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Management Discussion and Analysis

RESULTS

BUSINESS REVIEW

Leveraging the restructuring of the welfare center of
Nanhai District, the Group took over the operation of
several public elderly care institutions sponsored by towns
or sub-districts in the second half of 2022 according to its
established strategy, significantly boosting the operating
income of our elderly care and wellness business,
representing a year-on-year increase of approximately
HK$21,843,000. Meanwhile, we acquired a 51% equity
interest in Zhaoging Huaxin Blasting Engineering Co.,
Ltd. (“Huaxin”) for our civil explosives business at the end
of May 2022 to expand blasting operations, resulting
in a year-on-year increase in operating income of
approximately HK$15,816,000. In addition, our financial
leasing business continued to develop, boosting operating
income by approximately HK$12,147,000. Following the
completion of the construction, delivery and operation
of the first and second phases of the new energy
industrial park in Danzao Town, Nanhai District, Foshan
City, the PRC (“Danzao Industry Park”), income such as
rental income from the industrial park saw a continuous
increase, significantly enhancing the operating income
by approximately HK$7,668,000. For the six months
ended 30 June 2023, taking into account other factors,
the Group recorded a total income of approximately
HK$414,276,000, representing a substantial increase of
17.1% compared with that of last year.

The term of the 72% equity buyback contract of
Guangdong Sino Rock Tyco Construction Co., Ltd. (“Sino
Rock”), a subsidiary of the Company, was extended to
1 April 2025 last year, resulting in a significant increase
in the fair value of the buyback contract equity of
approximately HK$41,838,000, while there were no
such non-recurring gains in the first half of the year. Still,
the operating performance of all business operations
improved in the post-Covid-19 era. Taking into account
other factors, profit for the period increased by 10%, and
net profit amounted to approximately HK$51,237,000.
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Management Discussion and Analysis

EEEwm ko th

ELDERLY CARE AND WELLNESS
BUSINESS

The Group continued to develop a three-tier elderly
care system comprising institutions, communities and
households in Nanhai District. We successfully took over
public elderly care institutions sponsored by towns or
sub-districts in Nanhai District, and became the largest
institutional elderly care brand in Foshan City. As at 30
June 2023, there were a total of 2,200 institutional nursing
beds with an occupancy rate of 79%. Compared with
that on 31 December 2022, the number of nursing beds
increased by approximately 5%, but the occupancy rate
slightly decreased by 4%. Currently, there are a total of
300 rehabilitation and nursing beds, with an average
usage rate of 78%, representing an increase of 8% from
that at the end of last year.

While steadily advancing the upgrading and expansion
of elderly care facilities, the Group strengthened all
aspects of elderly rehabilitation medical services and
nursing homes. We not only improved equipment and
human resources and actively expanded related business
operations, but also provided more diverse, quality
services through professional management. In order to
further enhance our ability of integrating medical and care
services, our rehabilitation hospital has launched a joint
construction plan for regional medical and nursing alliance
with the Nanhai District People’s Hospital to promote
a strong alliance between leading medical and nursing
institutions in Nanhai District. We leveraged our brand
effect to expand our presence in community— and home-
based care services through market-oriented mixed-
ownership reform.
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Management Discussion and Analysis

A substantial increase was recorded in the operating
income of wellness elderly care business. For the six
months ended 30 June 2023, the segment recorded
an operating income of approximately HK$73,695,000,
representing a continuous increase of 42.1% over the
same period of last year. Our elderly care and wellness
business is still undergoing reform and upgrading. For
the six months ended 30 June 2023, we recorded a
year-on-year decrease of 69.7% in operating losses
to approximately HK$4,682,000. We expect a further
improvement in performance in the second half of the
year by enhancing the brand effect of integrating medical
and care services and introducing new fee standards for
reasonable price adjustments.

FINANCIAL LEASING BUSINESS

Despite the fact that its financial leasing business was
under intense pressure arising from market competition,
the Group focused on serving clients from environmental
protection related industries, strove to offer more
environmental leasing products, and adjusted existing
environmental leasing products to better suit the existing
market environment. The Group sought progress in
stability, carried out risk management, and remained
focused on the environmental industry to develop
financial leasing business. We have set up a professional
financial leasing team familiar with the environmental
industry to more effectively conduct risk assessment on
environmental clients, control business risks in line with
the Group’s risk appetite, carry out stringent pre-lease
review of financial leasing projects to select the best from
the good, and implement post-lease management and
supervision to reduce the risk of bad debts and ensure
income. In addition, the Group continuously strove to
cut capital costs and successfully issued the first green
bonds in Foshan City. Thanks to the joint efforts of all
employees of the financial leasing segment in developing
quality municipal environmental services in Nanhai
District, Foshan and across the country, the segment
recorded a year-on-year increase of 7.6% in operating
income to approximately HK$173,031,000, and an
increase of 17.2% in operating profit to approximately
HK$70,925,000 for the six months ended 30 June 2023.
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Management Discussion and Analysis
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BIG DATA BUSINESS

The Group will continue to vigorously develop big data
business to expand its business coverage and extend
its industry chain. During the period, our wholly-owned
subsidiary Guangdong Sinsing Technology Ltd. (“Sinsing
Technology”) actively sought mergers and acquisitions
with industrial synergistic effects, and improved the
industrial Internet segment to achieve full industry chain
development, with the aiming of becoming a first-class
industrial Internet full-chain service provider in the Greater
Bay Area. In the first half of the year, it acquired a 51%
equity interest in Guangdong XRIS Technology Co., Ltd.
(BHRHIHEZREARAE), which, in combination
with the experience in lean management and lean digita
consulting services for enterprises, can generate synergies
and help the Group expand its presence in the field of lean
digital transition services in the manufacturing industry,
explore new market segments, as well as enhance
industry awareness and overall market competitiveness. In
the meantime, our technical team mainly completed new
product development and project product enhancement
in the first half of the year, including the improvement
and upgrading of the identification interface, parsing
page, and project service performance. To date, there
are a total of 2,428 registered enterprises, with the
number of identifiers registered and the number of
identifier decoding exceeding 4.5 billion and 790 million,
respectively. With regard to intellectual property rights,
Sinsing Technology completed two patent approvals,
namely Methods, Systems, Devices and Electronic
Equipment for Managing the Receipt and Distribution
of Goods and Matching Methods, Devices, Electronic
Equipment and Storage Media for Mobile Accessories
in the first half of the year. At the same time, it had three
new patent candidates for which applications had been
submitted, thereby continuously improving its corporate
image and market competitiveness. In June this year,
Sinsing Technology ranked 132nd among 2023 Top 500
Industrial Internet Enterprises. Although existing projects
have gradually come to an end. After the epidemic, the
economic recovery of traditional manufacturing industry in
the short term is at a slow pace; manufacturing services
market conditions have yet to be improved; and market
competition is further intensified, making enterprises more
cautious in decision making. The Company makes effort
in expanding new project business, carrying out mergers
and acquisition, optimizing the products and improving
management efficiency. The operating income for the year
has a slight year-on-year growth of 1.5% to approximately
HK$4,909,000. With costs under strict control,
operating loss was narrowed by 64.6% to approximately
HK$308,000 from that of the same period of last year.
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Management Discussion and Analysis

CIVIL EXPLOSIVES BUSINESS

As the domestic mining business and infrastructure
engineering especially the real estate civil explosives
market barely recovered during the period, market
demand remained sluggish. Taking into account
industry dynamics and its own conditions, Guangdong
Tiannuo Investments Co., Ltd. (“Tiannuo”) committed
itself to exploring a suitable solution for mixed
assembly capacity to empower its transition and quality
development. Internally, it accelerated the construction
of independent channels to achieve utmost capacity,
renovated the latex matrix production line and purchased
mixed loading vehicles, so as to improve the internal
conditions for independent release of mixed assembly
capacity. Externally, it expedited the expansion of
market business, actively explored methods for multi-
channel cooperation, and sought new opportunities for
development. Consequently, preliminary consensus has
been reached regarding three large-scale mining projects,
creating external conditions for the independent release
of mixed assembly capacity. Upon the acquisition of
Huaxin at the end of May last year, our civil explosives
business was extended to blasting operations, gradually
achieving mixed assembly capacity and effectively
increasing business efficiency. For the six months ended
30 June 2023, operating income surged by 18.3% to
approximately HK$102,236,000, and operating profit by
29.8% to approximately HK$10,627,000.
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Management Discussion and Analysis
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INVESTMENTS IN PROPERTIES AND
INDUSTRIAL PARKS

Upon the completion and joint acceptance inspection
of the Dan Qing Garden rental housing project, the
Danzao New Energy Industrial Park project, together
with the first and second phases of the industrial park in
operation, covered a total of approximately 398,700 m?.
The leased areas of the first and second phases of the
industrial park reached approximately 171,700 m? and
approximately 58,500 m?, respectively, representing an
occupancy rate of approximately 93% and approximately
53%. The occupancy rates are on a steady rise, and are
expected to grow on an ongoing basis in the second
half of the year supported by the Dan Qing Garden rental
housing project. For the six months ended 30 June 2023,
the industrial park and property development segment
recorded an increase of approximately 19% in operating
income to approximately HK$48,047,000 over the same
period of last year, and a decrease of 9.3% in operating
profit to approximately HK$22,009,000 over last year
due to a decrease in subsidy income of approximately
HK$8,406,000.

The rental income from other properties was
approximately HK$4,966,000, representing a decrease
of 11.1% from that of the same period of last year.
Specifically, occupancy rate increased from approximately
86.27% last year to approximately 93.00% this year.
However, due to the sluggish rental market, the average
rent per m? for new tenants was lower than that of original
tenants, and the overall RMB rental income approximated
that for the same period of last year. Dented by RMB
depreciation, rental income slightly decreased by 6.3% to
approximately HK$4,966,000 from that of last year. The
properties in Hong Kong remained vacant after the original
tenants chose not to renew their leases upon expiration
at the end of November 2022. As such, the rental income
decreased year-on-year by approximately HK$288,000.

8 PEEEERERAR

MENEXERE

B REXEBEEREREER
HE-ASEEEBE T RS
W& SErBERABEFERNEE
B—H-HEBE&HEEMA39.87
BEAK; MEXE—H- Z#E
HAEEDRERNI7TATEF H K
K #95.858 F /5K > HIEE D RIEER]
#93% K #953% > HIEEFERE DS EF
FoEEERSREETERBEERE
T THEZHAXRFEE R &
EE_=FEAXB=+HILAEAR
EXERYEERERREEENR
ALLEFERREMT N19%E LB
48,047,0007T * 18 H B2 8 BA WL AR L
#)78158,406,0007T > HFACEFHLE
FHE9.3%E #781£22,009,0007T ©

HimERS WAL @ HEFER
TEBT11.1% 21549 78154,966,000
oo H R R A F486.27% LTt
F#993.00%  BEHEPIRFEABKHIH L
FEoOMBAMRZSFAKEETY
HeREBHAZAN BEARK
AW AEFE A FRPIES  BH
RARBEZERE FHSBALE
FMELT6.3%  BR1549 814,966,000
T, MEBYEB _T__F+—
ARBLHEIER  ERXEHA
FoERERALEERBTRTH
Hi0288,0007T

TR -FRRRE



Management Discussion and Analysis

HOTEL BUSINESS

The tourism market began to pick up in the first half
of the year. Guilin Plaza Hotel (“Guilin Plaza”) focused
on attracting tourists, in order to rapidly increase its
reception volume and occupancy rate, hopefully to pre-
Covid-19 level. For the six months ended 30 June 2023,
through refined management of internal operations, strict
cost control, and successful reduction of costs and
expenses, the occupancy rate rebounded substantially
by approximately 52.32% to approximately 63.93%
compared with that of the same period of last year, while
the average room rate decreased by approximately 11%
compared with the same period of last year. As a result
of these and other factors, the segment’s operating
income soared by 95.2% to approximately HK$7,392,000
compared with that of the same period of last year, and
operating loss was narrowed by 67.7% to approximately
HK$1,479,000 compared with that of the same period of
last year.

PROFIT FROM INVESTMENTS IN
ASSOCIATES

The cost pressure on Changhai Power was lessened by
the lower costs of raw coal and gas as compared to those
at the end of last year and during the same period of last
year. In addition, the increase in customer demand and
sales volume after the epidemic resulted in a significant
year-on-year increase in operating results. Accordingly,
it recorded an operating profit of approximately
HK$85,662,000 and contributed profit of approximately
HK$27,261,000, representing a significant year-on-year
increase of approximately 2.3 times.
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Management Discussion and Analysis
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FINANCIAL POSITION AND ANALYSIS

For the six months ended 30 June 2023, the Group had
total assets of approximately HK$9,617,696,000 (31
December 2022: approximately HK$9,069,585,000),
total liabilities of approximately HK$7,643,492,000 (31
December 2022: approximately HK$6,976,800,000), a
gearing ratio (being total liabilities divided by total assets)
of 79.5% (381 December 2022: 76.9%), net assets of
approximately HK$1,974,204,000 (31 December 2022:
approximately HK$2,092,785,000), and equity per share
attributable to owners of the Company of approximately
HK$54.70 cents (31 December 2022: approximately
HK$59.16 cents).

The Group had net current assets of approximately
HK$262,568,000 (31 December 2022: net current
assets of approximately HK$46,216,000), a current
ratio (being current assets divided by current liabilities)
of approximately 1.11 times (31 December 2022: 1.02
times) and the Group had bank balance and cash of
approximately HK$1,300,322,000 (31 December 2022:
approximately HK$999,250,000), sufficient for capital
requirements for future operation and new projects or
business development of the Group.

PLEDGE OF ASSETS

As at 30 June 2023, properties of the Group for own
use and investment, bank deposits, beneficial interest
in a subsidiary held by the Group and the carrying
value of finance lease receivables amounted to
approximately HK$4,609,194,000, with approximately
HK$3,651,550,000 of finance lease receivables pledged
to banks as the security for bank borrowings granted to
the Group (31 December 2022: properties of the Group
for own use and investment, bank deposits, beneficial
interest in a subsidiary held by the Group and the
carrying value of finance lease receivables amounted to
approximately HK$3,803,355,000, with approximately
HK$2,782,574,000 of finance lease receivables pledged
to banks).
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Management Discussion and Analysis

FOREIGN EXCHANGE EXPOSURE

The Group’s main operating income and costs are
denominated in RMB. In the business operation of the
Group, foreign exchange fluctuation in income and costs
would be mutually offset. However, as the Hong Kong-
based Group has injected a substantial amount of current
borrowings into domestic wholly-owned subsidiaries in
Mainland China and held a huge amount of monetary
assets denominated in RMB, an exchange gain or loss
would arise from the appreciation or depreciation of
RMB. It is expected that an increase or a decrease of
approximately HK$331,000 in the Group’s profit for the
year would arise if the exchange rate of RMB to HKD
appreciates or depreciates by 5%. Over the few past
years, RMB constantly showed an upward trend and
gradually became stable in the second half of 2008,
starting to fluctuate upward and downward repeatedly.
The impact of the Sino-US trade war, deteriorating Sino-
US relations and fluid epidemic dynamics in recent years,
as well as the outbreak of the war between Russia
and Ukraine last year, led to higher prices in fuel and
food, etc. and aggravated inflation across the globe.
The United States formally began its rate hike cycle to
contain escalating inflation, boosting the appeal and
relative strength of USD compared with other currencies.
Although the adoption of pegged exchange rate by Hong
Kong would alleviate the pressure of exchange loss in
respect of HKD against USD, it would increase the risk of
exchange loss arising from depreciation of RMB against
HKD, resulting in an exchange loss of approximately
HK$7,149,000 for last year. Although inflation alleviated
to some extend in the first half of the year, the interest
rates of HKD and USD remained high. In addition, the
recovery of China’'s economy fell short of expectations,
necessitating a cut in the RMB interest rate to stimulate
economy growth. This underscored the difference in
interest rate policies between China and the US, and
detracted from the appeal of RMB. As a result, the
depreciation pressure of RMB against USD and HKD
persisted, representing an exchange loss of approximately
HK$3,091,000. Therefore, the Board believes that
RMB will be immensely affected by Sino-US relations,
fluid epidemic dynamics, the USD rate hike cycle and
economic recovery in China in the short term, the path of
which is hard to predict, but in the long run, it is expected
that RMB will remain stable and will not expose the Group
to significant and long term adverse foreign exchange risk.
Accordingly, it is not necessary for the Group to hedge
against foreign exchange risk at the moment.
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Management Discussion and Analysis
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OUTLOOK

The global economy remains unstable, and economic
growth remains slow, while rate hikes dampened
consumer spending and corporate investment, and
threatened the stability of the financial system. With
more economic uncertainties as a result of the war in
Ukraine, the insufficient total demand in China, the new
headwinds of economic restructuring and upgrading,
the unsatisfactory operation of enterprises in various
industries, the sluggishness of real estate development
and construction, the Group is still committed to its
strategic mission by proactively adjusting its deployment,
cohesively pursuing its core business. The Group will
constantly enhance its business activities, and steadily
develop its business in elderly care and wellness, financial
leasing, industrial parks/property investment, big data and
civil explosives.

