statements (continued)

18.

68

TRADE AND OTHER PAYABLES
The credit period granted by the Group’s suppliers
range from 30 days to 90 days.

The following is an aging analysis of the Group’s
trade payables based on the invoice date at the

FABARA RS SRR B E

%)

18. METERFR B EMAE(IRRIE
NEBRTHEBZEEHN
F30HZE90H °

AEBPBREHR FEZEH
HETT 2 B IR Z ARES DA

end of the reporting period: wr
30 June 31 December
2024 2023
T mE -
ANA=+H +ZA=+—H
HK$’000 HK$'000
BT T BT
(unaudited) (audited)
(REEBE%) (&)
0-60 days 0Z60H 9,116 19,328
61-90 days 61ZE90H 341 1,318
91-120 days 91E120H 42 896
Over 120 days Bi8120H 3,298 5,500
Trade payables FEATERAR 12,797 27,042
Other payables HhfE(S=IE 150,607 184,169
163,404 211,211

HEEERERAS
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Notes to the Condensed Consolidated fjBARA TSR R M EE

Financial Statements (continueq) &)
18. TRADE AND OTHER PAYABLES 18. FE(TERFR R HAthFE 4 7RIE
(continued) (%)
Other payables included the following items: HMEMARIEEE TIBER !
30 June 31 December
2024 2023
—ETmE -
~AA=+H +ZHA=+—H
HK$’000 HK$'000
BlETT BT T
(unaudited) (audited)
(REEIZ) (2B 1)
Contract liabilities (Note d) SHAEE (MEEd) 97 121
Dividend payable FEATAZ & 7,192 -
Rental deposits received from B & FEERS
customers 7,348 14,934
Receipts in advance (Note ¢)  FEUREIA (i 5¥c) 31,405 24,872
Other tax payable (Note a) HApgR1E (ffzta) 24,729 33,626
Staff salaries and welfare BT e RAEF 29,233 49,269
Provision for termination BIEEHRNEE
benefits - 6,177
Others (Note b) HAth (i ztb) 50,603 55,170
150,607 184,169
Notes: BEE -
@ Other tax payable mainly includes value added tax (a) HthENRIEE B aIERMIY
payables. [
(b) Others include interest payables, accrued expenses (o) HihBERAAN B EEER
and other temporary receipts. T ELAET TR ©
© Receipts in advance mainly represents the interest () FERFIETEAEREMER
received in advance from finance leasing business. BEEBH A BB
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Notes to the Condensed Consolidated L E FES

Financial Statements (contined) ()
18. TRADE AND OTHER PAYABLES 18. FE(IERFR R HAth A& (4 TRIR
(continued) €=
Notes: (continued) MisE - ()
(d) Movements of contract liabilities are as follows: (d) SHEEESENT
30 June 31 December
2024 2023
—E-ME TEC=F
AB=+H +ZB=+—8
HK$’000 HK$'000
BEFT AT
(unaudited) (audited)
(REEEZ) (&%)
At the beginning of WRHERYDEA)
the period/year 121 289
Decrease in contract liabilites ~ FEHA¥],E4 S5t A
as a result of recognising AHBERER
revenue during the period/ FRRERU T
year that was included in BREHNEERLD
the contract liabilities at the
beginning of the period/year (131) (441)
Increase in contract liabilities R ERENaE
during the period/year | 113 279
Exchange difference ERELE 6) ©)
At the end of the period/year IR E g+ 97 121
Typical payment terms which impact the amount of HIEHA RS ESEENT
contract liabilities recognised are as follows: EN—RIZAHEEDT
The Group receives advances from certain customers REERKBRELEBRE
in connection with the service income from wellness WABEFTERRIER B
elderly care business. These advances are recognised HBRERAREAEE BE
as contract liabilities until the performance obligations SERETEESLE.
are completed.
The Group has financial risk management policies AEE S HIE B R RS IR
in place to ensure that all payables are paid within Ho URBRTA RAREBEHR
the credit timeframe. EEHRANZ -

70 HEEERERAS TR CFRARE




Notes to the Condensed Consolidated

FEARA FS SRR BI5E

Financial Statements (contined) #)

19. BORROWINGS 19. &
30 June 31 December
2024 2023
ZEINE B =HF
~NB=+H +ZE=+—H
HK$’000 HK$’000
BT T AT T
(unaudited) (audited)
(CRIRER) (B2 1%)

Asset-backed securities BESZHHES (Hta)

(Note a) - 75,197
Bank loans (Note b) %ﬁﬁ“wmﬁ) 5,103,900 4,639,202
Loan from immediate holding EZIZR AT ZE™

company (Note ¢) (FzEe) 136,000 136,000
Loan from non-controlling FEERERER

interests (Note d) (MI5Ed) - 28,483
Other bonds (Note ) HAfEs (Wske) - 198,020
Other loans (Note ) H&m (fisxf) 49,409 77,007

5,289,309 5,153,909
Secured HikH 4,137,226 3,945,794
Unsecured Ea i 1,152,083 1,208,115
5,289,309 5,153,909
Carrying amounts repayable:  FEEIEEREE :
Within one year —FR 2,479,117 2,092,804
Over one year but less than BB —F B RiBiB
two years M 1,325,768 1,553,845
Over two years but less than ~ BEMEB BB
five years hE 1,077,849 1,168,891
Over five years B A T 406,575 338,369
5,289,309 5,153,909
Analysed as: DR
Current PEUI=NE 2,479,117 2,092,804
Non-current EREBEE 2,810,192 3,061,105
5,289,309 5,153,909

During the period, the Group settled borrowings
amounting to approximately HK$2,714,623,000
(31 December 2023: approximately HK$2,714,839,000).
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Notes to the Condensed Consolidated
Financial Statements (contiveq)

19. BORROWINGS (continued)

72

Notes:

(@)

@

HEEERERAS

All asset-backed securities (‘ABS”) was settled during
the period (31 December 2023: HK$75,197,000).