For our elderly care and wellness business, Guangdong
Taoyuan Comprehensive Health Operation Company
Limited (“Taoyuan Comprehensive Health”) will continue
to consolidate its elderly care business and strengthen
its principal business. The Group will strengthen the
standard operation and branding of its elderly care
business, proactively expand its asset-light trustee
operation, increase the number of operating beds, and
seize the opportunity to become the first echelon in the
Guangdong-Hong Kong-Macao Greater Bay Area, and
in this way, it will introduce long-term strategic investors
whose business will mutually empower the Group. In
terms of medical and care services integration, the
Group has been promoting care service with medical
service and assisting medical service with care service by
establishing a rehabilitation hospital focusing on geriatrics
and rehabilitation and building a regional medical and
care service consortium with the People’s Hospital of the
district. Our community care and household care business
operations are based on the community-rooted Taoyuan
Intelligent Recreation Port and are actively striving for
market share. In addition, the Company is committed to
serving the community while enabling our elderly care
and wellness business to continue to grow and become
an important contributor to the Company’s profitability by
further improving management, reducing costs, increasing
efficiency, enhancing the quality and strengthening service
quality.
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Management Discussion and Analysis

For our big data business, the Group will continue its
efforts to expand its market scale and accelerate the
implementation of investments and acquisitions. The
Group will continue to boost the scale of the identification
application market by further solidifying its cooperation
with ICT, FTU and operators, and actively striving for the
construction of identification nodes and the declaration
of special projects. The Group will also continue to make
our service products the rigid demand of manufacturing
enterprises and the government, create a quality
manufacturing service brand and render “commonality”
services to manufacturing enterprises as a collaborative
partner, and promote the implementation of a new round
of investment and acquisition projects. The Group will
complete the launch of the new product DEMO and the
Code for Success APP in light of the market demand and
product feedback, and continue to diversify its product
offering to promote the quality development of the
Company. The Group will continue to be positioned as a
first-class provider of industrial Internet platform services
in the Guangdong-Hong Kong-Macao Greater Bay Area,
actively engage in merger and acquisition initiatives and
integration, and develop and become stronger in the tide
of transformation and upgrading of Industry 4.0 in Nanhai,
Foshan, the Guangdong-Hong Kong-Macao Greater Bay
Area and in China.

For our financial leasing business, with the strategic goal
of developing it into a leading domestic professional
financial leasing company featuring environmental
protection, the Group will continue to intensively
tap into segments of the municipal environmental
protection industry, vigorously tap into the upstream
and downstream of its partners, and intensify its effort in
the direct leasing business of environmental protection
equipment and high-end equipment. To improve
fund management, the Group will conduct effective
management and replace existing high-cost financing
to alleviate the pressure of concentrated repayment
at maturity and the cost of funds; complete the rating
of entities and strive to attain an AA rating after the
completion of industrial and commercial changes. The
Group will further strengthen its risk control management
to mitigate the risk of doubtful debts and strive to attain an
A rating for the annual classified supervisory rating.
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Management Discussion and Analysis
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For our civil explosives business, the Group will further
pursue key reforms, actively carry out the technological
transformation of clean energy to achieve energy
conservation, emission reduction and cost reduction,
and carry out reforms in operation and human resources
management to continuously enhance the vitality of
the Group’s development. The Group has made every
effort to complete creating conditions for the release of
mixed assembly capacity and to establish cooperation
in the operation of mixed assembly capacity, so as
to substantially improve its future performance and
contribute steady revenue streams to the Group in the
future.

For our property and industrial park business, the Group
will complement the first and second phases of the project
with the rental housing project (Dan Qing Garden), and
accelerate the development of the third and fourth phases
of the project. Meanwhile, we will intensify promotion
efforts in business attraction and introduce enterprises
into the park to boost the occupancy rate of the park, so
as to generate stable rental income and related gains for
the Group.

In addition, the Group will aggressively explore
opportunities to carry out investment and merger and
acquisition of biopharmaceutical and high-tech enterprises
or projects to seek leapfrog development of the business
of the Company, thereby delivering good returns to the
shareholders of the Company.

By Order of the Board of

China Investments Holdings Limited
He Xiangming

Chairman

Hong Kong, 30 August 2023

*  For identification purpose only
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Disclosure of Interests and Other Information

DIRECTORS’ INTEREST IN SHARES,
UNDERLYING SHARES AND DEBENTURES
As at 30 June 2023, the interest of the Company’s
directors and chief executive in the shares, underlying
shares and debentures of the Company or any of
its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the
“SFQ”)), as recorded in the register required to be kept
by the Company under Section 352 of the SFO or
as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Listing Rules were
as follows:

Long positions in the shares of the Company

ik ERHEMER

EEMRKRM  BEARN RES
B =
RIEZ=ZFB=1H #&#4ARHE
RIFE S REAE KRG (E5KREER
%)) $53521K R BRI SCMATECER > T
RIFE N EHRAM R+ EH 8T
ANESETHES R ZEESTR) (TE
Z<PR)) MANG AR RN
%Ei’zkﬂﬂ§$&gﬁﬁﬁu\ﬁr
RABFETAEREZR (B el
FREAERPIEXVED) BE Eﬁﬁxf NiE
RARMDRESHIERAT -

REABRMBHEFE

Approximate
percentage of

Number of total issued

Nature of ordinary shares as at

Name of director Capacity Interest shares held 30 June 2023

RZBZ=

ARB=+R1E

2HERITRE

S 513 REtE FrisZEREE ZERL

He Xiangming Beneficial owner Personal 1,441,000 0.08%

! EmEAA fBA

Save as disclosed above, as at 30 June 2023, none R EXFRIREEIN R T - =F /<

of the directors or chief executive of the Company
had any interest or short positions in any shares or
underlying shares or interest in debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which were required
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interest or short positions which they were
taken or deemed to have under such provisions of the
SFO), or which were required, pursuant to Section 352
of the SFO, to be entered in the register referred to
therein, or which were required, pursuant to the Model
Code, to be notified to the Company and the Stock
Exchange.
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Disclosure of Interests and Other Information
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2023, according to the register of
substantial shareholders maintained by the Company
pursuant to Section 336 of the SFO, the persons
who were interested in 5% or more in the shares and

FERR

RIZEZ=ZFRA=1+H REELARQ
Bl R 5 R E R P E 3361k F E
ZTERRELCMEH EREEARR
RO RBRARMNE%HI U L2 w2

underlying shares of the Company are as follows: AT@r
Approximate
Number percentage of
of shares/ total issued
underlying shares as at
Name shares Capacity 30 June 2023
RZIEZ=F
~A=+H
R&1n 1858 HIE2BERT
218 LR ¢=] 13 AZERE
Glories Holdings (HK) Limited 1,441,439,842 Beneficial owner 84.18%
HERZE (F%) ARAR (Note) BanEAA
(Pif5E)
Prize Rich Inc. 1,441,439,842 Corporate interest 84.18%
(Note) NGIL: &7
(5D
Guangdong Nanhai Holding 1,441,439,842 Corporate interest 84.18%

Group Co., Ltd.* (Note)
BREEFREEERAT (Fif5E)

Note:  These 1,441,439,842 shares/underlying shares are held by
Prize Rich Inc., which is wholly-owned by Guangdong Nanhai
Holding Group Co., Ltd.* (EERmEEREMERAE). On
25 July 2022, Prize Rich Inc. agreed to transfer 1,222,713,5627
shares and HK$166,232,000 convertible bonds (with underlying
shares of 218,726,315) to its wholly-owned subsidiary, Glories
Holdings (HK) Limited, pursuant to the equity and convertible
bonds transfer agreement.

Save as disclosed above, no other parties were recorded
in the register as having an interest in 5% or more of the
issued share capital of the Company.

* For identification purpose only
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Disclosure of Interests and Other Information

SHARE OPTION SCHEME

A share option scheme was adopted by shareholders
of the Company at the annual general meeting held on
26 April 2013 (the “Share Option Scheme”). The Share
Option Scheme is for a term of 10 years from the date of
adoption. The Share Option Scheme expired on 26 April
2023 and no option has been granted since the adoption
of the Share Option Scheme. The number of options
available for grant under the Share Option Scheme was
118,832,914 shares of the Company as at 1 January
2023 and nil as at 30 June 2023.

ARRANGEMENTS TO ACQUIRE SHARES
OR DEBENTURES

Save for the Share Option Scheme, at no time during
the period was the Company or any of its subsidiaries a
party to any arrangements, to enable the directors of the
Company to acquire benefits by means of acquisition of
shares in, or debentures of, the Company or any other
body corporate.

EMPLOYEES

The total number of employees of the Group is
approximately 1,289 (31 December 2022: 1,189). The
remuneration of the employees of the Group is determined
on the basis of performance and responsibility of the
employees. The Group provides education allowances to
the employees.

INTERIM DIVIDEND

The Directors resolved not to declare payment of an
interim dividend for the six months ended 30 June 2023
(six months ended 30 June 2022: Nil).

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SHARES

During the six months ended 30 June 2023, neither the
Company nor any of its subsidiaries have purchased, sold
or redeemed any of the Company’s listed shares.

Interim Report 2023

ik ERHEMER

ARG A

AABRER ZE—=ZFMBZ+/x
HRETZREBFEAE LRMBRE
& (TR B Ealf==
HmHES AR+ F-BRESEE
RIE_=ZFWBE _+/xHEH%
o BRGNS R BT B LUK > IR
HERE - R_E-_=F—HF—HK
TEZ=FRB=1H RIEEKRE
FEITTHETHNEREHRE DS
118,832,914 K & o

Wi B (R SRR 2 Rk

BB BG T 5t B 51 - 25 A B) S ELAE T
AT AR EE AT B
FEAARERTHEMAKAF A
R ELfth % A B > R4 A B T

sz
Py

T

8T

AEBMETHEHNA1,280A (ZF
TIFE+ZA=+—H:1,189A) o &
EEETZHMWERUBIZHERT
ERBIEBETE -AEBAREE TR
(s = p=—t-"

i35\
EEERATEMRERE_ST =
FRA=ZTHLERESFTHERSE &
R — A Elﬂ:/\ﬂilﬁ

) o

BA -HEXBEAAFZ L
h iR {5

RBEEZB-=#X A=+ALEXE

B RAB R EERNEABESER
AN HESRBRERNAARZ Lk
e

China Investments Holdings Limited 17



Disclosure of Interests and Other Information
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CORPORATE GOVERNANCE

The Company puts great emphasis on corporate
governance which is reviewed and strengthened on a
continued basis. The Company has adopted all the code
provisions under the Corporate Governance Code (‘“the
Code”) as set out in Appendix 14 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) as its own code on
corporate governance practice. For the six months ended
30 June 2023, the Company has complied with all the
code provisions under the Code.

CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuer (“the Model
Code”) set out in Appendix 10 to the Listing Rules as
the code of conduct regarding securities transactions by
Directors. On specific enquiry made, all Directors have
confirmed that, in respect of the six months ended 30
June 2023, they have complied with the required standard
as set out in the Model Code.

AUDIT COMMITTEE

The audit committee comprising the three independent
non-executive Directors of the Company has reviewed
with management this interim report and the accounting
principles and practices adopted by the Group and
discussed auditing, risk management, internal control and
financial reporting matters including a general review of
the unaudited consolidated financial statements for the six
months ended 30 June 2023.
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Disclosure of Interests and Other Information

CHANGES OF DIRECTOR’S INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING
RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, changes
of directors’ information of the Company since the date of
the 2022 annual report is as follows:

1. Mr. He Xiangming resigned as the chairman of
Guangdong Sinsing Technology Ltd.* (“Sinsing
Technology”) with effect from 1 June 2023, and
resigned as the chairman of Guangdong Tiannuo
Investments Co., Ltd.* (“Tiannuo Investments”)
with effect from 31 July 2023. Mr. He Xiangming's
employment term with the Company has been
extended to 30 June 2026.

2. Mr. Fu Weigiang has been appointed as the
legal representative and managing director of
Guangdong Taoyuan Comprehensive Health
Operation Co., Ltd* since 15 May 2023, and
has been appointed as the chairman of Sinsing
Technology since 1 June 2023 and has been
appointed as chairman of Tiannuo Investments
since 31 July 2023.

3. Mr. You Guang Wu resigned from his position as
the legal representative and managing director of
Canton Greengold Financial Leasing Ltd.* with
effect from 1 June 2023.

* For identification purpose only

CONNECTED TRANSACTION

There were no transactions which need to be disclosed
as connected transactions or continuing connected
transactions pursuant to Chapter 14A of the Listing Rules
for the six months ended 30 June 2023.
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Additional Information on the Group’s Financial Leasing Business
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The financial leasing business mainly provides financial
leasing and related consulting services in China, and its
business model is as follows:

The Group usually enters into a (sale-and-leaseback)
financial lease agreement with clients having assets
suitable for financial leasing, with the client (as the lessee)
retaining control over the assets and the Group (as the
lessor) will be secured by having title over the assets and
security interests for the duration of the lease. However,
the Group (as lessor) can also enter into a supply
agreement with a third-party supplier pursuant to which
the Group pays the supplier for the purchase of certain
assets selected by the client (as lessee), in addition to
a finance lease agreement pursuant to which the lessor
directly leases the assets to the lessee in return for lease
payments by the lessee (direct leases).

The Group’s main target clients are players in
environmental sectors such as sewage treatment, waste
incineration, new energy power generation, cogeneration,
kitchen waste disposal, biogas power generation, solid
waste treatment, etc. With the strategic goal to become
a leading eco-friendly and professional financial leasing
company in China, the Group is deeply engaged in the
subsectors of the municipal environmental protection
industry, mainly targets enterprises that provide municipal
environmental services, and plans to focus on developing
municipal environmental projects of state-owned
enterprises (SOEs) in Foshan and quality SOEs in the
Greater Bay Area. The Group vigorously solicits clients
through the E20 forum, local environmental associations
and other platforms, referrals from existing clients,
referrals from banks and business partners in the industry,
and the management and business personnel’s online
marketing. By 30 June 2023, the Group had transacted
with approximately 57 SOEs and other quality enterprises
in Nanhai District and the Greater Bay Area, including
subsidiaries of listed companies. Of these 57 enterprises,
approximately 42 are in the environmental industry,
including about 23 mainly engaged in sewage treatment
and 19 involved in multiple sectors such as waste
incineration, water supply, cogeneration, hazardous waste
treatment, biogas power generation, and sludge and soil
treatment. The other 15 enterprises are mainly engaged in
other industries such as public utilities, electromechanical
equipment and real estate. The segment’s operating
income for the period of approximately HK$173,031,000,
59% of which was contributed by clients in the
environmental industry.
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Additional Information on the Group’s Financial Leasing Business
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In addition, the Group used finance lease receivables as
collateral to raise funds by various means including bank
financing and bond issuance to meet most capital needs
of the financial leasing business (while the remaining
needs were met with its own funds), and continuously
diversified financing channels, including but not limited
to equity and debt financing, to enhance the financial
strength of the financial leasing business.

Despite the challenges facing the financial leasing
business arising from intensifying market competition and
COVID-19, the Group upheld the established strategic
positioning and business objectives, sought progress
in stability, carried out risk management, and remained
focused on the environmental industry to develop
financial leasing business. We have set up a professional
financial leasing team familiar with the environmental
industry to more effectively conduct risk assessment on
environmental clients, control business risks in line with
the Group’s risk appetite, carry out stringent pre-lease
review of financial leasing projects to select the best from
the good, and implement post-lease management and
supervision to reduce the risk of bad debts. Furthermore,
we have developed the following credit risk assessment
policy and internal control measures:
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Credit risk assessment policy

The Group adopts a hierarchical approach to
risk assessment and strictly reviews potential
financial leasing projects to ensure that the risks
involved are in line with the Group’s risk appetite.
The whole process for a project covers (i) the
project establishment and approval process where
the project manager conducts a preliminary risk
assessment of the project; (i) the investigation and
evaluation process where the risk control manager
evaluates the risks of the project and issues a risk
report; (iii) the review and decision-making process,
including a preliminary assessment meeting and a
review meeting, where members of the risk review
committee conduct an overall assessment of the
project risks and vote on the project; (iv) the project
implementation process where relevant risk control
personnel participate in project implementation
to prevent operational risks; (v) the loan issuance
process where strict loan approval procedures are
adopted to ensure that suitable conditions for loan
issuance are met; (vi) the post-lease supervision
process where project risks are continuously
monitored and assessed; and (vii) the risk warning
process where project alerts with risk signals are
flagged and monitored and response plans are
developed in advance.

During credit risk assessment, the Group will
review the relevant documents of the target
client, including but not limited to its business
permit, credit reports, bank statements, tax
payment receipts, financial statements, build-
operate-transfer contracts, environmental impact
assessment reports, subsidy income certificates,
project asset evaluation report, contracts and
invoices relating to project assets, and proof of
ownership of the assets mortgaged or pledged for
the project. The factors considered by the Group
before entering into a finance lease include whether
the lessee’s cash flow can cover the credit amount,
the future cash flow of the project, the form and
value of security and the amount covered by the
collateral, the lessee’s cost of default, the lessee’s
gearing ratio, etc.
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Key internal controls and ongoing
monitoring of loans

In order to minimize the risk of default on loans, the
Group has developed internal control measures to
determine credit limits, conduct credit review, and
monitor the recoverability and collection of finance
lease receivables.

A credit limit is usually determined with reference
to, among others, (a) the value of the leased assets
and their current price; (b) the current price of
the client’s pledged assets and the guarantor’s
ability to perform guarantee obligations; and (c)
the lessee’s cash flow and ability to meet its debt
obligations.

In terms of credit approval, the risk review
committee will conclude the overall credit
arrangement after taking into account the opinions
of the project manager and the risk control
manager at the review meeting.

In terms of ongoing monitoring procedures, the
relevant business manager of the financial leasing
department will conduct off-site and on-site post-
lease inspections on the lessee and the leased
assets from the lease commencement date to
the date of recovering all rents and receivables,
then issue an inspection report to the department
head and the chief risk officer for approval. Once
approved, such report will be forwarded to the
post-lease management team of the risk control
department for evaluation. The Group will carry
out: () monthly off-site post-lease inspections,
including searching for litigation proceedings
involving the lessee or its controlling shareholders
and guarantors, monitoring changes in its pledged
assets, and issuing warnings about any major
risks that may affect the lessee’s ability to make
repayments to the Group; and (i) quarterly on-
site post-lease inspections, including collecting
the latest financial statements, credit reports,
environmental inspection reports, bank statements,
invoices and recent photos of the leased assets
from the lessee, and monitoring the changes in the
asset-liability structure of the lessee. The frequency
of post-lease inspections will vary depending on,
among others, the risk level determined during
each inspection.
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As to the risk warning process, risk signals are
divided into three levels: general, medium and
high risks. Upon the identification of risk signals
in a project, the relevant business manager will
propose preliminary actions and measures in the
inspection report after investigating and evaluating
the risk level. The relevant project manager and
risk control personnel will then determine the risk
level and action plan for approval by the chief
risk officer. In addition, the Group will set up a
working group to monitor and follow up on projects
with high risk levels. Depending on the actual
situation of the relevant project, the procedures or
measures taken by the Group to address the risks
identified, including the recovery and collection
of finance lease receivables, include but are not
limited to: (i) adjusting the internal quality rating
of finance lease receivables; (i) adjusting the
overall credit arrangement; (i) expediting the lease
arrangement and demanding payment of rent; and
(iv) taking legal action and disposing of pledged or
mortgaged assets in accordance with the law. Risk
alerts issued against a client may subsequently
be cancelled if the risk signals identified are found
to be inaccurate or there is no longer a risk to the
Group’s credit assets after further investigation and
evaluation.
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
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For the six months ended 30 June 2023
HEZZE_=FA=1+HLER

Six months ended 30 June
BESNB=1+HLAEA

2023 2022
—E== - "
HK$’000 HK$'000
BET T BT
Notes (unaudited) (unaudited)
I (REEEZ) CREER)
Continuing operations HBRE ¥
Revenue A 4 414,276 353,747
Cost of sales and services HE K IRFS A A (256,504) (221,308)
Gross profit E=F 157,772 132,439
Other operating income HiE A 6 62,783 69,208
Selling and distribution costs HERDIHHEY (6,267) (5,946)
Administrative expenses THEEY (101,248) (112,164)
Share of profit of an associate FE{EBEE AT BT 27,261 8,379
Increase in fair value of d‘)\?ﬁ SVEREE
financial assets at fair value N ERE
through profit or loss = 41,838
Finance costs gl 7 (69,085) (62,992)
Profit before taxation BRI BT Z A 71,216 70,762
Income tax expenses FRiEMEx 8 (20,050) (24,183)
Profit for the period from FEAFERE %275
continuing operations 2B 51,166 46,579
Discontinued operation B4R |F AR 7 23
Profit/(loss) for the period from — ZAEAE AR IF4EE >
discontinued operation ES &V
(#518) 71 @
Profit for the period AHEAEF) 9 51,237 46,575
Other comprehensive Ht2mEEAS
expenses, net of fefR 1
income tax
[tems that may be reclassified NEEEHNETIER
subsequently to profit or loss: ~IER
Exchange difference arising HMEEINEFSER
on translation of EELEZHNE
foreign operations I (111,527) (110,255)
Share of exchange difference FE(L B N T
of an associate SNEEZEZE (24,725) (25,648)
Other comprehensive expenses  HARNEth 2 E R
for the period, HBRFTER
net of income tax (136,252) (135,903)
Total comprehensive expenses  HRNZ2E B
for the period 4B zE (85,015) (89,328)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
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For the six months ended 30 June 2023

BE_E_=F/A=+HLKEAR

Six months ended 30 June

BEAB=1+HL~ER
2023 2022
—EC=F TETTF
HK$’000 HK$’'000
BT T BT
Note (unaudited) (unaudited)
L5 (REBEZ) (R EZ)
Profit for the period HARMERE
attributable to:
Owners of the Company PiN/NSTEZZ =N 8,893 12,916
Non-controlling interests IR 42,344 33,659
51,237 46,575
Total comprehensive HR2EMAZER -
expense for the period
attributable to:
Owners of the Company FN/NEIEZ DN (76,370) (76,277)
Non-controlling interests JEIERER (8,645) (13,051)
(85,015) (89,328)
Earnings per share sREA 11
From continuing and FagEhE®&IEZ
discontinued operations ES=EF
Basic B HKO0.52 cents HK0.75 cents
7 10.521ll 0. 754U
Diluted i HK0.52 cents HKO.75 cents
7 %0.521l 180,751
From continuing operations FHERE XK
Basic B HKO0.52 cents HK0.75 cents
7 10.521l 0. 754U
Diluted s HK0.52 cents HKO.75 cents
7 0.521ll 710,751
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Condensed Consolidated Statement of Financial Position

FEERGR A MR

At 30 June 2023

RIBZ=FA=+H

30 June 31 December
2023 2022
—E-=F TETTF
~NB=+H +=—B=+—H
HK$’000 HK$'000
BET T BT T
Notes (unaudited) (audited)
M (RBEZ) (fe 28 1%)
Non-current assets ERBMEE
Investment properties BREYE 1,055,175 1,066,266
Property, plant and equipment ¥ BEKEE 12 1,176,884 1,188,457
Goodwill mE 123,596 127,284
Intangible assets B EE 4,402 -
Interests in an associate REE AT 2 #Em 519,755 517,219
Financial assets at fair value BAREETA
through profit or loss BmRz
EMEE 13 87,708 91,875
Finance lease receivables REASRUTR 15 3,062,221 2,884,042
Rental deposits e 5,546 5,668
Right-of-use assets ERAEEE 14 910,924 906,186
Deferred tax assets IRIERTEE E 15,960 15,132
6,962,171 6,802,129
Current assets RENEE
Inventories FE 6,245 8,769
Finance lease receivables MEEEEWE 15 1,192,877 1,067,858
Trade and other receivables FEUN BRFN Rz
HAhEWRIE 16 149,106 166,623
Pledged bank deposits BIRFRIRITER 22 6,975 24,956
Cash and bank balances RE& MIRTTAE R 1,300,322 999,250
2,655,525 2,267,456
Current liabilities wREafE
Trade and other payables FE(T AR T
HAehpE (08 17 201,732 215,913
Tax payables FEMIR & 17,024 27,384
Deposits received from BWREREE
customers 10,884 2,715
Lease liabilities HEaRE 14 49,621 51,910
Borrowings EfN 18 2,113,696 1,923,318
2,392,957 2,221,240
Net current assets MENEERE 262,568 46,216
Total assets less current HEERTEAR
liabilities 7,224,739 6,848,345
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Condensed Consolidated Statement of Financial Position

RERGR S M EIRR

At 30 June 2023
RIBZ=F"A=+H

30 June 31 December
2023 2022
—E-=F -
AA=+H +ZA=+—H
HK$’000 HK$'000
BT BT T
Notes (unaudited) (audited)
M 5E (REEEZ) (&)
Capital and reserves PR A R &
Share capital 5% 20 171,233 171,233
Reserves HE 765,428 841,798
Equity attributable to EATHEE AW
owners of the Company s 936,661 1,013,031
Non-controlling interests JEFERG T 21 1,037,543 1,079,754
Total Equity R 4a%E 1,974,204 2,092,785
Non-current liabilities JERENAE
Borrowings (EE 18 3,723,217 3,167,523
Convertible notes EIE:Y et 19 151,423 143,833
Deferred income RIEU = 183,987 215,049
Deferred tax liabilities IFIERIBE & 53,553 53,653
Deposits received from BREFEE
customers 184,379 164,778
Lease liabilities HEAE 14 953,976 1,010,724
5,250,535 4,755,560
7,224,739 6,848,345
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Condensed Consolidated Statement of Changes in Equity

AR e REET]R
For the six months ended 30 June 2023
HEZZE_=FA=1+HLER

Attributable to owners of the Company
FAAREAEGER
Hotel
property Convertible Non-
Share Share  Statutory Other revaluation  Exchange  note equity Capital ~ Retained controling Total
capital  premium reserve reserve resee’  resene reserve reserve  eamings Total  interests equity
EENZ - UfRRE
B BOER RLE  AMER  ERER ERME  BEGR AR REM Gt FEREE  REN
HKS000  HKSO00  HKS000  HKSOD0  HKSO00  HKSODD  HKSOO0  HKSOO0  HKSOO0  HKSOO0  HKSOO0  HKSO0
EBfn  BMTn BRTR ERTm BETn ERTR BB BRTn EMTn MRTm BRTn MR
THE GROUP g
At Janvary 2023 “E-f-f M2 7519 1182 8927 45665 (142017) 56,616 (20885 1013031 1079754 2092785
Prot for the perod HERF - - 8898 8898 QM 5287
Ot comprehensie expense)/ BRENAE (R
income for the period
- Release ofrevluaton resere of
hotel propetes - (114 - 1,114 -
- Bxchange diferences asing on
Hransltion of oregn opeatons = 60538) - (05 oSy (Mta)
- Share of exchange diference of
anasscide - (24725 - (4725
Othercomprehensie fexpense) ERENRE (FR) /4
income for the period - (i) (65269 1 (@62 (0% (13628
Tota comprehensive (epense) BARE D) MalE
income fo the period - (14 (65269 foor (16310 8645 (B501)
Aequsion of a subsiary HE-EHEAT - - - - - 37 3047
Copteliectin fomnonontollng - FRER 2R
nterests - - - 1,089 1,089
Diidend pad o non-conroling erets [E SRR T 2RE - - = (72 1)
Transter to sttuory resene BTN - - 5088 - - - - (5088) = o o
K30 June 2023 RIEZZERA=TR 1123 125199 183,331 8921 ugs (21260 56,616 (5916) 96661 1007543 1974204
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Condensed Consolidated Statement of Changes in Equity

ARG SREES]R
For the six months ended 30 June 2023
BE_ZE_=F/A=1+HILNEAR

Atrbutable to owners of the Company

KOEER\EbEE
Hotel
property Convertle: Non-
Share S Statuoy Ofer  rebaon  Exchange  nofeequiy Ceptl  Retaned contoling Toid
captal premium TeSene BSene TEServe” Tesene eSee TEsene earings Totd inferests equity
. . b Bl I . X
B BOER ERLE  AMEE  EGEE EQHE  RERR AR REE) S FEREE  ER2E
HCSO0  HKS000  HKSO0OD  HKSOO0  HKS000  HKSOOD  HKSOO0  HKSOO0  HKSOOD  HKSOOD  HKSOO0  HKSO0DO
BB E#Tn BETn ESTn MTn BT #Tn Mfn BT #Tn BT B
THE GROUP 5£R
A1 January 2022 KIEIZE-A-8 23 519 175,961 897 83014 525 56616 2510 (9483 1169289 1003167 2192456
Poft for te peiog EHET) - - - - - - - SN Ry BB 465
Other comprensie pxpense) BREHAE (52 /hE
income forthe period
-Reease of et esene of - ~EEHEBRRELE
otel properties - - - - 1.281) - - - 1287 - - -
-bohengedferncesaisngon  ~ABENEERELZ
ransiation offrein operaions SEEE - - - - - (B - - - BB 670 (110289
-Sheeof ecnenge e ofen  ~EEBEAZINERE
associate - - - - - (25648 - - - (25648 - (25648
Other comprehensie expense) BREHRE ) /A
income forthe period - - - - (1.287) (89193 - - 1287 (89,193 (6710 (135909
Totl comprehensive (expense)/ BRAE (B /hELE
ome for te perod - - - S nE B - SN [ (%) e
Aogision of a subsidary WE-BREAT - - - - - - - - - 602 692
Captd ecion fomnoncontoling ~ 3EARERHE
interests - - - - - - - - - 11945 19456
Diidend pad o non-contoling rterests 3R ER A2 RE - - - - - - - - R % I %
Tl &% - BT B BT T T % B %
A 30 June 2022 KoEZZERR=1R maes 7519 112 89 i (61,339) 565616 - 2509 1113048 1065850 217889

Item that will not be reclassified to profit or loss
Note:

Statutory reserve represents general reserve and enterprise expansion
fund which are set up by subsidiaries and associates established
and operated in the People’s Republic of China (“PRC”) by way of
appropriation from the profit after taxation in accordance with the
relevant laws and regulations in the PRC. The rate of appropriation of the
general reserve and enterprise expansion fund is subject to the decision
of the board of Directors of the PRC subsidiaries and associates, but
the minimum appropriation rate for the general reserve is 10% of the
profit after taxation for each period, until when the accumulated balance
reaches 50% of the total registered capital of the subsidiaries and
associates. Pursuant to the relevant laws and regulations of the PRC,
if approvals are obtained from the relevant government authorities, the
general reserve can be used in setting off accumulated losses or to
increase the capital, and the enterprise expansion fund can be used to
increase the capital.
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Condensed Consolidated Statement of Cash Flows

RGeS HERE

For the six months ended 30 June 2023
HEZZE_=FA=1+HLER

Six months ended 30 June

BEAA=THIEAEAR

2023 2022
= —ECCE
HK$’000 HK$'000
BT BT
Notes (unaudited) (unaudited)
MyEE (RE&ER) (R E1%)
Operating activities R EE
Profit for the period KEARA 51,237 46,575
Adjustment for: FHUTEBEEHRE !
Allowance for expected RMERERWT 2 EHE
credit losses on finance ERENEE
lease receivables 6,354 8,873
Allowance for expected credit EUERRZ BIAEE
losses on trade receivables EER A 9 1,536 -
Amortisation of intangible assets L & E# 65 -
Bank interest income SRITH WA (5,423) (4,461)
Depreciation of property, ME--BERRBITE
plant and equipment 9 22,121 22,878
Depreciation of right-of-use assets EFREBEHE 9, 14 16,003 16,700
Dividend income from fair value BRRE ABR
through profit or loss SREEZRE Hﬁ( A 6 (726) -
Finance costs BIZ 7 69,085 62,992
Increase in fair value of financial STABRZERMEEZA
assets at fair value through B
profit or loss 13 - (41,838)
Income tax expenses Frigips 8 20,050 24,183
Interest income from RERERENTE
financial leasing WA (131,404) (114,483)
Interest income from HEREZHEWA
rental deposits (142) (302)
Net gain on derecognition of REFRAREEF NG
right-of-use assets - (1)
Net loss on disposal of property,  HE#%+ F BR#EZ
plant and equipment 5? % 9 96 703
Net exchange loss EREE ?Eﬁ‘%ﬁ 9 3,091 7,149
Share of profit of an associate Fgfﬁ B AR RA (27,261) (8,379)
Operating cash flow before %é%ﬁ@]ﬁu ARSI
movements in working capital i 24,682 20,589
Increase in finance lease receivables BiE %H B Fg W N (512,290) (402,783)
Decrease in inventories FERD 2,231 582
Decrease/(increase) in trade and ~ FEUREBR R EL Mt FE UK
other receivables FIERD,/ (20 24,109 (29,706)
Increase/(decrease) in deposits Sle=] T?cﬁ
received from customers #i0,/ Gl 27,770 (976)
(Decreass)/increase in deferred IRIEU S CRD) / Em
income (23,346) 52,665
(Decrease)/increase in trade and ~ FEfIBRFUR ELfthFE S
other payables B GRZL) /120 (15,375) 2,378
Cash used in operations KERHIRE (472,219) (357,251)
Interest income from financial BYRERMEREN
leasing received M EUWA 127,705 112,699
Tax paid BAHRE (29,107) (29,036)
Net cash used in operating REEBZRE R
activities BE (373,621) (273,588)
China Investments Holdings Limited
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Condensed Consolidated Statement of Cash Flows

BEAGSHERER

For the six months ended 30 June 2023
BE_ZE_=F/A=1+HILNEAR

Six months ended 30 June

HBEAA=THIEREAR

2023 2022
ZEZ= B
HK$’000 HK$'000
BT BT
Notes (unaudited) (unaudited)
(i (REEHEZ) (RIBEIZ)
Investing activities BEE
Dividend received from ELISUE E BHE AN
an associate - 40,917
Dividend received from fair value EH&ZX B AMERTA
through profit or loss Bz EMEEZKE 726 -
Increase in time deposits with IPEBE=EAN
more than three months to EHREFE
maturity when placed (121,166) (66,395)
Interest received EWFE 5,325 4,479
Net cash (outflow)/inflow on WE—BTRARZ
acquisition of a subsidiary BRE (R TRA (4,400) 301
Net proceeds from disposal of HEME - -BREMREN
property, plant and equipment PSR IE 28 44 10
Payments for right-for-use assets & EFT{I 78 (63,816) -
Purchase of property, BENE BERERE
plant and equipment (97,128) (119,613)
Uplift of pledged bank deposits BIRRERIER 17,981 343,045
Net cash (used in)/generated BREEHZHE (RE)
from investing activities AT (262,434) 202,744
Financing activities B EE
Capital injection from FFERERTE
non-controlling interests 1,089 119,456
Dividend paid to AIEERED 2R E
non-controlling interests (37,702) (50,643)
Interest paid on borrowings BAERHE (34,634) (18,801)
Payment of handling fee BFEE (1,933) (1,158)
Payments of lease liabilities BEAEMNRIA 14 (37,476) (39,407
Proceeds from borrowings {‘*‘%Fﬁﬁwﬁ 2,590,342 2,390,003
Repayment of borrowings HIEEM 18 (1,555,781) (1,586,717)
Net cash generated from MEFBZIRERA
financing activities BE 923,905 812,733
Net increase in cash and bank & R IRITAERIEM
balances B 287,850 741,889
Cash and bank balances at R—B—HBZR&ER
1 January IRITEERR 999,250 526,837
Effect of foreign exchange EXgEmzvE
rates changes (107,944) (48,398)
Cash and bank balances at RAB=+HZHRERER
30 June fT4EER 1,179,156 1,220,328
Analysis of the balances of cash 3% & $R17 48753 47 i 5
and bank balance, being: TIE
Bank balances and cash ﬁEﬁ..n‘E?&IEﬁ 1,300,322 1,086,723
Less: Time deposit with BB =ERZ
maturity dates over EHER
three months (121,166) (66,395)
1,179,156 1,220,328
T ERRERE
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Notes to the Condensed Consolidated Financial Statements

BASIS OF PREPARATION

The interim condensed consolidated financial
statements have been prepared in accordance
with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing
of Securities on the Stock Exchange of Hong
Kong Limited (“the Listing Rules”) and with Hong
Kong Accounting Standard 34 Interim Financial
Reporting issued by the Hong Kong Institute of
Certified Public Accountants (‘HKICPA”).