At 30 June 2024, bank loans amounted to
HK$2,400,935,000 (31 December 2023:
HK$1,802,606,000) are variable-rate borrowings
which carry effective interest rates ranging from
3.07% to 5.40% (31 December 2023: 2.98% to
6.77%) per annum. The remaining bank loans
amounted to HK$2,702,965,000 (31 December 2023:
HK$2,836,596,000) are fixed rate borrowings which
carry effective interest rates ranging from 3.40% to
5.40% (31 December 2023: from 3.40% to 5.40%) per
annum.

At 30 June 2024, loan from immediate holding
company amounted to HK$136,000,000
(31 December 2023: HK$136,000,000) are fixed rate
borrowings which carry effective interest rates ranging
from 3% to 4% (31 December 2023: from 3% to 4%)
per annum.

All type of loan from non-controlling interest were
settled during the period (31 December 2023:
HK$28,483,000).

All type of other bonds were settled during the period
(31 December 2023: HK$198,020,000).

At 30 June 2024, several loans of other loans
amounted to HK$49,409,000 (31 December 2023:
HK$44,004,000) are variable-rate borrowings which
carry effective interest rate of 4.78% (31 December
2023: 5.23%) per annum. The remaining loans of
other loans related to fixed rate borrowings which
was settled during the period (31 December 2023:
HK$33,003,000).

FABARA RS SRR B E
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(@)

EEIRHESPENGEHEE
(ZZ2Z=F+ZB=+—
B : #1#75,197,0007T) °

R_Z_WHESB=+8>
R{TE B E2,400,935,000
T (CEZ=F+B=+—
B @ #%1,802,606,0007T) %
ARG HRRERNE
BNFI07TEESL0E (ZF
—=F+ZH=+—H:2098
EZE6.772)  FEHRIRTEN
J##2,702,965,0007T (Z %
Z=HE+ZA=+—8:B%
2,836,596,0007T) 2 E EFIFE
a0 EBREREA3.40E
E540E (ZEZ=F+_A1
=+—H : 3.40EE5.40)

R_Z_WHEB=+8>
BEREERRAIZERBE
136,000,000 (ZEZ=
EF+Z_HA=+—H:'AB
136,000,0007T) % B & 7 %
BROHBRENERN T3
BEE4E (ZE_=%+_A4
=+—H :3EF4E) °

FEEMNNIEEREZER
REPEANYEEE(ZZT =
E+ZHA=+—H: @ &%
28,483,0007T) ©

FIBEELNNEMESRAR
HEEE (CE=F+_A8
=+—H : #%198,020,000
7o) ©
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HMBERPZHBHERE
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Notes to the Condensed Consolidated

19.

FEARA FS SRR BI5E

Financial Statements (continueq) &)
BORROWINGS (continued) 19. f&F (@
At 30 June 2024 and 31 December 2023, RIZ2ZOFERA=+HRZ
certain borrowings of the Group are secured ZT=F+ZRA=+—H8 %K
by investment properties, property, plant and EEETEARUREYE Y
equipment, pledged bank deposit, pledged finance = BERZE BIRFRITE
lease receivables, pledged paid-up capital of a T BIREREEEREKRES B
non-wholly owned subsidiary and pledged equity BIREZENB R ZEHE
interests in an associate. For the details of the ARBEHER—BHELTZ
pledge of assets, please refer to Note 24 to the ARSI - BREER
financial statements. HZHB A2HEHRRSH
BIRRM 24
The Group’s borrowings are denominated in the AEBZEBRUMTHEE S
following currencies: & :
30 June 31 December
2024 2023
ZEIME B =H
AB=+B +ZHE=1+—H
HK$’000 HK$’000
BETT BT T
(unaudited) (audited)
(REEEIZ) (I 28 1%)
Hong Kong Dollars Bl 153,325 219,980
Renminbi AREB 4,433,084 4,231,144
usD ETT 702,900 702,785
5,289,309 5,153,909
CONVERTIBLE NOTES 20. WBRRER

20.

On 12 March 2019, in accordance with the terms
and condition of the 2014 CB, the Company
entered into the extension deed with the holder
of the 2014 CB, Prize Rich Inc. (“Prize Rich”) to
extend the maturity date of the outstanding 2014
CB in the principal amount of HK$166,232,000 by
5 years from 13 October 2019 to 13 October 2024
(the “Extended CB Maturity Date”), with all the
terms and conditions of the outstanding 2014 CB
unchanged. On 23 May 2019, after passing the
ordinary resolution to approve the extension deed
by the shareholders at the special general meeting,
the extension deed became effective. The 2014
CB was redeemed and new convertible notes with
the same terms and the Extended CB Maturity
Date (the “2019 CB”") was issued.
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Notes to the Condensed Consolidated
Financial Statements (continued)

20.

74

CONVERTIBLE NOTES (continued)

The 2019 CB in the principal amount of
HK$166,232,000 (of which its fair value at the
issuance date is approximately HK$109,616,000)
bears coupon rate at 2% per annum and is
convertible into shares of the Company at a
conversion price of HK$0.76 per share at any time
following the issue date up to the maturity date. At
any time prior to the maturity date of the 2019 CB,
the Company is entitled to redeem in whole or in
part of the 2019 CB. Unless previously redeemed,
converted or purchased and cancelled, the 2019
CB will be redeemed on 13 October 2024. The
2019 CB carries interest, which is payable annually
in arrears or upon the conversion or redemption of
the notes.

The convertible notes contain two components,
liability, and equity components. The equity
component is presented in equity under heading
“convertible note equity reserve”. The fair values of
the liability component and the equity conversion
component were determined at the issuance of the
notes.