The interim condensed consolidated financial
statements have not been audited by the
Company'’s auditor but have been reviewed by the
Company’s audit committee.

The interim condensed consolidated financial
statements have been prepared on the historical
costs basis except for certain properties and
financial instruments, which are measured at fair
value, revalued amounts and amortised cost as
appropriate.

The interim condensed consolidated financial
statements do not include all the information
and disclosures required in the annual financial
statements, and should be read in conjunction with
the Group’s annual financial statements for the year
ended 31 December 2022.

The preparation of interim financial statements in
conformity with HKAS 34 requires management
to make judgements, estimates and assumptions
that affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results
may differ from these estimates. The interim
financial statements and selected explanatory
notes thereon do not include all of the information
required for full set of financial statements prepared
in accordance with Hong Kong Financial Reporting
Standards.

I RARAF5 R R MY 5E
For the six months ended 30 June 2023
BE_E_=F/A=+HLKEAR
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RIEAR TS IR R b5

For the six months ended 30 June 2023
BE_ZE_=F/A=1+HILNEAR

2.

34

PRINCIPAL ACCOUNTING POLICIES
AND APPLICATION OF NEW AND
REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”)
Except for the adoption of the revised HKFRSs
stated below, the accounting policies and
methods of computation used in the condensed
consolidated financial statements for the six
months ended 30 June 2023 are the same as
those followed in the preparation of the Group’s
annual financial statements for the year ended 31
December 2022.
HKFRS 17 Insurance Contracts and
related Amendments
Disclosure of
Accounting Policies

HKAS 1 (Amendments)
and HKFRS Practice
Statement 2

HKAS 8 (Amendments)  Definition of Accounting
Estimates

HKAS 12 (Amendments) Deferred Tax related to

Assets and Liabilities
arising from a Single
Transaction

The adoption of the revised HKFRSs has had
no material effect on the Group’s financial
performance and positions for the current or prior
accounting period. Accordingly, no prior period
adjustment has been required.

The Group has not early applied new or revised
HKFRSs that have been issued but are not yet
effective.

In the current period, the Group has applied the
following accounting policies will have material
impact on the results and the financial position of
the Group.
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Notes to the Condensed Consolidated Financial Statements

PRINCIPAL ACCOUNTING POLICIES
AND APPLICATION OF NEW AND
REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”)
(continued)

Intangible asset (other than goodwill)
Separately acquired intangible asset other than
goodwill is measured initially at historical cost or,
if acquired in a business combination, at fair value
at the acquisition date. An intangible asset with
a finite useful life is amortised on a straight-line
basis over its useful life, or its remaining useful life
upon business combination, and is carried at cost
less accumulated amortisation and accumulated
impairment losses, if any. Amortisation is charged
to the consolidated statement of profit or loss.

An intangible asset with an indefinite useful life is
tested for impairment at least annually or whenever
there is an indication that it may be impaired and
is carried at cost less accumulated impairment
losses, if any.

FINANCIAL RISK MANAGEMENT

All aspects of the Group’s financial risk
management objectives and policies are consistent
with those disclosed in the annual financial
statements for the year ended 31 December 2022.

In 20283, there were no significant changes in the
business or economic circumstances that affect
the fair value of the group’s financial assets and
financial liabilities. There were no reclassifications of
financial assets.

REVENUE

Revenue represents the gross amounts received
and receivable for revenue arising on big data
business, civil explosives business, hotel operation,
industrial parks and property development and
wellness elderly care business, sales of goods by
the Group to outside customers less return and
allowances, gross rental income from investment
properties, interest income generated from financial
leasing and consultancy service income received
from outsiders during the period.

2.

FEAR F5 R R bt oE

For the six months ended 30 June 2023
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RIEAR TS IR R b5

For the six months ended 30 June 2023
BE_ZE_=F/A=1+HILNEAR

4.

36

REVENUE (continued)

The amount of each significant category of revenue
recognised during the period is as follows:

WA ()

HANEEWRAREENSIESE

BERINETENT

Six months ended 30 June

BENA=THIANEAR

2023 2022
ZEZ= B CHF
HK$’000 HK$’000
BT BT T
(unaudited) (unaudited)
(REEER) (R E1Z)
Continuing operations FERE ¥
Revenue from contracts RE—RERE
with customers recognised FTEAHNZIWA
at a point in time: i
Construction of platform and RERZETBERE
operating income from TEKREERA
big data business 3,005 296
Consultancy service income B EE AR
from financial leasing WA 41,627 46,401
Logistics income from civil RERBIERERS
explosives business BEUWA 4,094 5,097
Operating income from EXERYEER
industrial parks and EHEIA
property development 10,790 5,027
Operating income from AEEEEER
wellness elderly care EEWA (Mizka)
business (Note a) 29,604 22,276
Other income from hotel TEIE E AU A
operation 1,105 532
Sales of emulsion explosives #HE HACIFEE 78,632 78,636
168,857 158,265
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Notes to the Condensed Consolidated Financial Statements

FEAR F5 R R bt oE

For the six months ended 30 June 2023
BE_E_=F/A=+HLKEAR

4. REVENUE (continued) 4. A (@)

Six months ended 30 June

BEAA=THILAER

2023 2022
== TR HF
HK$’000 HK$’000
BT AT
(unaudited) (unaudited)
(RIEEZ) (RECEIZ)
Revenue from contracts with HHE—FEBRE
customers recognised over FEE&SHZUIA
time: 32
Income on explosives RRBIFRER
engineering from civil JRTE T2 WA
explosives business 19,510 2,687
Service income from hotel BIEEEWA
operation 3,723 811
Service income from industrial ~ EXBERYIELRE
parks and property BRFEULA
development 2,671 2,306
Service income from wellness ~ KEEEEXET
elderly care business (Note b)  FRFSUR A (FiizEb) 44,091 29,576
Technical service income from KBS R 1T
big data business BRFSULA 1,904 4,542
71,899 39,922
Revenue from other sources: H{thlUg A &KiIE :
Interest income from financial REMBEHEEN
leasing FEUA 131,404 114,483
Rental income from hotel BEESWA
properties 2,564 2,443
Rental income from industrial EXERMEEE
parks and property AT UA
development 34,586 33,046
Rental income from investment & B EHE S WA
properties 4,966 5,688
173,520 155,560
414,276 353,747
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FEARA TS IR R M 5E
For the six months ended 30 June 2023
BE_ZE_=F/A=1+HILNEAR

4. REVENUE (continued)

Notes:

(a) It includes medical care service income, operating
income from elderly care services platform and others.

(b) It includes nursing care service income and service
income from elderly care services platform.

5. SEGMENT INFORMATION

For management purposes, the Group is currently
organised into seven operating divisions — big
data business, civil explosives business, financial
leasing, hotel operation, industrial parks and
property development, property investments and
wellness elderly care business. These divisions are
the basis on which the Group reports its primary
segment information.

Principal activities are as follows:

Big data - industrial internet project
business platform construction, smart
city construction and big data
operation and management
Civil explosives - manufacture and sale of emulsion

business explosives and explosive
engineering
Financial - provision of finance lease consulting
leasing services and financing services in
the PRC

Hotel operation - hotel ownership and management
Industrial parks - holding investment in the

and property development and construction of
development industrial parks

Property - holding investment properties
investments

Wellness - comprehensive elderly care services
elderly care
business

T-BOX® business was discontinued since year
2020. The segment information reported below
does not include any amount for this discontinued
operation.
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Notes to the Condensed Consolidated Financial Statements

FEAR F5 R R bt oE

For the six months ended 30 June 2023
BE_E_=F/A=+HLKEAR

FEEH ()
BMZE2OHER25/M

5. SEGMENT INFORMATION (continued) 5.
Segment information about these operations is

presented below: T
Segment Revenue Segment Result
AHBBA PUEE
Six months ended 30 June Six months ended 30 June
BERA=TALAER BEARA=TALARER
2023 2022 2023 2022
k- Sk S k- S S
HK$'000 HK$'000 HK$'000 HK$'000
BETT BT BETT BT
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (FEER) (REER) (REBER)
Big data business AYBER 4,909 4,838 (308) (869)
Civil explosives business RARIEREER 102,236 86,420 10,627 8,189
Financial leasing HEHE 173,031 160,884 70,925 60,537
Hotel operation BEEE 7,392 3,786 (1,479) 4,586)
Industrial parks and property  EEERNEEE
development 48,047 40,379 22,009 24,279
Property investments WELE 4,966 5,588 1,723 320
Wellness elderly care business AREEEEZEY 73,695 51,852 (4,682) (15,476)
Total st 414,276 363,747 98,815 72,394
Bank interest income FFEHMA 5,336 4,455
Finance costs (excluding HEIE (FEERE
interest on lease liabltes) & EZHE) (43,232) (35,484)
Increase i fair value of ARz EMEEY
financial assets at fair value ‘A fEIEMN
through profit or loss - 41,838
Net central administration cost FRTEIR 2528 (11,109) (11,01)
Net exchange loss EREEFE (3,091) (7,149)
Professional fee EXER (2,764) 2,656)
Share of profit of an associate  FE{GEEE AT BA| 27,261 8379
Profit before taxation FRIRAIRR 71,216 70,762
Income tax expenses Frigiis (20,050) (24,183)
Profit for the period KEBF| 51,166 46,579
China Investments Holdings Limited
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Notes to the Condensed Consolidated Financial Statements

RIEAR TS IR R b5

For the six months ended 30 June 2023
BE_ZE_=F/A=1+HILNEAR

5.

40

SEGMENT INFORMATION (continued)
Segment revenue reported above represents
revenue generated from external customers. There
was no inter-segment sales in the current period
(six months ended 30 June 2022: Nil).

Segment result represents the profit/(loss)
generated by each segment without allocation
of bank interest income, finance costs (excluding
interest on lease liabilities), increase in fair value of
financial assets at fair value through profit or loss,
net central administration cost, net exchange loss,
professional fee and share of profit of an associate.
This is the measure reported to the Group’s
management for the purposes of resources
allocation and performance assessment.
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Notes to the Condensed Consolidated Financial Statements

FEAR F5 R R bt oE

For the six months ended 30 June 2023
BE_E_=F/A=+HLKEAR

5. SEGMENT INFORMATION (continued) 5. 4#Z&EE (&)

Segment assets and liabilities DHEERAR
30 June 31 December
2023 2022
—E—= TR F
AB=+B +ZHE=1+—H
HK$’000 HK$’000
BT AT
(unaudited) (audited)
(RIEEZ) (fe 28 1%)
Segment assets NEYEE
Continuing operations RBREZER
Big data business KREBIRER 27,445 25,577
Civil explosives business RABIERER 383,307 417,423
Financial leasing MERE 4,301,927 4,002,208
Hotel operation BT 113,936 118,965
Industrial parks and property EXBERYIELRE
development 2,325,742 2,403,858
Property investments MEKRE 275,378 285,596
Wellness elderly care business A& EER 206,815 113,435
Total segment assets BMAEEE 7,634,550 7,367,062
Pledged bank deposits BIRFIRITER 6,975 24,956
Cash and bank balances B KMIRTT4A R 1,300,322 999,250
Interests in an associate N =N 519,755 517,219
Financial assets at fair value ~ #ZAAREFAERZZ
through profit or loss TRBEE 87,708 91,875
Other unallocated assets HihknE&EE 68,386 69,113
9,617,696 9,069,475
Assets relating to BRIEKEERE Y
discontinued operation BE - 110
Consolidated assets REEE 9,617,696 9,069,585
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Notes to the Condensed Consolidated Financial Statements

RIEAR TS IR R b5

For the six months ended 30 June 2023
BE_ZE_=F/A=1+HILNEAR

5. SEGMENT INFORMATION (continued) 5. #2Z&EE (&)
Segment assets and liabilities (continued) DEEERERE (B)

30 June 31 December

2023 2022
ZEZ= B F
~NB=+H +ZBE=+—H
HK$’000 HK$'000
BT T BT T
(unaudited) (audited)
(REEER) (RE%)
Segment Liabilities aSEaE
Continuing operations FERE X
Big data business KBRS 10,359 10,285
Civil explosives business RABERER 116,303 128,282
Financial leasing MERE 3,900,034 3,367,952
Hotel operation JEE R 2,483 2,097
Industrial parks and property ~ EXERYIEERE
development 2,003,592 2,103,397
Property investments MERE 245,595 84,348
Wellness elderly care business A#2EE & 255 195,460 110,682
Total segment liabilities o aE 6,473,826 5,807,043
Convertible notes gy et 151,423 143,833
Borrowings &= 962,856 969,060
Other unallocated liabilities Hithwkpic&aE 54,403 55,771
7,642,508 6,975,707
Liabilities relating to BARIEREREEY
discontinued operation aE 984 1,093
Consolidated liabilities meafdE 7,643,492 6,976,800
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FEAR F5 R R bt oE

For the six months ended 30 June 2023
BE_E_=F/A=+HLKEAR

5. SEGMENT INFORMATION (continued) 5. 4#Z&EE (&)

Other segment information Hitt 3 EpE R
For the six months ended 30 June 2023 BE-ZT-=%FXB=+HL
——
~MEAR
Continuing operations FFESE 2
Industrial
Civil parks and Wellness
Bigdata  explosives Financial Hotel property Property elderly care
business business leasing  operations development  investment business Total
EA E2ER KEREE

REEEE BEREE  BEAS  EEER  MREEE  WERE 25 it
HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000
REFR  ERTR  ARTR  BETn  EWTR  BRTn RN ERTn

(REEH) (REBR) (REEH)  (RESR)  REBN)  (RESR)  REER)  (REER)

Amortisation of intengible assets ~ EFEEHHE 65 - - - - - - 65
Depreciation of property plantand ¥~ R Rk T E

equipment 659 7,948 521 4,047 4,154 1,310 2,235 20,874
Depreciation of ight-ofuse assets ~ EREEENE - 21 - - 15,636 - 140 16,008
Addtions to property, plantand ~ $1% BERFEFE

equipment 49 21 k) 40 54,697 1,969 40,041 97,107
Addiions to property, plantand ~ WE—EHEBATZ

equipment upon acqisition 0¥ BERRE

of a subsidiary AE 2 - - - - - - 21
Loss on disposal of property, HENE BER

plant and equipment Bl - 1 - 8 - - - %
Allowance for expected credt losses BSETRERMHZ
on finance lease receivebles BHEEERER - - 6,354 - - - - 6,354

For the six months ended 30 June 2022 BHE_T__F#xXA=+HL
NMEA
Continuing operations FBASE £
Industrial
Givi parks and Wellness
Bigdata  explosives Financial Hotel property Property  elderly care
business business leasing  operations  development  investment business Total
RA EZER REREE

AMBEE BERER  MEEE BEEER MEER MERE 2% &
HKS'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000
Aetn  BETm  BRTn  BETn #RTn BBt EMTn BETo
(unaudited)  (Unaudited)  (Unaudited)  (naudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)
REEH) (REBER  REBR)  (REEW  (REER)  REBR  (REER) RO

Depreciation of property plantand ¥ FE RGBT E

equipment 726 8840 3n 4726 4262 1,395 1307 21,621
Depreciation of ight-ofuse assets ~ EREEENE - 2% - - 16,675 - - 16,700
Addtions to property, plantand ~ $1% BERFEFE

equipment 38 6,573 420 13 108,914 594 3,045 119,597

Addiions to property, plantand ~ WE—EHEBATZ
equipment upon acquisition of 0¥ BERRE

a subsidiary AE - 190 - - - - - 190
Loss on disposal of property, HENE BER

plant and equipment B - - - 3 - 670 - 703
Allowance for expected credt losses B8ETREREMHZ

on finance lease receivebles BHEERRRR - - 8873 - - - - 8873
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RIEAR TS IR R b5

For the six months ended 30 June 2023
BE_ZE_=F/A=1+HILNEAR

5.

44

SEGMENT INFORMATION (continued)
Geographic Segments

The Group’s big data business, civil explosive
business, financial leasing, hotel operation,
industrial parks and property development and
wellness elderly care business are located in the
People’s Republic of China (the “PRC”), other than
Hong Kong.

Property investments are located in both the PRC
and Hong Kong.

The Group's revenue from external customers by
location of operation and information about its non-
current assets by location of assets are detailed
below:

5.

DEER (B
REMESBER
AEBZAEBEED RAR
VFmEB - RMEBRE AEE
BoEXERMELRMAR
BREEEBUNTEARLMN
B ("Bl A EEER) °

MERERUNRPERES -

FERBRBEINEBER ZIWEE
KEUBHDREFERBEE
BREEMESDZER S
wE

Revenue from external customer

Non-current assets*

MEERZIHE R FRBEE
Six months ended 30 June 30 June 31 December
BE/AZHALAER b St BT E
2023 2022 2023 2022
ZECCE kSl AB=tA  fZA=+-H
HK$'000 HK$'000 HK$'000 HK$'000
BRI BT BT BT
(unaudited) (unaudited) (unaudited) (audited)
(REER) (FEER) (REBER) (&)
The PRC H 414,276 353,459 2,151,867 2,168,899
Hong Kong &3 - 288 18,504 18,504
414,276 353,747 2,170,371 2,187,403

Non-current assets excluded deductible value added
tax, deferred tax assets, financial assets at fair value
through profit or loss, finance lease receivables,
goodwill, interests in an associate, rental deposits,
right-of-use assets and unallocated non-current
assets.
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FEAR F5 R R bt oE

For the six months ended 30 June 2023
BE_E_=F/A=+HLKEAR

6. OTHER OPERATING INCOME 6. HMEKZUWA
Other operating income included the following HMESWASEUTIER !
items:

Six months ended 30 June

BEA=THIEAREA

2023 2022
—E== BT
HK$’000 HK$’'000
BETT A F T
(unaudited) (unaudited)
(REEIZ) (REEEZ)
Continuing operations FERE ¥R
Bank interest income RITH B U 5,336 4,455
Compensation and government & U (8 5 EF 4 B
subsidies received
— Direct government grant —BNEEER 1,393 243
— Recognition of deferred — AR S L 2 FE BT
income 42,182 54,398
Dividend income from financial #2A A Est AR
assets at fair value through TREEZRE
profit or loss A 726 -
Income from lending of RELEABEE R
emulsion matrix and TEBIRREEDN
industrial detonation cords A
production capacity 2,424 2,853
Effective interest income from R EfAEZEHNERE
rental deposits IISYON 142 302
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RIEAR TS IR R b5

For the six months ended 30 June 2023
BE_ZE_=F/A=1+HILNEAR

7. FINANCE COSTS

7. BHELZH

Six months ended 30 June

BEAAZTHILAER

2023 2022
—E-=F -
HK$’000 HK$'000
BT BT T
(unaudited) (unaudited)
(REEER) (RE&ER)
Continuing operations RS2 ¥
Handling fee FEE 1,933 1,158
Interest on (Note): THEBEZHE
(M 5E)
- Bank loans —IRITER 28,764 22,211
— Convertible notes — R EE 7,590 7,000
— Lease liabilities —fHEaRE 25,853 27,508
— Loan from an immediate —BHEERATZ
holding company &N 2,283 2,283
- Loan from an non- —JEERER Y
controlling interest = 672 717
— Other loans —HMER 1,990 2,15
67,152 61,834
69,085 62,992
Note: B EE

Interest on borrowings under finance costs is arrived
at after deducting capitalised interest of approximately
HK$7,574,000 (six months ended 30 June 2022: approximately
HK$7,009,000) and cost of borrowings from financial leasing
included in costs of sales and services of approximately
HK$86,604,000 (six months ended 30 June 2022:
approximately HK$83,598,000) from total interest expenses
recognised in the period of approximately HK$161,330,000 (six
months ended 30 June 2022: approximately HK$152,441,000).
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INCOME TAX EXPENSES

8.

FEAR F5 R R bt oE

For the six months ended 30 June 2023
HEZZE_=FA=1+HLER

FRIGIRFA

Six months ended 30 June

BEAA=THILAER

2023 2022
—ZZ= TR HF
HK$’000 HK$’000
BT T BT T
(unaudited) (unaudited)
(REEEZ) (R )
Continuing operations FHEREZER
Tax charges comprise: MIBEMAZEE
Current tax: ZHRARRIE
Provision for PRC FRED R HFTISHR
Enterprise Income Tax BE 21,864 23,617
(Oven/under provision in BEFE (BRERR)
previous year: SEERR
PRC Enterprise Income Tax ~ FEIRE#FREIR (2,285) 1,899
Deferred tax: IRIERRIA
Temporary differences K EHRMER
arising in current period 471 (1,333)
20,050 24,183
Hong Kong profits tax is calculated at the rate of HE =FRA=+HL

16.5% (six months ended 30 June 2022: 16.5%)
on the estimated assessable profits for the six
months ended 30 June 2023, except for the first
HK$2,000,000 of a qualified entity’s assessable
profit which is calculated at 8.25%, in accordance
with the two-tiered tax rate regime with effect from
the year of assessment 2018/2019.

No provision for Hong Kong profits tax has been
made as the Group has no assessable profits in
Hong Kong for the six months ended 30 June
2023 (six months ended 30 June 2022: Nil).

PRC subsidiaries are subject to PRC Enterprise
Income Tax at 25% for the six months ended 30
June 2023 (six months ended 30 June 2022:
25%).

/\1@51&“#@%%& A
BRI EMERE16.5% (ZF
ZTHESRB=1+HIREAR:
16.5%) st8 > IERE -2 —

S TE-ARREERREE
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BE R 7B 1£2,000,0007T FEEE R
A 128.25% R st EBRIM o
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B=+HLERER I RERS
BREFREF B mIREE
AIEBAFBRER (T
FRA=ZFTHIEARER  #) -

HE =AY = e ol = N
M@ﬁ ﬁéﬂ@!ﬁ*ﬂﬁ%’&iﬁ:
#25% 2 MR E 5 40 B 1b
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RIEAR TS IR R b5

For the six months ended 30 June 2023
BE_ZE_=F/A=1+HILNEAR

8. INCOME TAX EXPENSES (continued) 8. FIEMAX B

The tax charge for the period can be reconciled RiEEGEETREMEENE
to the profit before taxation per the condensed = BRI W 7] BRRIR AT
consolidated statement of profit or loss and other BFHREMWT

comprehensive income as follows:

Six months ended 30 June

BEAAZTHILAER

2023 2022
—E-=F -
HK$’000 HK$'000
BT BT T
(unaudited) (unaudited)
(REEER) (R EE1Z)
Profit before taxation SR 71,216 70,762
Tax at the rates applicable HABERN
to profit in the countries BHBAZRE
concerned StERIE 17,717 18,000
Tax effect of share of profit FE(G B ’& &z
of an associate B E (2,476) (1,177)
Tax effect of non-deductible ~ “RAJ$0 %FEF;FEJﬁz
expenses MK 15,767 47,056
Tax effect of non-taxable JEFERRR HﬁU\Z
revenue MBLE (11,788) (41,849)
Tax effect of tax losses not REERIRIE J§5 Bz
recognised MK 5,264 582
Tax effect of tax exemptions ~ B FHEMB AT Z
granted to PRC subsidiaries ~ M#FER (2,149) (328)
(Over)/under provision of BEFE (BREEB)
previous year SEBHETRZRG (2,285) 1,899
Income tax expenses FriSipE 20,050 24,183
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9. PROFIT FOR THE PERIOD

FEAR F5 R R bt oE

For the six months ended 30 June 2023
BE_E_=F/A=+HLKEAR

9. ZHEF

Six months ended 30 June

HEAB=1HLAER

2023 2022
—E”= ZEICE
HK$’000 HK$'000
BETT BT T
(unaudited) (unaudited)
(RESEIZ) (REEERZ)
Continuing operations REREZ %
Profit for the period has been FPRFBHAS
arrived at after crediting/ (0BR)
(charging):
Auditor's remuneration 22 Gl
Audit service B R (800) (800)
Non-audit service FEB AR (200) (100)
Amortisation of intangible assets mYEERN (65) -
Depreciation of property, plantand ~ #12 BE K & T E
equipment (22,121) (22,878)
Depreciation of right-of-use assets ~ ERREENE (16,003) (16,700)
Net loss on disposal of property, HEME -BERREZ
plant and equipment 18558 (96) (703)
Net exchange loss FERE5 18228 (3,091) (7,149)
Operating lease charges KREHERS (112) (152)
Allowance for expected credit losses BB &R~
on finance lease receivables TBHE B BRIE (6,354) (8,873)
Allowance for expected credit losses FEW R Z BEAEE
on trade receivables I8 (1,536) -
Cost of borrowings from financial STABHE R BRAZ
leasing included in costs of sales RERMEHEN
and services BRRAE (86,604) (83,598)
Cost of inventories recognised as RERZZFERE
expense (105,097) (100,324)
Total staff costs BET A
Director’s emoluments EEME (2,477) (2,611)
Other staff costs HAth 8 TaA (82,674) (84,472)
Retirement benefit schemes HiB T 2 RHER
contributions for other staffs BEGSH (6,310) (5,452)
Termination benefits KRIEAKER = (22)
(91,461) (92,557)
Gross rental income from investment & E 4% 2 B S WA
properties 39,562 38,634
Less: b
Direct operating expenses from HARERSWAZ
investment properties that REMEZ
generated rental income during BERERY
the period (212) (181)
Direct operating expenses from HrEfSRAZ
investment properties that did BEME
not generate rental income HELERY
during the period (453) (1,044)
38,887 37,409
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RIEAR TS IR R b5

For the six months ended 30 June 2023

]HE

10.

11.

12,

TR =FRAZ=THIENER
DIVIDEND

The Board does not declare an interim dividend for
the six months ended 30 June 2023 (six months
ended 30 June 2022: Nil).

EARNINGS PER SHARE

The calculation of the basic and diluted earnings
per share is based on the profit attributable to
the owners of the Company of approximately
HK$8,893,000 (six months ended 30 June 2022:
profit of approximately HK$12,916,000) and on
the number of 1,712,329,142 ordinary shares
(six months ended 30 June 2022: 1,712,329,142
ordinary shares) in issue during the period.

For the six months ended 30 June 2023 and 2022,
no dilutive earnings per share have been presented
as the exercise of the convertible notes would have
an anti-dilutive effect on the basic earnings per
share.

SIGNIFICANT MOVEMENTS IN
INVESTMENT PROPERTIES AND
PROPERTY, PLANT AND EQUIPMENT
During the period, the Group acquired certain
property, plant and equipment of HK$97,128,000
and incurred depreciation expenses of
HK$22,121,000. In addition, the Group disposed
of certain items of property, plant and equipment
with a carrying amount of HK$140,000 for
proceeds of HK$44,000. During the period, the
exchange realignment of HK$48,254,000 was
credited to property, plant and equipment.

During the period, the construction in progress of
Industrial Park in Danzao was partially completed
and rent out, and amount of approximately
HK$38,207,000 was transferred to investment
properties. During the period, the exchange
realignment of HK$49,298,000 was credited to
investment properties.

The valuations of hotel properties and investment
properties were reassessed at 30 June 2023 by
the Group’s Directors using the same valuation
techniques at 31 December 2022. The Directors
considered that the carrying amounts of the
Group’s hotel properties and investment properties
approximate to the fair value as at 30 June 2023.
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Notes to the Condensed Consolidated Financial Statements

FEAR F5 R R bt oE

For the six months ended 30 June 2023
BE_E_=F/A=+HLKEAR

13. FINANCIAL ASSETS AT FAIR VALUE 13. BRAREBESAERZZER
THROUGH PROFIT OR LOSS BE

30 June 31 December

2023 2022
== TR F
ANB=+8B +ZHE=+—H
HK$’000 HK$’000
BT AT
(unaudited) (audited)
(RIEEZ) (fe 28 1%)
Analysed as: PailE
Non-current JERE
Unlisted equity investments JEEHRMTE
(Note a) (HMizEa) 1,887 1,977
Option granted for selling B —EREAR
the 72% equity interest HEFIEZR
in a subsidiary to non- TR T72%RRTERY
controlling interest (Note b) HARE (i sko) 85,821 89,898
87,708 91,875
Movement of financial assets at fair value through BAREFABRZ THEE
profit or loss is analysed as follows: ZEBUWT
30 June 31 December
2023 2022
== == 5
~AA=+8H +-A=+—H
HK$’000 HK$'000
BET T BT T
(unaudited) (audited)
(REEIZ) (2B 1%)
At the beginning of the FERRD 4D
period/year 91,875 63,055
Disposal HeE - (5,184)
Increase in fair value of FABRZEMEE
financial assets at fair value ZAREEN
through profit or loss - 39,907
Exchange differences PERERE (4,167) (5,903)
At the end of the period/year ~ FAEZR R 87,708 91,875
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RIEAR TS IR R b5

For the six months ended 30 June 2023
BE_ZE_=F/A=1+HILNEAR

13. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS
(continued)

52

Notes:

(@)

The unlisted equity investments represent equity
interests issued by unlisted entity in the PRC.

On 31 August 2020, the Group acquired an additional
2% equity interests in Guangdong Tiannuo Investments
Co., Limited (“Tiannuo”), an associate of the Company.
Upon the completion of acquisition, the Group was
deemed to have controlling power on Tiannuo.
Thus, Tiannuo was deemed as a non-wholly owned
subsidiary of the Company. Tiannuo held 7.12% equity
interest in Guangdong United Civil Explosives Co., Ltd.*
(ERBERIEERAE), a company established
in PRC and engaged in agent services for the sale of
emulsion explosives and explosive engineering.

This represents the Group’s has the right to sell the
partial or all of the equity interests in the Company’s
subsidiary, Guangdong Sino Rock Tyco Construction
Co., Limited* (EERFPEREELZAMRAT), to the
non-controlling interest. In April 2022, the Group has
entered into a supplementary agreement to extend the
maturity date of option to April 2025.

As at 30 June 2023, the Directors considered that
the carrying amounts of financial assets at fair
value through profit or loss approximate their fair
value. The fair values were classified as level 3 of
the fair value hierarchy. There were no transfers
between Level 1, Level 2 and Level 3 during the

period.

For identification purposes only
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Notes to the Condensed Consolidated Financial Statements

FEAR F5 R R bt oE

For the six months ended 30 June 2023
BE_E_=F/A=+HLKEAR

14. RIGHT-OF-USE ASSETS AND LEASE 14. FRAEEEREESRE

LIABILITIES
Right-of-use assets EREEE
30 June 31 December
2023 2022
== TR HF
~AA=+H +ZHA=+—H
HK$’000 HK$'000
BT T BT T
(unaudited) (audited)
(REEIZ) (R 21%)
At the beginning of FERD 4D
the period/year 906,186 1,016,208
Additions g 64,071 668
Depreciation provided during ~ HRRN, R EHRITE
the period/year (16,003) (32,212)
Early termination IRAAR L - (54)
Exchange difference PE A %R (43,330) (78,424)
At the end of the period/year R EAR,E 3k 910,924 906,186
The right-of-use assets represent the Group’s FRAEEEEAERRELSE
rights to use underlying leased premises under HEZHREEBRNEEA
operating lease arrangements over the lease ERAEYE R ELAK
terms, which are stated at cost less accumulated AR MERRRBEERK
depreciation and accumulated impairment losses, (AEREEaEEHt=E
and adjusted for any remeasurement of the lease FUBEE) iR
liabilities.
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RIEAR TS IR R b5

For the six months ended 30 June 2023
BE_ZE_=F/A=1+HILNEAR

14.

54

RIGHT-OF-USE ASSETS AND LEASE 14. FREBEERHEEERE
LIABILITIES (continued) (48)
Lease liabilities HEAaR
30 June 31 December
2023 2022
—E-= -
A~B=+H +-B=+—H
HK$’000 HK$'000
BETT BT
(unaudited) (audited)
(RISEZ) (RE1Z)
Maturity analysis IR
— Contractual undiscounted —BHARWIRIRE
cash flows: TRE -
Within one year R—FER 49,621 51,910
Over one year but less than BiE—FeEln
two years kS 50,196 52,035
Over two years but less BB mEE R
than three years =& 53,187 52,276
Over three years but less wE=FaeLrn
than five years hF 106,982 111,428
Over five years BeRTE 1,796,818 1,924,037
Total undiscounted lease REAR Rz
liabilities at the end of KRALRHEESE
the period/year 4azE 2,056,804 2,191,686
Less: total future interest B REF BRI
expenses 48z (1,053,207) (1,129,052)
1,003,597 1,062,634
Analysed as: DA
Current BREA 49,621 51,910
Non-current JEENHA 953,976 1,010,724
At the end of the period/year  H#AZk, R 1,003,597 1,062,634

The Group recognised rental expenses from short-
term leases of approximately HK$112,000 (30
June 2022: HK$152,000) during the period.
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Notes to the Condensed Consolidated Financial Statements

RIGHT-OF-USE ASSETS AND LEASE
LIABILITIES (continued)

Amounts recognised in the condensed
consolidated statement of financial
position

14.