During the period, the Company and Prize Rich
entered into the extension deed to extend the
maturity date of 2019 CB by 3 vyears, from 13
October 2024 to 13 October 2027, with all the
other terms and conditions remained unchanged.
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o) ZREZBER2EH B
RESTEEMNNEEEZEIISHR
B AR EIRESRIE0.76
TTEBRAKRAT KRG 122019
AR Z 3 B H B AT A B
M NATE A REER 26
220197 ARG E 45 o BRIE ST AT
EEL SRy E S R
FR2019 AR BBR N ZZ
ZMHE+A+=HE[E 2019
ARRERZHESERANE
HREIR R ERIR (T o

MRRREEMBO -&&E
Rtgmalon o Rm D 255
BEBETNZ AR EEER
) - BEED REDEBIE
NABERETESFHEE -

REIR > KA B E2Prize Richz]
I FEHAER IS 0 LU2019 7] AR
ER AR -_EEFE+
B+=HEE=FE"Z_-+
E+HB+=8> B EMER
Bl R o

—m—

Z R AARE




Notes to the Condensed Consolidated
Financial Statements (contined)

20.

Fﬁﬂﬂﬂﬁ%iﬁﬁﬁﬁi

CONVERTIBLE NOTES (continued) EH&HQE.E?F (&)
Movements of liability component of the notes for ZEREENHREBER ERE
the period/the year are set out below: Eukedl QD"F :
HK$'000
BT
At 1 January 2023 (audited) A _E_=F—F—H &FR) 143,833
Interest charged at an REBEMNZI064BHE
effective interest rate of 10.64% B 15,743
Interest paid BAFE (3,325)
At 31 December 2023 and \_—\,__E+ A=+—HK
1 January 2024 (audited) “ZMFE—F—H KB 156,251
Interest charged at an REBMNEI064EHE
effective interest rate of 10.64% %' B 8,291
At 30 June 2024 (unaudited) A\ ZERZHERA=1H
RRER) 164,542
30 June 31 December
2024 2023
—EME TEI=F
AA=+H +-A=+—H
HK$’000 HK$'000
BT BT T
(unaudited) (audited)
(REEIZ) (2B 1%)
Analysed as: niES
Amount due with one year REEEIE NN
shown under current liabilities HPR—EREIE >
=%8 - 156,251
Amount due after one year ERBBEET™
shown under non-current R—FBIHZ
liabilities £xE 164,542 _
The fair value of the liabilities component of the MR ERaES D22 NE
convertible notes are calculated using cash flows M¥10.64E (ZEZ=F+=
discounted at market interest rate of 10.64% B=+—H:106428) 215
(31 December 2023: 10.64%). MEITRZREREFTE -

Interim Report 2024

Hing Yip Holdings Limited 75



Notes to the Condensed Consolidated L E FES

Financial Statements (continueq) #)
21. SHARE CAPITAL 21, &
Number of shares Share capital
BEE] B
30 June 31 December 30 June 31 December
2024 2023 2024 2023
—EomE FC=E —EomE FI=E
AA=tE +ZB=1-H AA=tE +ZB=1-H
HK$'000 HK$'000
BT BT
(unaudited) (audited) (unaudited) (audited)
(REER) (&) (REER) (&=
Ordinary shares of SREEELLITZ
HK$0.1 each LER 3,000,000,000 3,000,000,000 300,000 300,000
Issued and fully paid: BRTRARRE
At the beginning and BIRSEF
the end of period 1,712,329,142 1,712,329,142 171,233 171,233
22. DEFERRED INCOME 22, IRIEY I
Deferred income represents the government grants IR SE U 7 S HE 5L AR B AR 32 R Y
received by the subsidiaries incorporated in the BARKBNESERRET
PRC in connection with certain constructions and ERERMAIWIEE 2 BT e

income-generating projects.
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Notes to the Condensed Consolidated

Financial Statements (continec) #®)
23. NON-CONTROLLING INTERESTS 23. JFEhietEm
The table below shows details of the non-wholly TREIARRBERBRIFE
owned subsidiaries of the Company that have BEANIEE2EERIE AR
material non-controlling interests: 2
Place of
incorporation Proportion of Proportion of
and principal ownership interests voting right Total comprehensive
place of held by held by (expense)/income allocated to Accumulated
Name of subsidiaries business non-controlling interests non-controlling interests non-controlling interests non-controlling interests
L
HERIE FERELFE 2t BEIEERERN
KEATSRE S ikt ] Fs R RS 2 (%) /& RitiiRER
30June 31 December 30June 31 December 30 June 30June 31 December
2024 2023 2024 2023 ~AZtH 2024 2023
ZECmE  CZC-E ZEIME CZIcE 2024 08 IRIME  ZEC=E
AB=tR t2A=+-8  #AZtE +B=f-B I%ImE 3= ~AZtA T2A=1-8
HK$'000 HKS 000 HK$'000 HK$000
ERTR S o ERTR TR
(unaudited) (unaucited)  (unaudited) (audited)
(REBH)  (REEW)  (REBW (288
Guangdong Sino Rock Tyeo~ PRC - 28% - 2% (3,009) (3254) - 362,843
Construction Co., Lid."*
BRTERNERERAT TE\RHAAE
Canton Greengold Financial ~ PRC 42.24% 18.17% 42.24% 4817% 23,680 2720 558,283 574,021
Leasing Ltd. **
ERRHEHEARAT TEARHNE
Guangdong Tiannuo PRC 49% 49% 49% 49% 3,689 (3,508) 200,531 196,842
Investments Co., Limited”
BERZEREERAT hE \RAHE

Summarised financial information in respect of
the Company’s subsidiaries that have material
non-controlling interests are set out below. The
summarised financial information below represents
amounts after fair value adjustments and before
intragroup eliminations.

Guangdong Sino Rock Tyco Construction Co., Ltd.
was disposed during the period.