FEAR F5 R R bt oE

For the six months ended 30 June 2023
BE_E_=F/A=+HLKEAR

%E*EEE&EEE%
b=}
RERRER &M BRI RAE
WZEH

30 June 31 December

2023 2022
—ECZ= —E-F
AB=+B +ZHE=+—H
HK$’000 HK$’000
BT BT
(unaudited) (audited)
(REEEIZ) (28 1%)

At the beginning of RERY, 4]
the period/year 1,062,634 1,135,788
Additions g 255 668
Interest charged to profit or loss 5t A8 AIF S 25,853 53,505
Payment during the period/year <88,/ 2~ E BT (37,476) (38,168)
Early termination RAIARLE = (54)
Exchange difference bE & E %R (47,669) (89,105)
At the end of the period/year  IAHRZR % 1,003,597 1,062,634

Amounts recognised in the condensed
consolidated statement of profit or loss
and other comprehensive income

RERGEEEREMEE
W RERDZEER

Six months ended 30 June

BEAA=THILAEAR

2023 2022

== == 5

HK$’000 HK$’000

BT BT T

(unaudited) (unaudited)

(REEIZ) (R T 1)

Interest on lease liabilities HEaEZHE 25,853 27,508
Depreciation ITE 16,003 16,700
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RIEAR TS IR R b5

For the six months ended 30 June 2023

HEZZ=FB=1+HLXER

14. RIGHT-OF-USE ASSETS AND LEASE 14. FREBEERHEEERE
LIABILITIES (continued) (48)
Amounts recognised in the condensed HRESRFEERERERESR
consolidated statement of cash flows Z&%8

Six months ended 30 June
HBEANB=1+HLAEA

2023 2022
—EZ=HF - -
HK$’000 HK$’000
BETT BT
(unaudited) (unaudited)
(CREEER) (R E1Z)
Total cash outflow for leases ~ TAEZ RS HAL%E 37,476 39,407
15. FINANCE LEASE RECEIVABLES 15. BEETHEREUR

30 June 31 December
2023 2022

ZEZ=HF -
~AA=+H +ZA=+—H
HK$’000 HK$’000
BT BT
(unaudited) (audited)
(REEER) (&)

Analysed as: DI .

Current E 1,192,877 1,067,858
Non-current IERH 3,062,221 2,884,042
At the end of the period/year  FAHAZR k& 4,255,098 3,951,900
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FEAR F5 R R bt oE

For the six months ended 30 June 2023
BE_E_=F/A=+HLKEAR

15. FINANCE LEASE RECEIVABLES 15. REHERKR (&)
(continued)
Minimum Present value
lease payments receivables of minimum lease payments
REBREMH REREMMZRE
30 June 31 December 30 June 31 December
2023 2022 2023 2022
ZgZ= IEICE k- S ECE
~NAZ+R +ZA=t+-H ~NAZ+R +ZA=t+-H
HK$'000 HK$'000 HK$'000 HK$'000
BETT AR BETT AR
(unaudited) (audited) (unaudited) (audited)
(kBB (&%) (REER) (&=zR)
Finance lease receivables HERERNTEE!
comprise:
Within one year R—%R 1,441,178 1,296,733 1,192,877 1,067,858
Over one year butless than [ —4(8
two years TBBmE 1,367,755 1,244,705 1,196,450 1,076,433
Over two years but less than ~ IBBRE(
five years TeBaE 2,029,774 2,005,456 1,881,469 1,868,137
Over five years BRRE 51,379 - 48,143 -
4,890,086 4,546,894 4,318,939 4,012,428
Less: unearned finance L RERER SA
income (571,147) (534,466) N/A FiEF N/A 3B
Present value of mnimum ~ FERRERENTZHE
lease payment receivables 4,318,939 4,012,428 4,318,939 4,012,428
Less: Alowance for expected 3, BEIE B ERE
credit losses (63,841) (60,528) (63,841) (60,528)
4,255,098 3,951,900 4,255,098 3,951,900
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RIEAR TS IR R b5

For the six months ended 30 June 2023
BE_ZE_=F/A=1+HILNEAR

15. FINANCE LEASE RECEIVABLES 15. FHEHERIR (&)
(continued)
Movements of allowance for expected credit losses MEEERUZBREES
on finance lease receivables are as follows: BEENEENT
Stage 1 Stage 2 Stage 3 Total
E—RE BIRE BB st
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT
Alowance for expected BHREERERE
credit losses
At 1 January 2023 RZE_=%—-H-H 37,008 - 23,520 60,528
Charged for the period KR 6,252 - 102 6,354
Exchange difference ERESR (1,970) - (1,071) (3,041)
At30 June 2023 Y 1,290 - 22,551 63841
Stage 1 Stage 2 Stage 3 Total
E-ME EoRH R st
HK$'000 HK$'000 HK$'000 HK$'000
BT BB BT BT
Allowance for expected HHREEFBRE
credit losses
At 1 January 2022 RZE__&-F—H 28,058 - - 28,058
Movement within stages: R ErEs
Move to stage 3 () BEEIEE) (337) - 337 -
Charged for the year KEHRE 11,464 - 24,206 35,669
Exchange difference ERER 2.177) - (1022 (3199
At 31 December 2022 S =
=+-f 37,008 - 23,520 60,528
(i): It was caused by a worsening credit-impaired (i) RS E—E-_"5+=8

58 E

receivable from the finance lease customer who was
subject to a reorganisation process during the year
ended 31 December 2022.

All leases are denominated in RMB. The terms of
the finance leases range from less than 1 year to
7 years (31 December 2022: less than 1 year to
5 years). The effective interest rate of the finance
leases ranges from 4.90% to 10.50% per annum
(31 December 2022: 4.98% to 11.30% per

annum).
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Notes to the Condensed Consolidated Financial Statements

FINANCE LEASE RECEIVABLES
(continued)

There was no unguaranteed residual value in
connection with finance lease arrangements or
contingent lease arrangements that needed to be
recorded as at the end of the reporting period.

The finance lease receivables are secured by the
leased assets, mainly leased plant and machinery,
as at 30 June 2023. The Group is not permitted to
sell, or repledge the collaterals of the finance lease
receivables without consent from the lessees in the
absence of default by the lessees.

Security deposits received from customers
as at 30 June 2023 represent finance lease
deposits received from customers, which
will be repayable by end of the lease period
of the respective finance leases. Deposits of
approximately HK$195,263,000 (31 December
2022: approximately HK$167,493,000) have
been received by the Group, in which deposits
of approximately HK$10,884,000 (31 December
2022: approximately HK$2,715,000) were
classified as current liabilities and the remaining
balances were classified as non-current liabilities,
based on the final lease installment due date
stipulated in the finance lease agreements. All
deposits are non-interest bearing.

At the end of the reporting period, one of the
finance lease receivables with the carrying amount
of approximately HK$22,551,000 (31 December
2022: approximately HK$23,520,000) was past
due. Such finance lease receivable is categorised
in stage 3.

15.

FEAR F5 R R bt oE

For the six months ended 30 June 2023
HEZZE_=FA=1+HLER
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RERLGR & R T ER R 5E

For the six months ended 30 June 2023
BE_ZE_=F/A=1+HILNEAR

16.

60

TRADE AND OTHER RECEIVABLES
The Group’s trading terms with its customers are
mainly on credit, except for new customers, where
payment in advance is normally required. The
Group allows an average credit period of 90 days
to its customers.

The following is an aging analysis of the Group’s
trade and other receivables after deducting the
allowance for expected credit losses presented
based on invoice date at the end of the reporting
period:

16.

P LSt B 50 e L £t FE LWt R IR
BEE S ERARRMR
FEEARRE R HEREE
UEEET A EERTHER
FF19908 2 EEH

AEBRNRSHRRBELRE
M2 5 2 FEARR R B FE UL
MIEENEREERRER
IRESOATIOT -

30 June 31 December
2023 2022

—E-=F .=
ANB=+H +ZEBE=+—H
HK$’000 HK$’000
BT BT
(unaudited) (audited)
(REEER) (REZ)
0-60 days 0ZE60H 44,765 51,634
61-90 days 61F90H 8,465 7,148
91-120 days 91F120H 5,886 5,175
Over 120 days #BiB120H 24,097 15,140
Trade receivables FEW AR =X 83,213 79,097
Other receivables (Note) HAth U IE (M5h) 65,893 87,526
149,106 166,623

Note: P EE

It mainly includes deductible value added tax of approximately
HK$14,204,000 and interest receivables from financial leasing
business of approximately HK$27,808,000 (31 December 2022:
deductible value added tax of approximately HK$24,505,000
and interest receivables from financial leasing business of
approximately HK$26,305,000).

The Group performed assessment on other
receivable and no allowance was recognised for
the period (31 December 2022: approximately
HK$2,329,000).

The Group does not hold any collateral or other

credit enhancements over these balances except
interest receivables from financial leasing business.

PEEEERERAR

b F B EFAIKINEEROBE
14,204,0007c KR B E A EEHHN
FE R B 4% 1527,808,0007T (ZF
ZIE+ZA=+—H eI En
#9781524,505,00070 K SR B R BT E 2
FH PRI R B 4975 #526,305,0007T) ©

AERE B H E MU IEL T
i R HA R SRR SR A (T
Z__HF+-HA=+—H'H
78 #52,329,000)
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Notes to the Condensed Consolidated Financial Statements

17. TRADE AND OTHER PAYABLES

The credit period granted by the Group’s suppliers

ranges from 30 days to 90 days.

The following is an aging analysis of the Group’s
trade payables based on the invoice date at the

end of the reporting period:

RAER4AR & R TE R R 5E

For the six months ended 30 June 2023
BE_E_=F/A=+HLKEAR

17. FERRFREMEDRIE
TEBRETHEEBZEEHN
F30HZEQ90H °

FEBRREHR BN
HIET Z R ZERE: DA
LI

30 June 31 December

2023 2022

== T

ANB=+8B +-HA=+—H

HK$°000 HK$'000

BT BT T

(unaudited) (audited)

(REEIZ) (B 1%)

0-60 days 0ZE60H 14,191 18,376
61-90 days 61Z90H 616 935
91-120 days 91E120H 447 389
Over 120 days Bi#120H 15,330 13,025
Trade payables FETERRR 30,584 32,725
Other payables HMEARIE 171,148 183,188
201,732 215,913
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RERAR S M SRR E

For the six months ended 30 June 2023
BE_ZE_=F/A=1+HILNEAR

17. TRADE AND OTHER PAYABLES 17. FESERFREME[DFRIE
(continued) =)
Other payables included the following items: HMELRIEEE THIES !

30 June 31 December

2023 2022
—E=-= o
A~B=+H +-B=+—H
HK$’000 HK$'000
BETT BT
(unaudited) (audited)
(RISEZ) (RE1Z)
Contract liabilities (Note c) EHa%E (Mskc) 97 289
Rental deposits received from BUEAHEE“S
customers 28,868 26,866
Receipts in advance from REMEREN
financial leasing TAWERIA 30,352 22,411
Other tax payable (Note a) HpENRIE (fizta) 36,073 35,831
Staff salaries and welfare BT kEr 30,224 50,962
Provision for termination BIEEHRN R
benefits 6,333 8,350
Others (Note b) E1th (M 5EDb) 39,201 38,479
171,148 183,188
Notes: FE5E
(@ Other tax payable mainly includes value added tax (@ HitnE [ iRIEF: 2 aIERNIY
payables. B
(b) Others include interest payables, accrued expenses (b) HtBERGHNE EBEER
and other temporary receipts. T HAETUTRR
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RAER4AR & R TE R R 5E

17. TRADE AND OTHER PAYABLES 17.
(continued)
Notes: (continued)

For the six months ended 30 June 2023
HEZZE_=FA=1+HLER
R {<F R R e Lt FE A R IR

b=}
M sE © ()

(© Movements of contract liabilities are as follows: © aBHNaEEENT
30 June 31 December
2023 2022
ZEI=F ZERICHF
AB=+H +ZA=+—8
HK$’000 HK$'000
BETT BT T
(unaudited) (audited)
CRISEZ) (RER)
At the beginning of FRERY 4D
the period/year 289 588
Decrease in contract liabilities ~ HAPY,/4F PO RS U i 1 50
as a result of recognising EBHNEERL RIS
revenue during the period/ FRTAENEE
year that was included in
the contract liabilities at the
beginning of the period/year (299) (638)
Increase in contract liabilities R/ FREHEMEEM
during the period/year 112 377
Exchange difference ERELE (5) (38)
At the end of the period/year  FREAZR /F 3k 97 289

The Group has financial risk management policies
in place to ensure that all payables are paid within
the credit timeframe.

FEECHEMBRREEKR
5o UM RFT A B RRIEH R
EEHRASN -
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For the six months ended 30 June 2023
BE_ZE_=F/A=1+HILNEAR

18. BORROWINGS 18. f&®
30 June 31 December
2023 2022
ZEZ= B F
ANE=+H +=-B=+—H
HK$’000 HK$'000
BT BT T
(unaudited) (audited)
(REEER) (REZ)

Asset-backed Securities BELFES (ista)

(Note a) 488,170 339,367
Bank loans (Note b) IRITHEE (MEo) 4,741,636 4,003,204
Loan from immediate holding EZFIZERAB ZER®

company (Note c) (f$5%c) 136,000 136,000
Loan from non-controlling JEERERER

interests (Note d) (Bt sEd) 27,978 29,260
Other bonds (Note e) HithfEss (Miske) 323,974 339,366
Other loans (Note f) HE R () 119,155 243,644

5,836,913 5,090,841
Secured E=Eiigid 4,738,426 4,092,658
Unsecured iR 1,098,487 998,183
5,836,913 5,090,841
Carrying amounts repayable:  FEEZEREE -
Within one year —FR 2,113,696 1,923,318
Over one year but less than BB —FEBTBH
two years M 1,648,501 1,273,783
Over two years but less than BB EB BB
five years e 1,175,978 1,283,068
Over five years BiEhF 898,738 610,672
5,836,913 5,090,841
Analysed as: DA
Current TREIBE 2,113,696 1,923,318
Non-current FERHEME 3,723,217 3,167,523
5,836,913 5,090,841

During the period, the Group settled borrowings
amounting to approximately HK$1,555,781,000

(831 December
HK$2,382,794,000).

64 [ 8 2 42 B
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RAEERN  KEBEBEEBER
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Notes to the Condensed Consolidated Financial Statements

RAER4AR & R TE R R 5E

For the six months ended 30 June 2023
HEZZE_=FA=1+HLER

18. BORROWINGS (continued) 18. f&F ()
Notes: PEE -
(@) At 30 June 2023, Asset-backed Securities (“ABS”) (a) A _T_=FB=+tH &

()

Interim Report 2023

amounted to HK$488,170,000 (31 December 2022:
HK$339,367,000) are fixed rate borrowings which
carry effective interest rates ranged from 3.24% to
6.05% (31 December 2022: from 6.05% to 6.07%) per
annum.

At 30 June 2023, bank loans amounted to
HK$2,673,632,000 (31 December 2022:
HK$2,170,767,000) are variable-rate borrowings
which carry effective interest rates ranged from
2.73% to 5.50% (31 December 2022: 1.25% to
5.75%) per annum. The remaining bank loans
amounted to HK$2,068,004,000 (31 December 2022:
HK$1,832,437,000) are fixed rate borrowings which
carry effective interest rates ranged from 3.00% to
6.00% (31 December 2022: from 3.55% to 5.50%) per
annum.

At 30 June 2023, loan from immediate holding
company amounted to HK$136,000,000 (31
December 2022: HK$136,000,000) are fixed rate
borrowings which carry effective interest rates ranged
from 3% to 4% (31 December 2022: from 3% to 4%)
per annum.

At 30 June 2023, loan from non-controlling interests
amounted to HK$26,998,000 (31 December 2022:
HK$28,280,000) are variable rate borrowings which
carry effective interest rate of 4.75% (31 December
2022: 4.75%) per annum. The remaining loan from
non-controlling interests amounted to HK$980,000 (31
December 2022: HK$980,000) are interest free (31
December 2022: Nil) and repayable on demand.

(o)

(@

E X585 815488,170,000
T(ZEZZFE+ZA=+—
B : #1339,367,0007T) A&
EFERER HBRENES
NFI24EEC.05E (ZT =
F+ZHB=+—H: 6.0EE
6.07E) °

WZEZ=ZFXA=+8>
$R1TE A 2,673,632,000
T(CEZZE+ZB=+—
B : #%2,170,767,0007T) %
AR MG A BB ERE
AN F2.73BES550E (ZF
ZZHE+ZRA=+—H:125
BE5.75) - FEHRITER
#162,068,004,0007T (ZF
ZZE+ZA=+—H8:'#
1,832,437,0007T) % & E
RER HBBRERNER3.00
EX6E (ZE-"F+=A
=+—H : 355EES5.50E)

WZZE_=FB=+8"
BEEZERABDZERBE
136,000,000 (ZE ==
F+ZHA=+—H:@A%
136,000,0007T) & B & F) &
BHOHERENEZAN TS
EE4E (ZE__F+=A8
=+—H :3EE4E) ©

RIBEZ=FEXA=+H"3%
PERG 1 1 B R0E 626,998,000
T(CEZZE+ZB=+—
B : #128,280,0007T) %A1
B EGH HEREANE
B4TSE (ZE__FE+_-A
=+—H : 4.75E) - FIgRIEE
% 1 7 BB 15980,0007T (Z
ZTCF+RA=+—H:#
#980,0007T) A% 2MER (=
ECCF+ZA=+—H 8§
Tt B R B8 o
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RERLGR & R T ER R 5E

For the six months ended 30 June 2023
BE_ZE_=F/A=1+HILNEAR

18. BORROWINGS (continued)

Notes: (continued)

66

@)

At 30 June 2023, other bonds amounted to
approximately HK$323,974,000 (31 December 2022:
approximately HK$339,366,000) is fixed rate borrowing
which carries effective interest rate ranged from 6%
to 6.5% (31 December 2022: from 6% to 6.5%) per
annum.