* For identification purposes only
i The subsidiaries are registered as Sino-foreign equity/
joint venture companies in PRC.
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Notes to the Condensed Consolidated

Financial Statements (continued)

23.

78

NON-CONTROLLING INTERESTS

(continued)

Guangdong Sino Rock Tyco Construction

FABARA RS SRR B E

%)

23. JFIERRIER (B)

BERPEHRRERARAE

Co., Ltd. * (“Sino Rock”) (TrpEH=AEL)
31 December
2023
TEC=F
+-A=+—H
HK$’000
BHEFIT
(audited)
(f&581%)
Current assets MENEE 538,767
Non-current assets FERENEE 2,547,919
Current liabilities mENE B (118,261)
Non-current liabilities FEREERE (1,689,301)

Equity attributable to owners FiN/NETEZ S DN

of the Company FE{L 920,970
Non-controlling interests FEIER 358,154

EEZFRARAE

ZZ T MERERE



Notes to the Condensed Consolidated
Financial Statements (contined)

23. NON-CONTROLLING INTERESTS
(continued)
Guangdong Sino Rock Tyco Construction
Co., Ltd. * (“Sino Rock”) (continued)

FEARA FS SRR BI5E

%)

23. FFiERREE (B

ERPEHRHERARAR
(TREHREL) (8

Six months
ended 30 June
BESB=1H
IE7REA
2023
it
HK$'000
BT T
(unaudited)
(RESEZ)
Revenue** YA 48,047
Profit for the period A& F] 13,305
Profit for the period attributable to: AANEF S
Owners of the Company KABEBA 9,578
Non-controlling interests of Sino Rock S EZ Rl 7 JEERR e 3,727
13,305
Other comprehensive expense, net of ~ Hfth 2 ER
income tax: BRITE
Exchange difference arising on translation 11 & 5 b 2 7555
of foreign operations: BEEXZERERE:
Owners of the Company KABHEB A (36,652)
Non-controlling interests of Sino Rock — H:EZRAl 2 JEE R (14,254)
(50,906)
Total comprehensive expense BAZEMAX
attributable to: MRERERE
Owners of the Company KRBEBA (27,074)
Non-controlling interests of Sino Rock ~ H&EZ Rl 2 JEERR e (10,527)
(37,601)
Net cash outflow from operating activities 482 E IR & 7 H B 58 (8,049)
Net cash inflow from investing activities & & EEN IR M AF4E 230,942
Net cash outflow from financing activities B4 & EBNER & 558 (3,837)
Net cash inflow REMAFE 219,056
* For identification purposes only
- In which revenue from external customers for the = HEZZ-=F/,B=+HIE

six months ended 30 June 2023 amounted to
HK$48,047,000.
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Notes to the Condensed Consolidated

23.

FABARA RS SRR B E

Financial Statements (continued) #)
NON-CONTROLLING INTERESTS 23. JEfERHEZ (@)
(continued)
Canton Greengold Financial Leasing Ltd.* BERGTHMEHEERRAR
(“Greengold Leasing”) (MM E))
30 June 31 December
2024 2023
ZEZME —EC=HF
AA=+H +Z-B=+—H
HK$’000 HK$’000
BETT BT
(unaudited) (audited)
(RE&EZ) (REZ)
Current assets TRENEE 2,074,053 1,877,388
Non-current assets IERMENE E 3,337,379 3,219,641
Current liabilities mEaE (1,616,939) (1,241,314)
Non-current liabilities ERBEE (2,512,683) (2,674,003)
Equity attributable to owners = AT A AFE(S
of the Company o 723,527 607,691
Non-controlling interests FEIER 558,283 574,021

80
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Notes to the Condensed Consolidated
Financial Statements (contined)

23.

NON-CONTROLLING INTERESTS

(continued)

Canton Greengold Financial Leasing Ltd.*
(“Greengold Leasing”) (continued)

FEARA FS SRR BI5E
&)

23. FFiERREE (B

ERGERMEEERRAR
(MEERE) @

Six months ended 30 June
HBENA=1HLAKEA

2024 2023
ZEZME —B_=F
HK$°000 HK$'000
BETT BT T
(unaudited) (unaudited)
RISEIZ) (RESEIZ)
Revenue*™ O 190,217 174,953
Profit for the period BT 76,475 63,930
Profit for the period HARBAEGE .
attributable to:
Owners of the Company FN/NEIEZ DN 39,614 39,032
Non-controlling interests of gEHE
Greengold Leasing JEFERG S 36,861 24,898
76,475 63,930
Other comprehensive expense, E 2 EEEY »
net of income tax: PRiIZ -
Exchanges differences arising & /85N E 50
on translation of foreign EEZERER:
operations:
Owners of the Company b NCIEZS N (14,402) (13,947)
Non-controlling interests of gEREZ
Greengold Leasing JEIE R e (13,181) (27,618)
(27,583) (41,565)
Total comprehensive income/  HiA 2 E W@~
(expense) attributable to: (FxD) REEERS
Owners of the Company ZIK’&EP;EE/\ 25,212 25,085
Non-controlling interests of EHEE
Greengold Leasing 2 T o 23,680 (2,720)
48,892 22,365
Dividend paid to ﬁ#?’“ﬁﬂ& i 32 1
non-controlling interest RE 44,107 37,702
Net cash outflow from éﬁﬁﬁﬁﬁﬁfﬁ
operating activities TRH R EE (216,257) (158,177)
Net cash inflow from &fﬁ%?)ﬁﬁﬁ
investing activities hu)&%%ﬁ 1,922 2,956
Net cash inflow from RE GBI T
financing activities FER 358,428 243,820
Net cash inflow HEMAFRE 144,093 88,599

* For identification purposes only

= In which revenue from external customers for the
period amounted to HK$189,083,000 (six months
ended 30 June 2023: HK$173,031,000).
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Notes to the Condensed Consolidated
Financial Statements (continued)

23.

82

NON-CONTROLLING INTERESTS
(continued)
Guangdong Tiannuo Investments Co., Ltd.*

FABARA RS SRR B E

%)

23.

JErERR R R ()
BERRAEREHRAE (X

(“Tiannuo”) E)
30 June 31 December
2024 2023
ZEZME B =HF
AA=+H +Z-B=+—H
HK$’000 HK$'000
BT T BT
(unaudited) (audited)
(CREEER) (B #E1%)
Current assets MENE 114,326 157,461
Non-current assets IERMENE E 225,158 231,823
Current liabilities mEAaE (59,795) (105,008)
Non-current liabilities IEREAE = (16,093)
Equity attributable to owners AT A A
of the Company FEAE 137,606 131,203
Non-controlling interests FEIER 142,083 136,980

For identification purposes only
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Notes to the Condensed Consolidated

Financial Statements (contined)

23.

NON-CONTROLLING INTERESTS

(continued)

Guangdong Tiannuo Investments Co., Ltd.*

(“Tiannuo”) (continued)

FEARA FS SRR BI5E

%)

23. JRiERRiED ()
ERXEREARAT (TX

1) (8

Six months ended 30 June

BE/A=THIEAREA

2024 2023
ZETmE Bt
HK$’000 \HK$'OOO
BT BT
Revenue A 111,720 102,236
Profit for the period HAR&EF] 18,018 9,977
Profit for the period HARET|FE :
attributable to:
Owners of the Company EN/NEIE DN 9,596 4,803
Non-controlling interests of KEMB AT Z
Tiannuo’s subsidiary 2 g T (407) 285
Non-controlling interests JEIEERER 8,829 4,889
18,018 9,977
Other comprehensive expense, Hfth 2RI
net of income tax: TR
Exchange difference arising ME BN ETE RS
on translation of foreign EEZERER:
operations:
Owners of the Company KANBER A (4,383) 68,112)
Non-controlling interests of KeEMB AR Z
Tiannuo's subsidiary JEEpR iR (128) (178)
Non-controlling interests JEERR R (4,605) (8,501)
(9,116) (16,791)
Total comprehensive income/ 2 E W, (I%)
(expense) attributable to: ARREER IR
Owners of the Company KABEB A 5,213 (3,309)
Non-controlling interests of KeAEMBATZ
Tiannuo's subsidiary 2 g T (535) 107
Non-controlling interests JEIERR R TR 4,224 (3,612)
8,902 6,814)
Net cash inflow from operating AS25EBNIRE A
activities FEE 74,201 19,233
Net cash (outflow)/inflow from & &;EEHIRE CRH)
investing activities SORNBER (5,113) 679
Net cash outflow from MEEEIRE Y
financing activities e (45,066) (1,381)
Net cash inflow BERAFE 24,022 18,531
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Notes to the Condensed Consolidated
Financial Statements (continued)

24,

84

PLEDGE OF ASSETS

From continuing and discontinued
operations

Assets with the following carrying amounts have
been pledged to secure loan and general banking
facilities to the Group (Note 19):

FABAR TS BB R B E

)

24. BHEEWT
REFEEERBRLES
ZEH
BEUTRABZEEDER

DHERIR T AEBO—RIER

TRERAE
19) :

EBZEE (M5

30 June 31 December

2024 2023

T mE -

ANA=+H +ZA=+—H

HK$’000 HK$’000

BT BT

(unaudited) (audited)

(REEEIZ) (BB 1Z)

Investment properties KREYE 333,972 296,357

Property, plant and equipment #13  BiE K& 86,835 341,893

Pledged bank deposits BRFIRITER 7,416 7,197

Pledged finance lease BREMERE

receivables FEUR 3,864,346 3,580,931
Pledged paid-up capital ofa ~ BIXIRIEE B W B

non-wholly owned subsidiary ‘AT Z B#EE A - 223,322
Pledged equity interest inan B ISR — BB =

associate NEZBAER 98,996 99,002

HEEERERAS
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Notes to the Condensed Consolidated

25.

FEARA FS SRR BI5E

Financial Statements (continueq) (&)
OPERATING LEASE ARRANGEMENTS  25. BRI % HE
From continuing and discontinued REFERERBALERSE
operations ZEW
The Group as lessor KEEZHAN
The Group’s property rental income earned AEEBRRSHBNY X
during the reporting period was approximately BHEE WAL EIES,346,000
HK$8,346,000 (six months ended 30 June 2023 T(EHEIZEZ=FEXA=1
(restated): HK$7,530,000). All of the properties HiEEA (%E@D LR
held have committed tenancies of 1 to 15 years 7,530,0007T) ° FiFE D ¥R
(31 December 2023: 1 to 18 years). RE—FE+HEF (_7 —_=
+ZB=+—H: —Z+/N\%H)
HEARNEE -
At the end of the reporting period, the Group had RHREHRR AEBEBHEMES
contracted with tenants for the following future I RIRREEEWT
minimum lease payments:
30 June 31 December
2024 2023
ZEINE ZET=F
~NA=Z+H +-B=+—H
HK$’000 HK$'000
BET T BT T
(unaudited) (audited)
(REEIZ) (2B 1%)
Within one year —FR 9,762 73,553
In the second year EA F_F 8,316 55,705
In the third year RE=F 7,149 41,576
In the fourth year REMNE 6,346 22827
In the fifth year NERE 6,351 13,732
Over five years AEMUE 66,807 67,278
104,731 274,671

The future minimum lease payments include
the amount of HK$Nil (31 December 2023:
HK$258,896,000) attributable to discontinued
operations.
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Notes to the Condensed Consolidated L E FES