At 30 June 2023, several loans of other loans
amounted to approximately HK$43,197,000 (31
December 2022: approximately HK$45,249,000) are
variable-rate borrowings which carry effective interest
rate of 5.28% (31 December 2022: 5.23%) per
annum. The remaining loans of other loans amounted
to approximately HK$75,958,000 (31 December
2022: approximately HK$198,395,000) are fixed rate
borrowings which carry effective interest rates ranged
from 4.75% to 6% (31 December 2022: from 4.75% to
6%) per annum.

At 30 June 2023 and 31 December 2022,
certain borrowings of the Group are secured
by investment properties, property, plant and
equipment, pledged bank deposit, pledged
lease receivables, pledged paid-up capital of a
non-wholly owned subsidiary and future rental
receivables. For the details of the pledge of
assets, please refer to Note 22 of the condensed
consolidated financial statements.
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18.

&R (&)
e © ()

© RIEZ=FA=+8>
H A & %49 81£323,974,000
T(CEZZHE+A=+—
B : #97#15339,366,0007T) %
BEFEER EBERERNE
#A6EE6.50E (22
+Z-B=+—H:6EZ%6.50
) °

(f) RZEZ=XB=+8">
Hth &Pz BB ER ﬁﬁ%
#43,197,0007T (Z ==
F+ZHA=+—8 8%
45,249,0007T) 7 B ) fF
R HERFERER5.23E (T
S E+ZHA=+—8:
5.23[F) c HthERP 2 FEFE
A B HET75,958,0007T (ZF
ZZ&+ZRA=+—8: 4%
#£198,395,0007T) % & & F) =
B HBBREFENT4.75
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Notes to the Condensed Consolidated Financial Statements

RAER4AR & R TE R R 5E

For the six months ended 30 June 2023
HEZZE_=FA=1+HLER

18. BORROWINGS (continued) 18. f&F ()
The Group's borrowings are denominated in the KEBZERUMTHNE K
following currencies: B
30 June 31 December
2023 2022
—E= =S -
ANB=+8B +-HA=+—H
HK$’000 HK$’'000
BT BT T
(unaudited) (audited)
(REEIZ) (B 1%)
Hong Kong Dollars B 228,345 233,010
Renminbi AR 4,905,474 4,154,737
USD ETT 703,094 708,094
5,836,913 5,090,841
19. CONVERTIBLE NOTES 19. AIARER

Interim Report 2023

On 12 March 2019, in accordance with the terms
and condition of the 2014 CB, the Company
entered into the extension deed with the holder
of the 2014 CB, Prize Rich Inc. (“Prize Rich”) to
extend the maturity date of the outstanding 2014
CB in the principal amount of HK$166,232,000 by
5 years from 13 October 2019 to 13 October 2024
(the “Extended CB Maturity Date”), with all the
terms and conditions of the outstanding 2014 CB
unchanged. On 23 May 2019, after passing the
ordinary resolution to approve the extension deed
by the shareholders at the special general meeting,
the extension deed became effective. The 2014
CB was redeemed and new convertible notes with
the same terms and the Extended CB Maturity
Date (the “2019 CB”") was issued.

R_Z—hE=B+=-H"
RIF2014FT R B 2 B
R &> AR A T E2014 7] B
Z 5 A APrize Rich Inc.57
IEHRERRYE > LR A A B
166,232,0007T 2 i KR EE 0]
MREEZF HHEIEE_ﬁ 71
E+A+=HEBRREEE
“mE+A+=8> ﬁﬁkféﬁ
2201 AR BB Z FT B IR
BHERB - RE—NFH
ﬁ +=B > RERBRERH
AgLEBREEREBERIEL
HAERER % JEHA SRR IE AR o
20140 AR EHR B B[] > I
TEEHBBRIRKRERR B
REREEBE Z MR ERE
(M2019mJ AR = 48)) ©
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For the six months ended 30 June 2023

]HE

19.

TR =FRAZ=THIENER

CONVERTIBLE NOTES (continued)

The 2019 CB in the principal amount of
HK$166,232,000 (of which its fair value at the
issuance date is approximately HK$109,616,000)
bears coupon rate at 2% per annum and is
convertible into shares of the Company at a
conversion price of HK$0.76 per share at any time
following the issue date up to the maturity date. At
any time prior to the maturity date of the 2019 CB,
the Company is entitled to redeem in whole or in
part of the 2019 CB. Unless previously redeemed,
converted or purchased and cancelled, the 2019
CB will be redeemed on 13 October 2024. The
2019 CB carries interest, which is payable annually
in arrears or upon the conversion or redemption of
the notes.

The convertible notes contain two components,
liability, and equity components. The equity
component is presented in equity under heading
“convertible note equity reserve”. The fair values of
the liability component and the equity conversion
component were determined at the issuance of the
notes.

19.

ARG ()
& 7B 16166,232,0007T 2
20197 AR ERR (HARER
BHITHAAEE109,616,000
o) ZREZBER2EH B
RESTEEMNNEEEZEIISHR
B AR EIRESRIE0.76
TTEBRAKRAT KRG 122019
B #8822 48 B HA B Al AT T B
F'aﬁ » AAB B REER 2 P ER
D20190] A IR ZE 45 o BRIE ST A
EEED s iE 8 Rl
HR2019F R EBF R S
ZMHE+A+=HE[E 2019
ARRERZHESERANE
BB R R (T

MRRREEMBO -&&E
Rtgm el - RmE D 251
BEBE N2 AR R E# S
) - BEED REDEBIE
ARERETEFFEE

Movements of liability component of the notes for ZREENMNEAR S ERE
the period/the year are set out below: EFEHUWT -
HK$’000
BT T
At 1 January 2022 (audited) RZZEZZ&—HF—8 (&%) 132,644
Interest charged at an HBEEAZFI1064EBtE Y
effective interest rate of 10.64% FIER 14,514
Interest paid [SXNEIRSS (3,325)
At 31 December 2022 and MIEZZH#+ZA=+—8k
1 January 2023 (audited) —EB_=f—HF—H ®&®R 143,833
Interest charged at an HEBRMZFI1064EBAE Y
effective interest rate of 10.64% BRI 7,590
At 30 June 2023 (unaudited) RIEZ=F,A=+H
(CREEER) 151,423
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19. CONVERTIBLE NOTES (continued)

RAER4AR & R TE R R 5E

For the six months ended 30 June 2023
BE_E_=F/A=+HLKEAR

19. FHRRERE (@)

30 June 31 December

2023 2022
2= k=S -
~NB=+H +ZE=+—H

HK$’000 HK$'000
BT BT
(unaudited) (audited)
(REEE1Z) (& Z)
Analysed as: NS
Amount due after one year ERFHBEE NI
shown under non-current R—F®BIHB
liabilities ] 151,423 143,833

The fair value of the liability component of the
convertible notes is calculated using cash flows
discounted at market interest rate of 10.64% (31
December 2022: 10.64%).

20. SHARE CAPITAL

ARRERaEHRDZARE
LIZ10.64E (CTE - &+
B=+—H :10.648) 275
FEIFRZIWEREHH

20. fg#

Number of shares Share capital
R HE R
30 June 31 December 30 June 31 December
2023 2022 2023 2022

b St ECE gk ECE

~NAZ+R  +ZA=t+-H ~NAZ+R +ZA=f-H
HK$'000 HK$'000
BETR AT
(unaudited) (audited) (unaudited) (audited)
(REER) (=) (REER) (e
Ordinary shares of SREEERITZ
HK$0.1 each ZER 3,000,000,000 3,000,000,000 300,000 300,000
Issued and fully paid: ERTRBERSE
At the beginning and HIRAR
the end of period/year 1,712,329,142 1,712,329,142 171,233 171,233
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RERLGR & R T ER R 5E

For the six months ended 30 June 2023
BE_ZE_=F/A=1+HILNEAR

21. NON-CONTROLLING INTERESTS 21. FEIERRIED
The table below shows details of the non-wholly TREFIA LB EBEBERIEE
owned subsidiaries of the Company that have RN IEE BRI E A E
material non-controlling interests: 2
Place of
incorporation Proportion of Proportion of
and principal ownership interests voting right Total comprehensive
place of held by held by (expense)/income allocated to Accumulated
Name of subsidiaries %1%15§§ trolling interests trolling interests trolling interests trolling interests
R
HEREE FERERTS R BRIFERERN
WEAFER L Fra R LA FrsRER LA 2 @%) /Wi RitkEREs
30June 31 December 30June 31 December 30 June 30June 31 December
2023 2022 2028 2022 7~AZ1A 2028 2022
ZgZcE TZCTE 0 ZECE Z8°C 2023 020 -EIzE  CZTC
AB=tH +2A=t-B  #~AZ+R tIE=t-8 IBCZE “ZTF jBSHR fIES1-B
HK$'000 HK$ 000 HK$000 HK$000
ABTR el 7 BT
(unaudite (unaudited)  (unaudited (audlted)
(REEH)  (REBH)  (REBK (@%h)
Guangdong Sino Rock Tyco PRC 2% 28% 28% 28% (3,254 (8522) 307,060 308,942
Construction Co., Ltd.**
ERRERNERERAT HEA\RLAE
Canton Greengold Financial ~ PRC 8.17% 38.95% 8.17% 38.95% (2,720) 1,443 541,620 583414
Leasing Ltd. *
ERRECRERERRAT TEA\RAE
Guangdong Tiannuo PRC 49% 49% 49% 49% (3,505) (5,864 182,542 186,047
Investments Co,, Limiteo"
ERREREBRAR TE\ERTE

Summarised financial information in respect of
the Company’s subsidiaries that have material
non-controlling interests are set out below. The
summarised financial information below represents
amounts after fair value adjustments and before

intragroup eliminations.

For identification purposes only

# The subsidiaries are registered as Sino-foreign equity/ #
joint venture companies in PRC.
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21. NON-CONTROLLING INTERESTS

(continued)

Guangdong Sino Rock Tyco Construction

Co., Ltd. * (“Sino Rock”)

RAER4AR & R TE R R 5E

For the six months ended 30 June 2023
BE_E_=F/A=+HLKEAR

21. JEiERREE (B

ERPERRERARAR
(ThrESREL)

30 June 31 December

2023 2022

—E-= B F

AA=+H +-A=+—H

HK$’000 HK$'000

BT BT T

(unaudited) (audited)

(REFEIZ) (R #E %)

Current assets MBS E 787,381 357,136
Non-current assets ERBEE 2,287,344 2,854,994
Current liabilities TmEAaE (51,347) (54,603)
Non-current liabilities ERBEas (1,952,245) (2,048,794)

Equity attributable to owners ~ ZxA S A A

of the Company fEh R 771,215 798,288
Non-controliing interests JEVERR R 299,918 310,445

For identification purposes only
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RERAR S M SRR E

For the six months ended 30 June 2023
BE_ZE_=F/A=1+HILNEAR

NON-CONTROLLING INTERESTS

21.

(continued)

Guangdong Sino Rock Tyco Construction
Co., Ltd. * (“Sino Rock”) (continued)

JEfERR i (4B)

BERPEHRERARAR
(rpEHRL) (8

Si)g months ended 30 June
BEAB=1+HLKER

2023 2022
=== TECCF
HK$’000 HK$’000
BT BT
(unaudited) unaudited)
(REEEZ) RIS EIZ)
Revenue™ WA 48,047 40,390
Profit for the period FARER 13,305 23,360
Profit for the period HBABRMEE
attributable to: N
Owners of the Company FN/NEIE T DN 9,578 16,819
Non-controliing interests of RERBZ
Sino Rock SRR T 3,727 6,541
13,305 23,360
Other comprehensive expense, Efth 2 ERI »
net of income tax: FRIRE -
Exchange difference arising HREBINETRRT
on translation of foreign EEZERERE:
operations:
Owners of the Company KNBER A (36,652) (38,734)
Non-controlling interests of RERBZ
Sino Rock R T (14,254) (15,063)
(50,906) (53.797)
Total comprehensive expense HiR 2 E B
attributable to: 4EZEERE -
Owners of the Company KNBHEB A (27,074) (21,915)
Non-controlling interests of RERBZ
Sino Rock FEERE T (10,527) (8,522)
(37,601) (30,437)
Net cash (outflow)/inflow from — 48=5EENIRE
operating activities Cre) S HRAFEEE (8,049) 288,357
Net cash inflow/(outflow) from R EFENI|SE
investing activities TN CRH) 7348 230,942 (581,028)
Net cash (outflow)/inflow from  BREESNIRE
financing activities (R4 /A FEE (3,837) 279,771
Net cash inflow/(outflow) REMA GRH)
SRR 219,056 (12,900)
* For identification purposes only
- In which revenue from external customers for the = EHERBEIBER Z W TS
period amounted to HK$48,047,000 (30 June 2022: 7B 1548,047,0007T (HEZT
HK$40,379,000). —ZHEXA=+HLERER:

F1£40,379,0007T)
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RAER4AR & R TE R R 5E

For the six months ended 30 June 2023
BE_E_=F/A=+HLKEAR

21. NON-CONTROLLING INTERESTS 21. FEIEERRRER (4B)
(continued)
Canton Greengold Financial Leasing Ltd* BERGEHMEHAEERQTE
(“Greengold Leasing”) (M E)
30 June 31 December
2023 2022
—E-= TETCF
AA=+H +-A=+—H
HK$’000 HK$'000
BT BT T
(unaudited) (audited)
(REFEIZ) (2B 1%)
Current assets RENEE 1,948,187 1,949,563
Non-current assets ERBEE 3,079,746 2,902,110
Current liabilities mENEE (1,342,266) (1,249,353)
Non-current liabilities ERBEas (2,558,499) (2,212,061)
Equity attributable to owners ~ ASAFEA AFE(L
of the Company T 585,548 806,845
Non-controliing interests JEVERR R 541,620 583,414

For identification purposes only
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RERAR S M SRR E

For the six months ended 30 June 2023

]HE

21.

TR =FRAZ=THIENER

NON-CONTROLLING INTERESTS

(continued)

Canton Greengold Financial Leasing Ltd*
(“Greengold Leasing”) (continued)

21,

JEfERR i (4B)

BERGERMEEEARAR
(MeEBE)) (8@

Si)g months ended 30 June
BEAB=1+HLKER

2023 2022
=== TECCF
HK$’000 HK$’000
BT BT
(unaudited) unaudited)
(REEEZ) RIS EIZ)
Revenue™* A 174,953 164,219
Profit for the period HREH 63,930 51,664
Profit for the period HBABRMEE
attributable to:
Owners of the Company VN/NEIEZ T DN 39,032 27,467
Non-controlling interests of gElE2
Greengold Leasing ElE2 T 4 24,898 24,197
63,930 51,664
Other comprehensive expense, Efth 2 ERI »
net of income tax: FRiRfE -
Exchanges differences arising &8 5M EFEF
on translation of foreign EEZERERE:
operations:
Owners of the Company PIN/NETEZZ =N (13,947) (20,215)
Non-controlling interests of geEZ
Greengold Leasing R T (27,618) (22,754)
(41,565) (42,969)
Total comprehensive income/  HiARZEME Hﬁl 5,/
(expense) attributable to: (%) 5EHER .
Owners of the Company EABIHEEN 25,085 7,252
Non-controlling interests of e
Greengold Leasing ElS ey (2,720) 1,443
22,365 8,695
Dividend paid to ) JE2E G 1 o < A
non-controlling interest ZiE 37,702 45,909
Net cash outflow from LEEREIAE
operating activities uuﬁ@%ﬁ (158,177) (244,037)
Net cash inflow from Tﬁﬁ‘ﬁéi)jfﬁ%
investing activities MANFER 2,956 1,881
Net cash inflow from MEEEIRER
financing activities SRR 243,820 660,282
Net cash inflow WEMAFRE 88,599 418,126

*

For identification purposes only

= In which revenue from external customers for the
period amounted to HK$173,031,000 (30 June 2022:

HK$160,884,000).

PEEEERERAR

e REAREIBER ZNH A
#16173,081,0007c (HEZZ
ZIEXNAZTHIENEAR
7511160,884,0007T)
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Notes to the Condensed Consolidated Financial Statements

RAER4AR & R TE R R 5E

For the six months ended 30 June 2023
BE_E_=F/A=+HLKEAR

21. JEiERREE (B

21. NON-CONTROLLING INTERESTS

(continued)
Guangdong Tiannuo Investments Co., Ltd.* BRXFEREFRAR (TR
(“Tiannuo”) =)
30 June 31 December
2023 2022
—EZ= TETCF
~NA=+H +ZHA=+—H
HK$’000 HK$'000
BT BT
(unaudited) (audited)
(RE&EZ) (K8 221%)
Current assets MBS E 130,405 125,402
Non-current assets FFRBEE 230,888 249,543
Current liabilities Ui (66,766) (75,139)
Non-current liabilities JEREEE (49,537) (53,143)
Equity attributable to owners ~ ZxA S A A
of the Company FE(E 121,211 122,171
Non-controliing interests JEVERR R 123,779 124,492

For identification purposes only
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RERAR S M SRR E

For the six months ended 30 June 2023
BE_ZE_=F/A=1+HILNEAR

21.