Financial Statements (continueq) (#)
26. COMMITMENTS 26. FKiE
From continuing and discontinued REFEREERBELERE
operations ZETE
30 June 31 December
2024 2023
T mE -
~AA=+H +ZA=+—H
HK$’000 HK$’000
BT BT
(unaudited) (audited)
(REBEZ) (BB %)
Commitments for the BAME- -BEK
acquisition of the property, BB R
plant and equipment 75,040 115,866
Commitments for the BRI FABRE
investment cost of A 2 AR
establishment of subsidiary 40,801 30,175
Commitments for the BRERAMEXR
investment cost of KB AR 2 KIE
development of
Industry Park in Danzao - 572,891
The commitments include the amount of HK$NIl AEFEEEBERERLEL
(31 December 2023: HK$572,891,000) attributable ECEBHNEE B (ZE
to discontinued operations. —ZHE+ZR=+—0: B

572,891,0007T) °
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Notes to the Condensed Consolidated
Financial Statements (continec)

27.

DISPOSAL OF SUBSIDIARIES

As referred to in Note 9, On 6 December 2023,
the Vendor and the Purchaser entered into the
disposal agreement, pursuant to which the Vendor
conditionally agreed to sell, and the Purchaser
conditionally agreed to acquire, 72% equity interest
in Sino Rock. The disposal of 72% equity interest
in Sino Rock was completed on 1 March 2024.

The final consideration was adjusted to
approximately HK$1,057,533,000 at the
Completion Date. Upon completion, the Sino
Rock Group ceased to be subsidiaries of the
Company and the financial results of the Sino
Rock Group were no longer consolidated into the
financial statements of the Group. Accordingly, the
Group ceased to engage in the business of the
Sino Rock Group, representing the entirety of the
Group’s industrial parks and property development
business, upon completion.
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Notes to the Condensed Consolidated
Financial Statements (continued)

27.

88

DISPOSAL OF SUBSIDIARIES

(continued)

FABARA RS SRR B E
&)

27. HEWBEARSE (8

The net assets of the Sino Rock Group disposed of HERZNERR TR BBEEE

at the Completion Date were as follows:

ZHEEFENT

Completion Date

SERL B A

HK$’000

BB

(unaudited)

(RIEER)

Investment properties KEYME 1,409,437
Property, plant and equipment ME- -BERKE 341,358
Rental deposits HEEZE 5,772
Right-of-use assets EREEE 835,975
Inventories F& 952
Trade and other receivables FEMR AR R R E A FE Wk =18 46,062
Amounts due from fellow subsidiaries EWRANBARRIE 322,362
Cash and bank balances RERIRTTEEER 140,851
Trade and other payables FE(T IR R (S FRIE (43,415)
Tax payables Enine (1,823)
Lease liabilities HEaE (1,008,088)
Borrowings LR (622,684)
Deferred income IRIE 51 (158,279)
Amount due to a fellow subsidiary R —ER AN EABME (70)
Net assets disposed of FTHEZEEFE 1,268,410

HEEERERAS
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Notes to the Condensed Consolidated fjBARA TSR R M EE

Financial Statements (contined) #)
27. DISPOSAL OF SUBSIDIARIES 27. HEMBAS @&
(continued)
Gain on disposal of subsidiaries HENRBARZERT
HK$’000
BT
(unaudited)
(REER)
Cash consideration RERE 1,057,533
Costs and expenses upon the disposal PHERZ AKX (29,729)
Net proceeds received from the disposal ~ *HERFTSFUIE S8 1,027,804
Net assets disposed of FItEBEEFE (1,268,410)
Exclusion of non-controlling interests BRI R 355,145
Reclassification of exchange reserve to RHERKERREEERTDEE
profit or loss upon disposal B (74,438)
Reclassification of other reserve to RHERGEMEEERDES
profit or loss upon disposal B 8,927
Gain on disposal of subsidiaries HERBARZRT 49,028
Net cash inflow arising from the disposal of HEMBATSESLEMNRE R
subsidiaries A%
HK$’000
BT
(unaudited)
(REER)
Cash consideration RERE 1,057,533
Income tax expenses RHERZMARES (29,729)
Net proceeds received from the disposal i H & B Fr 1S 7B F 28 1,027,804
Less: W
Cash and bank balances disposed of  FrH&EIE & R IRITAER (140,851)
Cash inflow arising from the disposal ~ RHERELMNRESRA 886,953
Less: e
Repayment of amount due to the RHEREEECREANBAR
fellow subsidiaries upon the disposal IE (322,362)
Net cash inflow arising from the disposal 7t & B E £ AR A B8 564,591
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Notes to the Condensed Consolidated
Financial Statements (continued)

28. RELATED PARTY TRANSACTIONS
During the six months ended 30 June 2024, the
Group entered into the following significant related
party transaction with related parties:

A)

On 5 December 2017, the Group
obtained a three-year loan amounting
to HK$90,000,000 from the Group’s
immediate holding company, Prize Rich
Inc., which is unsecured and with a
fixed interest rate at 3% per annum. On
3 December 2020, the Group entered
into the Supplemental Loan Agreements
with Prize Rich Inc., in which the loan
repayment period for the loan was extended
by two years to December 2022. On
29 September 2022, the Group entered into
another Supplemental Loan Agreements
with Prize Rich Inc., in which the loan
repayment period for the loan was further
extended by three years to December
2025. Interest rates and all other terms
and conditions of the loans remained
unchanged.

In October 2021, the Group obtained
another three-year loan amounting to
HK$46,000,000 from Prize Rich Inc., which
is unsecured and with a fixed interest rate at
4% per annum.

The interest on loan from Prize Rich Inc.
during the period was approximately
HK$2,293,000 (six months ended 30 June
2023: HK$2,283,000), which has been
included in the finance costs of the Group.

90 HEEERERAS

FABARA RS SRR B E

%)

28.