76

NON-CONTROLLING INTERESTS
(continued)

Guangdong Tiannuo Investments Co., Ltd.*
(“Tiannuo”) (continued)

JErERR R R ()
BERRAEREHRAT (X

1) (@

Six months ended 30 June

BEAA=1+HLNKEAR
2023 2022
—E-= .
HK$’000 HK$’000
BT T BT T
(unaudited) (unaudited)
(REBEZ) (R E1Z)
Revenue WA 102,236 86,420
Profit for the period HREF 9,977 5,997
Profit for the period BABRMEES
attributable to:
Owners of the Company RABHEA A 4,803 3,055
Non-controlling interests of KaMEB AT 2
Tiannuo’s subsidiary JEIERR TR 285 4
Non-controliing interests JEVERR TR 4,889 2,938
9,977 5,997
Other comprehensive expense, Efth 2 EFI -
net of income tax: FRIRE -
Exchange difference arising HMEBINETSES
on translation of foreign EEZERER
operations:
Owners of the Company KABHEB A (8,112) (8,818)
Non-controlling interests of KEMB AT Z
Tiannuo’s subsidiary JEEERR R (178) -
Non-controlling interests R e R (8,501) (8,806)
(16,791) (17,624)
Total comprehensive (expense)/ 2@ () Uz
income attributable to: AEREERE -
Owners of the Company ZiN/NEIEZZ =N (3,309) (5,763)
Non-controlling interests of KB AR Z
Tiannuo's subsidiary RS 107 4
Non-controlling interests e e (3,612) (5,868)
(6,814) (11,627)
Net cash inflow/(outflow) from  4ESEEFBIRESRA
operating activities () F58 19,233 (1,312)
Net cash inflow/(outflow) from & EZEIRETAA
investing activities Crith) 238 679 (5,063)
Net cash (outflow)/inflow from EAE EBNIRE ()
financing activities RN PR (1,381) 1,148
Net cash inflow/(outflow) REHR/A ()
FEE 18,531 (5,227)

For identification purposes only
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RAER4AR & R TE R R 5E

PLEDGE OF ASSETS

Assets with the following carrying amounts have
been pledged to secure bank loan and general
banking facilities to the Group or borrowings of the
Group (see note 18):

22,

For the six months ended 30 June 2023

BE_E_=F/A=+HLKEAR
BERR
BEUTRAEZEEDER
DR T A EEN—RIET
MEFAFTEEBZMEE (BT
18) :

30 June 31 December

Investment properties (Note) &Y% (i)
Property, plant and equipment #)2% B E K& &5

Pledged bank deposits BIRIRIRITER
Pledged finance lease BIRFRERE
receivables FEUSR

Pledged paid-up capital of a ~ ERIRIEREH B
non-wholly owned subsidiary ‘AT Z BHE L

2023 2022
ZEZ= TETTF
~NB=+H +ZE=+—H

HK$’000 HK$'000
BT T AT T
(unaudited) (audited)
(CRIRER) (B2 1%)
347,813 363,438
383,634 402,749
6,975 24,956
3,651,550 2,782,574
219,222 229,638

Note:

The future rental receivables from several properties are pledged
for a loan facility of RMB285,000,000 in total from China
Development Bank.

PEE

BMAMEBRRERES B ERGE
FKHFRIT BERHRESEDBARE
285,000,0007T °
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ke,
PR & RIS IR R MIsE
For the six months ended 30 June 2023
HE_T_=£,A=+RLNER
23. OPERATING LEASE ARRANGEMENTS
The Group as lessor
The Group’s property rental income earned
during the reporting period was approximately
HK$39,552,000 (six months ended 30 June
2022: approximately HK$38,634,000). All of the
properties held have committed tenants of 1 to 19

23.

EERAOLTH

FEBMAHBEA

AEERBRSHBRYMERS
S WAL B 139,5652,0007T
BE_Z2-__4#,B=+H
LIE7XME B - 4978 138,634,000
TC) cFiFES DM ER KK —

years (31 December 2022: 1 to 19 years). E+AF (CEZZF+ZA
=t+—H:—EZ+hH HEE
HIESEiI=K
At the end of the reporting period, the Group had REBEHF > AEBBHEBR
contracted with tenants for the following future IR Z RRBREREWT :
minimum lease payments:
30 June 31 December
2023 2022
—E-=F .=
AB=+H +ZB=+—H
HK$’000 HK$'000
BT BT T
(unaudited) (audited)
(RIEER) (R 2E1%)
Within one year R—FER 74,430 72,593
In the second year REZ 66,210 66,187
In the third year RE= 50,533 54,349
In the fourth year R mE 28,786 40,146
In the fifth year NERE 14,520 16,252
Over five years HEM E 52,713 60,616
287,192 310,143

78 PEEEERERAR
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24. COMMITMENTS

RAER4AR & R TE R R 5E

For the six months ended 30 June 2023
HEZZE_=FA=1+HLER

24, GKIE

30 June 31 December
2023 2022
ZECZ= TECF
~NB=+H +ZE=+—H
HK$’000 HK$’000
BT T AT T
(unaudited) (audited)
(CRIRER) (B2 1%)
Commitments for the BAVZE - -BER
acquisition of the property, Rz EE
plant and equipment 148,433 190,154
Commitments for the R FABEE
investment cost on BAs 2 A
establishment of subsidiary 46,030 46,024
Commitments for the BEERMAMEXE
development cost of B AR 2
Industry Park in Danzao 408,519 183,578
25. RELATED PARTY TRANSACTIONS 25. FEALRSB

A) On 5 December 2017, the Group
obtained a three-year loan amounting
to HK$90,000,000 from the Group’s
immediate holding company, Prize Rich
Inc., which is unsecured and with a
fixed interest rate at 3% per annum. On
3 December 2020, the Group entered
into the Supplemental Loan Agreements
with Prize Rich Inc., in which the loan
repayment period for the loan was extended
by two years to December 2022. On 29
September 2022, the Group entered into
another Supplemental Loan Agreements
with Prize Rich Inc., in which the loan
repayment period for the loan was further
extended by three years to December
2025. Interest rates and all other terms
and conditions of the loans remained
unchanged.

Interim Report 2023

A RIZE—tHE+ZA
AR AEERAER
ZEEERAT Prize
Rich Inc.> BVS—% %4
= F /90,000,000
TTEF ZERASEIR
#>Iiﬂﬁ%§¢
3% - MRIBEZETF+T
A= E CHEITHR
& R R ZE LR
MEE_ZE__F+=
H ﬂﬁ&EﬁH%W

:giiiﬂﬁ_ﬂ—ﬂ
H > KEEEPrize Rich
Inc.ZEE S — DT
EoOZENE—TIES
—EEE_RE+T
B B =R R A A E A E
AR BRI AERF R o
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RERLGR & R T ER R 5E

For the six months ended 30 June 2023
ZEC=FRA=1+HIRER

25. RELATED PARTY TRANSACTIONS
(continued)

]HE

*

A)

B)

C)

(continued)

In October 2021, the Group obtained
another three-year loan amounting to
HK$46,000,000 from Prize Rich Inc., which
is unsecured and with a fixed interest rate at
4% per annum.

The Group incurred total effective loan
interests to Prize Rich Inc. of approximately
HK$2,283,000 during the period ended 30
June 2023.

On 28 February 2019, the Group obtained
a loan amounting to HK$980,000 from a
non-controlling interest, T-Box Union (China)
Financial Holdings Investments Limited
(“T-Box Union (China)”).

In December 2021, the Group obtained
a loan, amounting to RMB25,000,000
(equivalent to approximately
HK$26,998,000) from a non-controlling
interest, Guangdong Nanhai Chemical
Factory Co., Ltd.* (“Nanhai Chemical
Factory”), with a loan period of two years.
The effective interest rate of the loan is
4.75% per annum.

The interest on loan from Nanhai
Chemical Factory during the period was
approximately HK$672,000, which has
been included in the finance costs of the
Group.

For identification purposes only
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25.

MEALRS (@)

A)

B)

C)

(&)

AZEZ—F+HB oK
£ & [@Prize Rich Inc. > BY
BR—SEAH=—FNE
#46,000,000TCE > %
BXRAEKE BEA
ERBFA%o

BHE_Z _=ZF,8
=t+HIEHER AER
MPrize Rich Inc.ZE4RY
B BAREEN A BT
2,283,0007T ©

- N S
i AN= RN S
ErEREDZ 2R
(PE) TRERKE
}“Héﬁﬁﬁﬁﬂ (M2 (F
B ) BISER A
7%’.’-‘15980,0007‘50

A ZE—F+Z8>
rEEBEREREEL
THBEBRAR (T@E
{ET4EM) BE—EA

F#25,000,0007c (8%
i ﬂ?%méfze 998,0007T)

ERCBERBAME
T/\,EBEEE*‘J$7T§
4.75%

FEmEETARER
RERZF BN B
672,0007T ° BEt AZE

A
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25.

Notes to the Condensed Consolidated Financial Statements

RAER4AR & R TE R R 5E

(continued)

D)

E)

For the six months ended 30 June 2023
BE_E_=F/A=+HLKEAR

RELATED PARTY TRANSACTIONS 25. FAEALXRZ (@
The Group’s non-wholly owned subsidiary, D) #AEEBERNFEZEHEAN
Foshan Foshan Nanhua Logistics Co., FREI-FHLUTEEE
Limited, signed lease agreements for WARABHEBEBEL
office space and parking lot with Nanhai ERmEITIMAENEE
Chemical Factory, with lease terms from HHEERE HERY
December 2018 to November 2023 and A A2018F 1283 £2023
from December 2022 to November 2025, F118M2022F128FE
respectively. 20255118 ©
Compensation of key management E) ZEEFTEETEAS
personnel B B
The remuneration of Directors and other EERHMEIEEEA
members of key management during the BRIARZFHMOT -
period was as follows:
Six months ended 30 June
HENA=1HLKEA
2023 2022
—ECZ= —E-F
HK$’000 HK$'000
BT T AT
(unaudited) (unaudited)
(REFEIZ) (CRIEEZ)
Short term employee ZHiRE @M
benefits 2,080 2,070
Post-employment BKEERF]
employee benefits 397 541
2,477 2,611
26. COMPARATIVE FIGURES 26. LEREF
Certain comparative figures have been reclassified ETHERHEFELEIUFE
to conform with the current period’s presentation. KAz 257550
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RERLGR & R T ER R 5E

For the six months ended 30 June 2023
BE_ZE_=F/A=1+HILNEAR

27.

82

EVENT AFTER REPORTING PERIOD
On 3 July 2023, Canton Greengold Financial
Leasing Limited* (“Greengold Leasing”), a non-
wholly-own subsidiary, entered into finance leases
with limited liability companies incorporated in
the PRC, independent third parties, to obtain the
ownership of the assets from these companies at
an aggregate consideration of RMB80,000,000
(equivalent to approximately HK$86,480,000),
which would be leased back to these companies
for their use and possession for a term of 5 years.
Further details of the finance leases are set out in
the Group’s announcement dated 4 July 2023.

On 10 July 2023, upon the successful
conclusion of the open tender on the Foshan
Public Resources Trading Platform, Guangdong
Province Funeng Power Co., Limited* (“Funeng
Power”), a non-wholly-own subsidiary, entered
into the engineering design, procurement and
construction agreement (‘EPC Agreement”) with
the Guangdong Sunkwh Energy Co., Ltd.* and
Guangzhou Bochuang Electric Power Design
Institute Co., Ltd.* (collectively referred to as
the “Successful Bidders”), pursuant to which
the Successful Bidders would be engaged as
the general contractor for the survey, design,
procurement and construction works and other
incidental services for the photovoltaic project.
The consideration payable by Funeng Power
under the EPC Agreement was approximately
RMB33,459,000 (equivalent to approximately
HK$36,209,000). Further details of the
EPC Agreement are set out in the Group’s
announcement dated 11 July 2023.

PEEEERERAR

27.

HREHEBEE
RIE_=ZFEtHB=H'E%
SeREEEELE (B
&) —MFEZ2ERBAA
B hERIIZABRETATE
(BIF=H)s]UmERE
LU#E A E AR 180,000,0007T
(HEE MR 478 186,480,0007T)
BEZE R WMBEEZMA
B ZEEERREFZER
B HEEERARGE  HRA
hF-BRLEREREZE
— S HBINENAEEHEAS
TET=FtAMNHZAS.

RIE—_=F£tA+8 &fH
UmAHERRZERLLES
FAETHRRBIZIERE
FB EREWMEBSHERA
B (TARAEE /1)) » —MIFERE
MBAE AERNEHER
BRATREMNEREHRS
PrERRAT HEBZA MPiZ
E) I TRRR RBERIE
Ttps® (TEPCIHEL) » UL
RIZERAGRENREEBER
BIEDH R st IR RET T
EREMMEREEZTAL
AER o MAEE N HREPCH &
ETEGZAEBAOARE
33,459,000t (FBERH B
36,209,0007T) ° 7 RALLEPCH
EZE—DHBNENAER
HEfAa—_Z_=F=tH+—H
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RAER4AR & R TE R R 5E

EVENT AFTER REPORTING PERIOD
(continued)

On 24 July 2023, Greengold Leasing entered into
a finance lease with a limited liability company
incorporated in the PRC, an independent third
party, to obtain the ownership of the assets
from this company at a consideration of
RMB70,000,000 (equivalent to approximately
HK$76,160,000), which would be leased back to
this company for its use and possession for a term
of 5 years. Further details of the finance lease are
set out in the Group’s announcement dated 24
July 2023.

On 25 July 2023, Greengold Leasing entered into
a finance lease with a limited liability company
incorporated in the PRC, an independent third
party, to obtain the ownership of the assets from
this company at a consideration of RMB5,000,000
(equivalent to approximately HK$5,455,000), which
would be leased back to this company for its use
and possession for a term of 3 years. Further
details of the finance lease are set out in the
Group’s announcement dated 25 July 2023.

On 15 August 2023, Greengold Leasing entered
into a finance lease with a limited liability company
incorporated in the PRC, an independent third
party, to obtain the ownership of the assets
from this company at a consideration of
RMB10,000,000 (equivalent to approximately
HK$10,770,000), which would be leased back to
this company for its use and possession for a term
of 5 years. Further details of the finance lease are
set out in the Group’s announcement dated 15
August 2023.

27.

For the six months ended 30 June 2023
BE_E_=F/A=+HLKEAR

BEHREE @

RZE-_=FtB_-+WMH">
GEHEERE BN PRI
ZEREEAE BILFE=AH)
SIURERE UKEARE
70,000,0007t (ABE R A B
76,160,0007T) B ABEISE
EZE® 2EEERHERA
TN MM ERA RS 8
RAAF - BRALMEBEEZ
E—FEBENENEAERBH
ATE_—E#tHA_+MNAZ

e

WN_E_=FtB_-+HH"
GEHEERE—BR P ERIL
Z2EREEAE BILFE=AH)
FIUREBEREE UKEARE
5,000,0007t (FEE RN B
5,455,0007t) B #Z A B ESE

EZFE® 2EEERHERA
T A HEERARGSE 8
RA=F -BRALMEBEZ
E—SBENENAEERS
AB_E_ZH£tB_+HAHZ

S
NCE

R_E_=F ) \B+EHA 4
SHELE-—ERPEMRILZ
BREERE BILE=FH)
FTUREBERE UKEARE
10,000,0007t (1HE 4B
10,770,0007t) BZABEWEE
EZFE®E 2EEERERA
FAE HEERARGE 8
RBARAFE - BRALBERE
E—SEBNENAEEB S
HBIE=FN\B+HBZA
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=
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For the six months ended 30 June 2023
BE_ZE_=F/A=1+HILNEAR

27.

28.

84

EVENT AFTER REPORTING PERIOD
(continued)

On 15 August 2023, Greengold Leasing entered
into a finance lease with a limited liability company
incorporated in the PRC, an independent third
party, to obtain the ownership of the assets
from this company at a consideration of
RMB35,000,000 (equivalent to approximately
HK$37,695,000), which would be leased back to
this company for its use and possession for a term
of 8 years. Further details of the finance lease are
set out in the Group’s announcement dated 15
August 2023.

FAIR VALUE MEASUREMENT

Trade, other receivables and finance lease
receivables were carried at cost less allowance
for expected credit losses and trade and other
payables were carried at cost or amortised cost as
at 30 June 2023 and 31 December 2022.

Financial assets at fair value through profit or loss
(including unlisted equity investment and sale
option) and investment properties were carried at
fair value as at 30 June 2023 and 31 December
2022. The fair value was valued by the Directors,
and the Directors considered that the carrying
amounts approximate their fair value.

PEEEERERAR

27.

28.

RERRERE @

RZZZ=FN\B+HH &
THER-—BRPEMRIIZ
BRETRAE (BILE=H)
STURMBHEE UMABARE
35,000,0007t (FBERH B
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