REALRS
BHE_Z-MFA=+HIE
ANER  ANEMMBRM AT
UTIEXRBBMARS !

A) AT —tF+A

AH AERRLAER
ZEZEER AT Prize
Rich Inc.» EW1§—% %A
= F B 190,000,000
TTER ZEBRAEILR
FOoBEMNEXASE
3% M_B_BF+_
B=H &/%THT
HE R RZE LS
MEE_E__F+Z
B R E R AR A E &
AR BB R R o 1D
ZEFNAAZ+A
H > A& E2Prize Rich
Inc.EES —DHTH
HOZBEME—SILER
ZEE_E_RE+C
A *'J$&E17Hﬁﬂ1lﬁ
TR AR AERER

AZEZZ—F+H &K
£ # [[@Prize Rich Inc. > BY
BR—SEAP=—FNE
#46,000,0007TCE ™ > %
BXAEER IE%IJ
RAEBFIY -

JRBEPrize Rich Inc.BE&
ﬁﬁﬁﬁqiiﬂﬁf%?ﬁﬂ%
%Ef@f_-,%mz 293,000
T(EBE_SZ =X
ﬁ_+E|Jt/\1@H;§¢§
2,283,0007t) Bt AL
EEZMBIZH-

ZZ T MERERE




Notes to the Condensed Consolidated
Financial Statements (continec)

28. RELATED PARTY TRANSACTIONS
(continued)

FEARA FS SRR BI5E

%)

28. BIEALTRZ @

B) In 2021, the Group obtained a three- B) ’:‘:gi—ﬁ’ ~E
year loan amounting to RMB25,000,000 ENEREE ST
(equivalent to approximately HMEmBER2E (TE
HK$26,853,000) from a non-controlling BB TR EE—
interest, Guangdong Nanhai Chemical ERB=FNMARE
Factory Co., Ltd.* (“Nanhai Chemical 25,000,0007t (HHE R
Factory”). The effective interest rate of the #978126,853,0007T) &
loan is 4.75% per annum. The Group has o EREBREFEIR
repaid the loan in full in June 2024. HB4.75%  KEBBER

2024F6RAREEEER

o
The interest on loan from Nanhai FEREECTARER
Chemical Factory during the period was REBERZFEHNEBIE
approximately HK$607,000 (six months 607,000 (BEZZ
ended 30 June 2023: HK$672,000), which “ZEARB=ZF+HLIER
has been included in the finance costs of @8 : #&%672,0007T) »
the Group. Bt ARERMZHBEL

o

C)  The Group’s non-wholly owned subsidiary, C) AEBNEZEEAN
Foshan Nanhua Logistics Co., Limited, FREI—HLUTEEE
signed lease agreements for office space WAERASERELET
and parking lot with Nanhai Chemical, MRET M AENEE
with lease terms from December 2023 to HHERZ BEHRD
November 2024 and from December 2022 B A2023F 1283 £2024
to November 2025, respectively. FE11HM2022FE 128 &

20258118 °
D) On 6 December 2023, the Group and D) RZIZE_=F+"_AK

Guangdong Nanhai Holding Group Co.,
Ltd.* (“Nanhai Holding”), a controlling
shareholder of the Group, entered
into a disposal agreement pursuant to
which the Group conditionally agreed to
sell, and Nanhai Holding conditionally
agreed to acquire, 72% equity interest in
Guangdong Sino Rock Tyco Construction
Co., Ltd* (“Sino Rock”) at a consideration
of RMB972,000,000 (equivalent to

B AEERAERDN
ERKRE-EBREEE
REBERATE (TEE
R OB THERE
BPEHFRNELBRA
ERUEE=E= =2} 72%H§
EE - RIEZ RS
,Eﬂxﬂ,@\uﬁﬁ‘)\ﬁ
#972,000,0007 (1%
R4 H1£1,057,533,000

approximately HK$1,057,533,000). ) B EFBFAEN RS

The transaction constituted connected FRT2%KE LR 5

transaction under the Listing Rules. AL £ AR AT BB E
5o

For identification purposes only
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Notes to the Condensed Consolidated
Financial Statements (continued)

28. RELATED PARTY TRANSACTIONS

(continued)

D) (continued)
The disposal of 72% equity interest in Sino
Rock has been completed on 1 March
2024. For the details of the disposal of 72%
equity interest in Sino Rock, please refer to
Note 27 to the financial statements.

E) Compensation of key management
personnel
The remuneration of Directors and other
members of key management during the
period was as follows:

FABARA RS SRR B E
&)

28. BIEALRS (@)

D) (&)
RERBT72%RERN B
EEBMN2024E381H5%
MeBRMEERERR
T2%RIENFEE BB
BB ISR M 527 o

E) #EBIZEEAR
BY % B
EERAMEREEA
EREARZ#HBNT

Six months ended 30 June

BENA=ZTHIARER

2024 2023
T mE -
HK$’000 HK$'000
BT BT
(unaudited) (unaudited)
(RIEER) (R B 1Z)
Short term employee  f2HA{E 2127
benefits 780 2,080
Post-employment BINMEERF
employee benefits 324 397
1,104 2,477
29. COMPARATIVE FIGURES 29. LEBHF
Certain comparative figures have been reclassified HTHEBREFELEINUTSE
to conform with the current period’s presentation. KEZ 25 H e
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Notes to the Condensed Consolidated
Financial Statements (continec)

30.

EVENT AFTER REPORTING PERIOD
On 3 July 2024, Canton Greengold Financial
Leasing Ltd.* (“Greengold Leasing”), a non-wholly-
own subsidiary, entered into a finance lease with a
limited liability company incorporated in the PRC
which is principally engaged in heat generation
and supply, an independent third party, to obtain
the ownership of the heating supply equipment
and facilities from this company at a consideration
of RMB35,000,000 (equivalent to approximately
HK$37,590,000), which would be leased back to
this company for its use and possession for a term
of 54 months. Further details of the finance lease
are set out in the Group’s announcement dated
3 July 2024.

On 5 July 2024, Greengold Leasing entered into
a finance lease with a limited liability company
incorporated in the PRC which is principally
engaged in sewage treatment and recycling, an
independent third party, to obtain the ownership
of the sewage treatment equipment and
facilities from this company at a consideration
of RMB40,000,000 (equivalent to approximately
HK$42,960,000), which would be leased back to
this company for its use and possession for a term
of 5 years. Further details of the finance lease are
set out in the Group’s announcement dated 5 July
2024.

On 17 July 2024, Greengold Leasing entered
into finance leases with a limited liability company
incorporated in the PRC which is principally
engaged in heat supply, an independent third
party, to obtain the ownership of the heat supply
equipment and facilities from this company at
an aggregate consideration of RMB160,000,000
(equivalent to approximately HK$171,840,000),
which would be leased back to this company for its
use and possession for a term of 7 years. Further
details of the finance leases are set out in the
Group’s announcement dated 17 July 2024.

For identification purposes only
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30.

HREHBEIE

RIE_NELtB=Z0E%R
BpemEREEAE (e
) —MIE2EWBAE
R ERI BRANEE
BRitEZ2EREEAT B
F=H)TIUMERE URE
AR #35,000,0007c (FBZE R4
A #37,590,0007T) BZEA
BIEGHERERREZE
B ZEEERRBTZER
B HEEFERARIGE HARA
A+MUEA -BRALEREMR
EzE—PHBINHNEAER
HEEA-_Z_WELtA=HZ

S
NCE

AZE_NELBEAH HE
TAEHERPEARIL {EE5K
BRENMEBEMABAZAREMT
AT BIIE=7) FTURER
&> LIRE A R140,000,0007T
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Notes to the Condensed Consolidated
Financial Statements (continued)

30.

EVENT AFTER REPORTING PERIOD
(continued)

On 18 July 2024, Greengold Leasing entered into
a finance lease with a limited liability company
incorporated in the PRC which is principally
engaged in catering waste treatment, an
independent third party, to obtain the ownership
of the kitchen waste treatment equipment and
facilities from this company at a consideration
of RMB15,000,000 (equivalent to approximately
HK$16,140,000), which would be leased back
to this company for its use and possession for a
term of 5 years. Further details of the finance lease
are set out in the Group's announcement dated
18 July 2024,

On 31 July 2024, in order to settle the debt
obligations of Foshan City Kaineng Property
Development Co., Ltd. (#5LLSAER HER %
BIRATF) (“Lessee A”) and Foshan City Jianbo
Property Co., Ltd. (LI EEEXERART),
Foshan City Jiyun Property Co., Ltd. (L&
BB HEAMR/AF)and Foshan City Jinhe Property
Development Co., Ltd. (BB & RFMERME
AR AF) (collectively, “Lessees B”), Greengold
Leasing entered into the debt disposal framework
agreements (the “Agreements”) with Lessee A and
Lessees B and their respective guarantors. Under
these Agreements, Greengold Leasing would
take over all the assets pledged as collaterals for
the leasing agreements entered by Lessee A and
Lessees B on 27 September and 8 October 2022,
and on 12 December 2022 respectively. Under
these Agreements, the principal and interests
outstanding of approximately RMB362,085,000
in aggregate will be set off. As of the date of this
report, Greengold Leasing is in the process of
executing the Agreement and transferring the titles
of these assets to the Company.
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Notes to the Condensed Consolidated
Financial Statements (continec)

30. EVENT AFTER REPORTING PERIOD 30. HEHEBRFE B

(continued)

On 5 August 2024, Greengold Leasing entered
into finance leases with a limited liability company
incorporated in the PRC which is principally
engaged in sewage treatment and recycling, an
independent third party, to obtain the ownership
of the sewage treatment equipment and facilities
from this company at an aggregate consideration
of RMB50,000,000 (equivalent to approximately
HK$54,400,000), which would be leased back to
this company for its use and possession for a term
of 8 years. Further details of the finance leases
are set out in the Group’s announcement dated
5 August 2024.

On 7 August 2024, Greengold Leasing entered
into a finance lease with a limited liability
company incorporated in the PRC which is
principally engaged in tap water production and
supply, an independent third party, to obtain the
ownership of the tap water supply equipment and
facilities from this company at a consideration
of RMB20,000,000 (equivalent to approximately
HK$21,720,000), which would be leased back
to this company for its use and possession for a
term of 5 years. Further details of the finance lease
are set out in the Group’s announcement dated
7 August 2024.
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Notes to the Condensed Consolidated
Financial Statements (continued)

30.

31.

EVENT AFTER REPORTING PERIOD
(continued)

On 22 August 2024, Greengold Leasing entered
into a finance lease with a limited liability company
incorporated in the PRC which is principally
engaged in sewage treatment and recycling, an
independent third party, to obtain the ownership
of the sewage treatment equipment and
facilities from this company at a consideration
of RMB20,000,000 (equivalent to approximately
HK$21,840,000), which would be leased back
to this company for its use and possession for a
term of 5 years. Further details of the finance lease
are set out in the Group's announcement dated
22 August 2024.

FAIR VALUE MEASUREMENT

Trade, other receivables and finance lease
receivables were carried at cost less allowance
for expected credit losses and trade and other
payables were carried at cost or amortised cost as
at 30 June 2024 and 31 December 2023.

Financial assets at fair value through profit or
loss (representing unlisted equity investment) and
investment properties were carried at fair value
as at 30 June 2024 and 31 December 2023. The
fair value was valued by the Directors, and the
Directors considered that the carrying amounts
approximate their fair value.
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